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‘Ti. IMPORTANT SOURCES of BONDING BUSINESS 


are easily seen in the cartoon below ih 


R | *S 
FISHERMAN LUCK 


THE FISHERMAN CATCHING THE LARGEST 
NUMBER OF FISH THIS YEAR RECEIVES A CASH 


PRIZE OF ©6666 


PS. in commissions Palo ANG CONTACTS MADE 


a the signature of this ad- 
vertisement shows you where to 
place your bonding business after 
you get it. The Employers’ Group 
has a place in its list of agents, 
reserved for the wide-awake bond- 
ing specialist . . . If you do not 
already represent one of The Em- 


ployers’ Group companies get in 





touch with the General Agent or 
Branch Manager in your territory 
or write the Agent’s Department, 


110 Milk Street, Boston, Mass. 





THE EMPLOYERS’ GROUP 


Practically every kind of Insurance except Life Insurance, including Fidelity and Surety Bonds 


110 MILK STREET mea BOSTON, MASS. 


AMERICAN EMPLOYERS’ SN ¢ ae); THE EMPLOYERS’ 
INSURANCE COMPANY p FIRE INSURANCE COMPANY 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LTD. 


The World’s Pioneer in Liability Insurance 
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SUBSTANTIAL 


past performance, 
progressive management and 
demonstrated service are 
factors which commend the | 


NORWICH UNION to | 


! successful agents. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. | 


75 Maiden Lane, New York 


a foe 


Eagle Fire Company 


of NEW YORK 
creer mre tot 1 
75 Maiden Lane, New York 
Pere Oertiien eri ua Preediben: 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


MOP eter, Prawn ¢ 
In NORWICH UNION there is strength 
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INSURANCE UNDERWRITERS 


Manager 
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June 30, 1929, Statements 


American Equitable Assurance 
Company of New York 

Ascete Liabilities Capital 
$13,199,520.14 $4,131,528.24 $2,000,000.00 


*Net Resources 


$9,067,991.90 


Bronx Fire Insurance Company 


of the City of New York 
$ 6,222,503.26 $1,465,563.53 $1,600,000.00 $4,756,939.73 


Brooklyn Fire Insurance Company 


$ 6,582,059.23 $1,540,303.61 $1,000,000.00 $5,041,755.62 


Globe Insurance Company of America 


Pittsburgh, Pa. 
(Incorporated 1862) 


$ 2,951,973.45 $ 907,735.38 $ 600,060.00 $2,044,238.07 


Independence Fire Insurance Company 
Philadelphia, Pa. 
$ 923,403.22  $1,000,000.00 


$ 2,469,571.32 $1,546,168.10 


Independence Indemnity Company 
Philadelphia, Pa. 
$14,269,559.93 $9,308,535.79 $1,250,000.00 $4,961,024.14 


Jefferson Fire Insurance Co. 
Newark, N. J. 
$ 157,129.65 $ 400,000.00 


$ 1,164,568.03 $1,007,438.38 





Knickerbocker Insurance Company 


of New York 
Assets Liabilities Capital *Net Resources 
$ 6,779,155.71 $2,823,076.82 $1,000,600.00 $3,956,078.89 


Long Island Fire Insurance Company 
$ 481,783.24 $ 73,268.93 $ 200,000.00 $ 408,514.31 


Merchants and Manufacturers 
Fire Insurance Company 


Newark, N. J. 
(Chartered 1849) 


$ 6,828,569.30 $1,515,728.36 $1,000,060.00 $5,312,840.94 
Metropolitan Fire Insurance Co. 


of New York 


$ 1,006,278.75 $ 141,991.36 $ 200,000.00 $ 864,287.39 

New York Fire Insurance Company 
(Incorporated 1832) 

$1,451,654.73 $1,000,600.00 


$ 4,246,343.35 $2,794,688.62 


Republic Fire Insurance Company 


Pittsburgh, Pa. 
(Incorporated 1871) 


$ 4,770,208.91  $1,188,960.91  $1,000,000.00 $3,581,248.00 
State Fire & Marine Insurance Co. 
of Illinois 
$ 462,460.85 $ 106,704.98 $ 250,000.00 $ 355,755.87 
Sylvania Insurance Company 
Philadelphia, Pa. 
$1,145,419.76  $1,500,000.00 


$ 6,395,306.86 $5,249,887.10 


*Net Resources, being aggregate of Capital, Net Surplus and Voluntary Reserves. Above include additional funds paid in since June 30, 1929. 


Complete facilities for writing all classes of insurance, excepting life 
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IMAGINATION 


Today's marvel is tomorrow's 
comimanplice: It requires 
imagination to do business 
in ‘these vigorous times, 
whether you are erecting 
buildings or writing insurance. 


Constantly looking a Wead as 
anticipating tomorrow’ needs 
today — is what keeps the 
companies of; the SEtna Fire 


CR in yas fore. 








” A:TNA_INSURANCE COMPANY aa 
THE WORLD FIRE anp MARINE INSURANCE Co. 
THE CENTURY INDEMNITY COMPANY 


HARTFORD: CONNECTICUT 


Quite naturally agents of these progressive companies 
place‘a high value on their A-tna Fire Group connections. 
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Bennett Takes 
Violent Issue 


Criticizes Suggestion Insurance 


Have Federal Trade Commis- 
sion as Czar 


ADDRESS AT MILWAUKEE 


National Association Secretary Is 
Speaker Before Wisconsin Asso- 
ciation’s Annual Convention 


Complete disaccord with views ex- 
pressed at the joint annual meeting of 
casualty and surety men in White Sul- 
phur Springs, W. Va., that it might be 
necessary to call upon the federal trade 
commission to straighten out the busi- 
ness, was expressed by Walter H. Ben- 
nett, secretary-counsel of the National 
Association of Insurance Agents, before 
the Wisconsin association at its annual 
convention in Milwaukee Oct. 29. 

Mr. Bennett said if the conditions 
criticized actually exist, and if this be 
the only way out of the difficulty, then 
“God pity the business of insurance and 
shame be upon the heads of those who 


are its sponsors, supporters and ad- 
visers.” He said in part: 
Products of Freedom 
“American business, industry and 


commerce is the wonder and admiration 
of the world. All this has come about 
because of the opportunity in this coun- 
try to exercise individal initiative, free 
from the restraining hand of govern- 
mental interference. 

“Witness now the amazing spectacle 
of a student of insurance, practiced in 
the fine art of business discrimination, 
successful beyond measure in his field of 
endeavor, a leader in the general agency 
ranks beyond question, recognized as 
an outstanding exponent of insurance 
development, a national figure com- 
manding attention because of a spectac- 
ular and marvelous record, proclaiming 
before a casualty insurance convention 
that because the business in his judg- 
ment cannot govern itself, we should, 
therefore, turn to Washington, admit 
our impotency, invite a governmental 
bureau, operating like the federal trade 
commission, to take us under its pater- 
nalistic wing and proceed to do for us 
that which he believes we cannot do for 
ourselves. 


Recalls Railroad Venture 


“Have we forgotten the government’s 
venture into the railroad business when 
the so-called modern thinkers believed 
that the government could do a better 
job of it than the owners? I, for one, 
am not keen for a like adventure into 
imsurance. 

“The National Association of Insur- 
ance Agents is today larger in mem- 
bership, sounder in finances and greater 
in influence than at any period since its 
birth. The present standing of the or- 
ganization must be accepted as con- 


Stock Drop Hits Carriers 





Unusually Critical Situation Believed to Have Developed 
in Insurance as Result of Investment Profit 
Policy of Executives in Recent Years 





NEW YORK, Oct. 30—AIl fire and 
casuaity companies undoubtedly suffered 
at least a severe “paper” loss as a re- 
sult of the smash on the New York 
Stock Exchange last Thursday, followed 
by a second heavy price decline this 
week. The extent of the individual losses 
depends on the types of securities held. 

Many well established companies, ap- 
preciating that the “bull” market had 


persisted for nearly six years, an un- | 


precedently long time, and that a sharp 
decline must inevitably come, fortified 
their positions by setting aside special 
reserves. Tihose that have not had the 
foresight to do so, or have not been in 
position to set ‘up contingent reserves, 
are now confronted with material sur- 
plus reductions. 
See Disastrous Results 


Assuming that the average price re- 
duction in common stocks is 25 percent 
over the figures 10 days ago—a con- 
servative estimate, it is believed—all 
companies, save those whose investments 
consist largely of bonds and preferred 
shares, will be hard hit, and some al- 
most to the danger point, it is rumored. 

The New York department is alive to 
the situation and Superintendent Albert 
Conway has been investigating. All com- 
panies licensed in the state, in filing an- 
nual statements are required to use 
values compiled for the commissioners, 
quotations being based upon the most 
recent sale of each type of security prior 
to Dec. 31. In addition the companies 
list a record of all changes in their in- 
vestments for each succeeding quarter, 
so that the record is kept fairly up to 
date. 

Some Use Sound Basis 


Companies that have followed the 
practice of considering the earning 
power of a stock, instead of its purely 
speculative and hence artificial basis, are 
not unduly excited over the present sit- 
uation. Executives of these companies 
maintain that substantial recoveries will 
occur before the end of the year, though 
few anticipate the rebound will go to 
peak figures quoted before the smash 
of Oct. 24. 

The break afforded opportunity to buy 
standard securities, such as American 
Telephone & Telegraph, the rails and 
kindred high grade investments, at bar- 
gain figures. The only difficulty was 
the inability of brokers to give proper 
quotations owing to the rapidity with 
which shares were dumped tupon the 
market. 


Companies Had Warning 


Fair warning that a break in stock 
prices was to be expected had been given 











vincing evidence of the righteousness of 
the cause. 

“Such solidarity speaks for itself. It 
it the answer of the agents not only to 
the challenge but to modern demands 
upon them from policyholders.” 


by leading financiers 
past, and was taken 
same investors. 


for some weeks 
advantage of by 
The thousands of small 
margin operators were unable to put up 


| additional money when stocks began to 


sag and further margins were called for. 
These stocks were thrown on the market 
by brokers, causing further declines in 
values. When a break in the market 
takes place, the good stocks suffer sym- 


pathetically with those of less worth, 
|and this occurred here in the present 
market. 

Automobile stocks suffered severely 


and wiil have a hard time recovering. 
All auto manufacturers are hard pressed 
to dispose of their present output and 
the second-hand market has long been 
glutted. The smash in the financial 
world which wiped out holdings of thou- 
sands of individuals who could not af- 
ford to lose, will materially lessen the 
market for new motor cars, and the 
same holds true with respect to many 
other commodities. 


Necessities Hold Steady 


Transportation, public utility, tobacco 
and food product manufacturers cater- 
ing to necessities of life will be able to 
weather the storm, and it is securities of 
this character that shrewd investors are 
buying today. 

An immediate effect upon carriers, it 
is believed, will be to slow up collection 
of agency balances. It is believed manv 
agents throughout the country caught 
the speculation fever and now find them- 
selves hard pressed to meet their obli- 
gations. 

The big lesson of the financial debacle 
is that speculative securities should be 
avoided in investing trust funds. The 
wisdom of building up contingency 
funds to take care of stock depreciations 
and of husbanding resources and 
strengthening surplus accounts instead 
of paying large dividends under the as- 
sumption that prosperity will continue 
indefinitely, again has been justified. 


Investment House Comments 


Gilbert Eliott & Co., investment bro- 
kers of this city, in their most recent 
review of the financial situation, had 
the following to say of insurance stocks: 
“Insurance stocks were also reactionary, 
but the decline was orderly and there 
appeared to be little forced liquidation. 

“That insurance stocks are for the 
most part in strong hands is evident in 
such markets as the past week produced. 
Although buyers were scarce, insurance 
stock sellers refused to be stampeded 

(CONTINUED ON PAGE 37) 








REPORT OF NEBRASKA 
INSURANCE DAY 


A report of the annual Ne- 
braska Insurance Day can be 
found on pages 27-29 of this is- 
sue. 

















Supreme Court 
Will Hear Case 


Missouri Rate Question Goes to 
Highest Tribunal in National 
Fire Suit 


ATTACK REDUCTION ORDER 


Loss Shown Both Before and After 
Date Fixed by Hyde 
for Cut 


WASHINGTON, Oct. 30.—The 
United States Supreme Court on Mon- 
day consented to hear arguments in the 
case brought against the state of Mis- 
souri by the National of Hartford, con- 
testing the validity of the order issued 
by the state superintendent of insurance 
Oct. 9, 1922, requiring a reduction of 
10 percent in rates on fire, lightning, 
hail and windstorm insurance. 

The constitutionality of this order has 
been ‘before the Supreme Court before, 
when 157 companies which had filed a 
joint review proceeding under which the 
order was held confiscatory by the cir- 
cuit court but was upheld by the Mis- 
souri supreme court, filed a petition for 
review of the decision of the latter which 
was dismissed by the United States Su- 
preme Court on the ground that the is- 
sue of confiscation respecting individual 
companies could not arise in such joint 
review proceeding, and that if confisca- 
tion existed, it was the subject of an 
independent suit by individual compa- 
nies. 

Filed Individual Suit 


Such a suit was filed by the National 
Fire after the Supreme Court's action, 
asserting that the statute as applied to 
it by the rate order is confiscatory and 
that its constitutional rights under the 
due process clause of the fourteenth 
amendment of the constitution are vio- 
lated. The company contended that dur- 
ing the five years preceding the date of 
the rate order it suffered a loss of $305,- 
485 upon its business in Missouri, and 
during the six years succeeding its suf- 
fered a loss of $200,956. 

“This excess of outgo over income 
was suffered at going premium rates and 
would have been increased had the re- 
duction been in force,” it was pointed 
out by the company in its brief to the 
Supreme Court. The insurance compa- 
nies doing business in the state of Mis- 
souri during that period, likewise suf- 
fered an aggregate loss in the conduct 
of their business, outgo being more than 
$7,000,000 inexcess of income during the 
period of 1917 to 1921, inclusive. Dur- 
ing the period since the date of the rate 
order the aggregate experience of all 
companies in the state disclosed their 
outgo exceeded income by $11,233,102 
upon $139,972,636 of premiums.” 

The company contends that the rating 
statute violates the equal protection 
clause of the fourteenth amendment in 
that it regulates rates of stock fire in- 

(CONTINUED ON LAST PAGE) 
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Hail Results to 
Be Reviewed 


Will 
Over the Experience of the 


Advisory Committee Go 


Year 
LOSS RATIO FAIRLY LOW 


Meeting of the Association Will Be 
Held in December to Prepare 
for 1930 


The advisory committee of the West- 
ern Hail Insurance Association will 
meet in Chicago Nov. 4 to review the 
results of the year and to make recom- 
mendation for any change in rates and 
practices for the next year. The com- 
mittee consists of J. B. Cullison, Rain 
& Hail Insurance Bureau; John Peter- 
son, Great American; Jacob K. Nelson, 
America Fore; L. Warder, Hartford 
Fire; John A. Campbell, Home of New 
York; H. A. Sundberg, Minneapolis; Z. 
A. Hazard, National Union; Glenn L. 
Cavanaugh, Harmonia Fire; BE F£ 
Tanner, Security of Connecticut. 


Statistics Are Assembled 


The committee mobilizes all the statis- 
tics of the year according to township, 
county and state and then has a classi- 
fication made by crops. The field men 
and adjusters in various states hold a 
meeting prior to the gathering of the 


advisory committee to discuss the situ- 
ation and nuke recommendation. There 
are threc sub-committees of the ad- 


visory com:mittee, those on rates, adjust- 
ments ant policies. These committees 
work out a report and the entire com- 
mittee meets later to consider them. 
The recommendations of the advisory 
committee are made to the executive 
committee. 

©. A. Henne, 


America Fore, is presi- 


dent; C. N. Gorham, American, vice- 
president; hf H. Lininger, Springfield, 
secretary; A. Ludlum, Home of New 
York, C. z. Street, Great American, 
W. P. Robertson, North America, H. A 
Clark, Firemen’s, A. G. Dugan, Hart- 
ford ,J. H. Griffin, Northwestern F. & 


{., W. D. Williams, 


the executive 


Security, constitute 
committee. The executive 
committee will meet in December and 
the annual meeting of the organization 
will be held then. The nominating com- 
mittee consists of Mr. Robertson, chair- 
man, Mr. Williams and Mr. Griffin. 

The premiums on hail business last 
vear were off about 25 percent inasmuch 
as the farmers did not take out as much 
insurance as they usually do. The loss 
ratio will run between 35 and 40 percent. 





Davenport Gets New Jersey 


Dixwell Davenport has been, ap- 
pointed Pacific Coast manager of the 
New Jersey following its retirement 


from the Pacific Board. It has been in 
the general agency of Seeley & Co. It 





is a part of the Meserole group which 
includes the Pacific Fire and Bankers 
& Shippers of which Mr. Davenport is 
manager 
Deatrick Testimonial Dinner 
A number of talks will be given at 


the testomonial dinner to be 
Columbus, O., Nov. 11 in 
T. Deatrick, who recently 


given in 
honor of C. 
retired as 


Ohio state agent of the Home after 
many years’ service. John H. Gray of 
the North British is chairman of the 


afrangements committee and is nrepar- 
ing the program. C. M. Cartwright of 
Tue NATIONAL UNDERWRITER will act as 
toastmaster. 





New York’s Fire Fighting 
Facilities Are Commended 





NEW YORK, Oct. 30—The fire 
fighting facilities of New York City are 
highly commended in a report of the 
National Board made through its com- 
mittee on fire prevention and engineer- 
ing standards. After a six-months sur- 
vey completed in September, the most 
important conclusion reached is that a 
conflagration in the high value sections 
of New York City is improbable. 

Detailed survey of conditions in the 
five boroughs, including the department 
of water supply, gas and electricity, 
showed sources of supply sufficient for 
present needs and capable of amplifica- 
tion, 

Compliments Fire Laddies 


The New York fire department is 
efficient and well disciplined, with good 
management, it is reported. John J. 
Dorman, who heads the department as 
commissioner, was declared to be pro- 
gressive. He has considerably increased 
the force and now plans new stations 
and additional companies in rapidly 
growing sections. 

In the congested and high-value sec- 
tions of Manhattan, the Bronx, Brook- 
iyn and Queens, the report indicates 
conflagration hazard is minimized by 
several factors, including high percent- 








age of fire-proof construction, automatic 
sprinkler protection, good supervision 
and protective signaling systems, reliable 
water supply and powerful, well-manned 
and efficient department. 


Little Danger toe Skyscrapers 


In the skyscraper zones the possibility 
of a devastating fire in buildings which 
tower towards the clouds is regarded as 
improbable because of the ease with 
which fire apparatus and firemen may 
be concentrated. The report emphasizes 
the ease with which New York’s fire 
department can mobilize in different lo- 
calities a large amou..t of apparatus for 


three or four fires in progress simul- 
taneously. 
“Fire methods are modern,” the re- 


port states, “with a full realization by the 
chief officers of the enormous values at 
stake and the threatened life hazard 
existing in the crowded sections. Full 
value is made of the high pressure fire 
system, of powerful stream appliances, 
of private equipment, such as pumps 
and standpipes, hose and automatic 
sprinklers, and proper use is made of 
the knowledge of ventilation of burning 
buildings and of protecting those ex- 
posed.” 














U. S. Supreme Court Will 
Hear St. Louis Tax Case 


The United States Supreme Court has 
consented to pass on the validity of 


the methods of taxation used by the 
city assessor of St. Louis in levying 
— - fe - 

tax assessments against life, fire and 


casualty insurance companies with home 
offices in that city. 

The case, which was taken up by the 
Missouri Insurance Company, is based 
on the contention that the assessor has 
construed the Missouri statutes to per- 
mit a tax on some of the government 
bonds and other nontaxable assets held 





Norman Nelson Heads 


American Standard 





OKLAHOMA CITY, Oct. 30.—Nor- 
man A. Nelson has been elected presi- 
dent of the American Standard of Okla- 
homa City succeeding R. M. Eacock 
recently resigned. Mr. Nelson was for- 
merly manager of the local office of the 


Bates Adjustment Company. Last 
spring he became an independent ad- 
juster. He came here from Shawnee 


1a 1909, where he had been a local agent 
for three years. 





by the companies. It is alleged that 
this method of taxation is invalid. 
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arguments in Missouri rate case brought 
by National of Hartford. Page 3 
i . > > 

Superintendent Conway of New York 


Double drop in stock market believed | 

to have hit some carriers heavily. 
Page 3 
* * * 

Walter H. Bennett speaks at annual 

meeting of Wisconsin association. 
Page 3 
* * * 

Light loss ratios on Great Lakes ma- 
rine business wrecked by single storm 
which destroyed many ships. Page 15 

* * * 

Crum & Forster have acquired a large 

interest in the Transportation, Trans- | 


portation Reinsurance and Transporta- 
tion Indemnity. Page 10 
* * x } 

National Board makes elaborate re- 
port on New York City survey. 

Page 4 | 
*x* * * 

Advisory committee of Western Hail 

association will meet in Chicago Nov. 4. 
Page 4 
—_— a 

Massachusetts agents hold annual | 

meeting in Boston. Page 6 
* 1K * 

Heavy agenda confronts California as- 
sociation at annual meeting to be held 
in Oakland Nov. 7. Page 4 

: 2 * 

Joseph Powell, general manager of 
the Commercial Union at its head office, 
will retire Jan. Page 6 

‘as 
Canadian companies sue to enjoin 


revocation of Kentucky licenses. Page 17 
* * 


* 

Conference called at Washington, 

. C., to consider spontaneous combus- 

tion, Page 17 
* <= * 


Entry of the General Accident into the 
United States 30 years ago is celebrated. 
Page 39 


United States Supreme Court will hear 


calls in life insurance presidents to con- 
fer on possibility of investing in com- 
mon stock. Page 5 


7 . . 


At the annual meeting 
sin Association of 


of the 
Insurance 





Alvin W. Fox was reelected ovenhinne. 
Page 5 

. > > 
Edward <A. Larner has been elected 

vice-president of the Employers Fire. 

Page 5 

. 7 . 
Much discussion among surety men as 


to whether contract bond rate should be 


reduced to $1. Page 41 
* * * . 

President L. F. Butler of the Travelers 

is dead. Page 40 
* * * 

Lower plate glass rates for Chicago: 
managers approve single zone plan and 
survey bureau. Page 42 

* * 

Stock frenzy plays a part in reducing 
compensation premiums because of in- 
creased unemployment. Page 44 

ss + 

Aetna Life group appoints Burnett, 
Williams & West of Tulsa as general 
agents in eastern Oklahoma. Page 40 

= 7 > 

Conference on compensation rates to 
be held in Kansas, Missouri and Okla- 
homa. Page 42 


Plate glass manual will soon be pro- 
mulgated showing a material reduction 
in rates. Page 39 

_* ¢ 2 

E. J. Donegan leaves Metropolitan Cas- 
ualty to connect with Standard Surety 
of New York. Page 


Lively Program 
for Coast Men 


Mass of Subjects Before Califor- 
nia Association Meeting in 
Oakland 


RIVALRY IN TOURNAMENT 


Heavy Agenda Prepared for Executive 
Session of Entire Day to Follow 
Set Addresses 


SAN FRANCISCO, Oct. 30.—Ac- 
cording to plans of officers of the Cali- 
fornia Association of Insurance Agents 
set speeches at the convention in Oak- 
land will be delivered on the opening 
y, Nov. 7. This arrangement has been 
made to permit members to discuss fur- 
ther action on the program subjects at 
the executive session to occupy the en- 
tire day Nov. 8. 

Among those who will address the 
meeting are Frederick J. Koster, promi- 
nent California civic worker, business 
leader and director of the California 
State Chamber of Commerce; Commis- 
sioner E. Forrest Mitchell, Gilman A. 
Gist of San Diego and Percy H. Good- 
win, first vice-president of the Califor- 
nia association and chairman of the ex- 
ecutive committee of the National asso- 
ciation. 


Plans Safety Program 


Mr. Koster will speak on cooperation 
between local agents and the state 
chamber of commerce. He is also ex- 
pected to introduce the subject of street 
and highway safety as a part of the 
definite program of association mem- 
bers in their respective territories. 

An insurance committee recently 
formed as a part of the safety 
ence with Miss A. V. 
NATIONAL UNDERWRITER 
Percy S. W. Ramsden, 
California association, 
ing to have Eugene Biscailuz, chief of 
California’s new highway patrol, also 
address the meeting. 

Commissioner Mitchell is expected to 
explain his plans for reorganization of 
his department’s license bureau and Mr. 
Gist to speak on the duty of the agent 
to the public. Mr. Goodwin will outline 
to members the part they should take in 


was 
confer- 
30owyer of THE 

as chairman. 
secretary of the 
is now endeavor- 


the National association’s program. 
Group Meetings Scheduled 
On Thursday evening the program 


calls for group meetings of agents pro- 
ducing specified volumes of annual pre- 
miums, a feature patterned after the 
successful group meetings held at the 
Detroit convention. 

Among the numerous subjects on the 
agenda for the Friday executive session 
when only members will be admitted 
are: ; 

The mafter of ownership of expira- 
tions under the separation program of 
the Pacific Board, relief measures, con- 
trol of insurance by the state veterans 
welfare bureau, buil ding and loan and 
financial institution agencies, “honor list” of 
cooperating companies, non-policy-writing 
agents, overhead writing, appointment 
of agents by surety companies and a 
discussion regarding appointment of a 
full-time paid secretary and establish- 
ment of permanent association head- 
quarters. 


Program for Banquet 


Jay W. Stevens, chief of the fire pre- 
vention bureau, National Board, and 
state fire marshal, will be toastmaster at 
the banquet Friday evening. Speakers 
will include Clifford Conly, president 

(CONTINUED ON PAGE 37) 
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Varied Program 
for Members 


Annual Meeting of the Wisconsin 
Association of Insurance 


Agents 
FOX AGAIN PRESIDENT 
Insurance Commissioner Freedy Dis- 


cussed the Trends of the Day 
in the Business 


OFFICERS ELECTED 
President—Alvin W. Fox, Oshkosh. 
Vice-Presidents—E. E. Palmer, Antigo; 

J. A. Brooks, Chippewa Falls, and John 
Rowland, Jr., Racine. 

Secretary - Treasurer — Joseph G, 
Grundle, Milwaukee. 

Executive Committee—Fred J, 
Milwaukee, chairman; W. B. Calhoun, 
Milwaukee; W. G. Tucker, Beloit; Gus 
Guenther, Sheboygan; Walter T. Greene, 
Milwaukee. 


Lewis, 


MILWAUKEE, Oct. 30.—AI1I officers 
and the executive committee of the Wis- 
consin Association of Insurance Agents, 
meeting in annual convention here, 
were unanimously reelected. Following 
the formal opening by President Fox, 
Fred J. Lewis, of the George H. Rus- 
sell Company and past president of the 
Milwaukee Board, welcomed the agents. 
Gus Guenther of Hoppe’s Insurance 
Agency, Sheboygan, responded to the 
welcome on behalf of the membership, 
and expressed the gratification of the 
body at the presence of Milton Freedy, 


insurance commissioner of Wisconsia, 
at the sessions. 


Membership Campaign 


Robert J. Pittelkow of Charles Pittel- 
kow & Son, chairman of the member- 
ship committee, reported that the one- 
month campaign made an increase of 
30 percent in membership. 


L. C. Hilgemann of Leedom, Miller 
& Noyes, Milwaukee, chairman of the 
legislative committee, reported that, 


despite the long session of the legisla- 
ture and the many bills adversely af- 
fecting insurance which were introduced, 
only one such measure passed. This is 
the law which allows insurance com- 
panies to be named party defendants in 
personal damage suits arising from au- 
tomobile accideats. 

“Insurance men of this state must or- 
ganize,” declared Mr. Hilgemann. “In- 
stead of being constantly on the de- 
fensive, they must be able to be on the 
offensive. I see no reason why we 
should not orgaaize members through- 
out the state, and so be able to make 
ourselves heard by individual legislators. 
These legislators are not picking on 
the insurance business; they simply do 
not understand it.” 


Sees Cooperative Spirit 


President Fox, in his address, declared 
that because things are running smooth- 
ly the membership must not relax in- 
terest, but the association must be able 
to function efficiently oa ‘all occasions. 
President Fox mentioned the ‘ ‘apparent 
increasing willingness of our companies 
to meet in conference with us” as one 
of the beneficial factors ia the present 
Situation. He declared that men must 
become such efficient agents that they 
will retain their position despite change. 

Committees appointed included Earl 
Fisk, Green Bay; Mrs. Myrtle B. West, 
Oshkosh, and Monroe Porth as the com- 
mittee on resolutions. The commitee 
on nomiaations was Gus Guenther, She- 
boygan; Walter Greene, Milwaukee, and 
George Fries, La Crosse. 

(CONTINUED ON PAGE 8) 








Wisconsin Head 











ALVIN W. FOX 


Alvin W. Fox of Oshkosh was re- 
elected president of the Wisconsin As- 
sociation of Insurance Agents at Mil- 
waukee this week. 








Speculation Craze 
Hits Collections 


The effect of widespread operations 
of so many people on the stock market 
has affected insurance premium collec- 
tions both from the company and pro- 
ducers’ standpoint. Many assureds that 
would have sufficient money to pay 
their premiums are found to be in on 
the market and have gathered up every 
possible dollar they could mobilize. The 
stock market craze has been felt 
throughout the country. A number of 
local agents have been buying stock, 
some on margin, and have used their 
surplus funds to make purchases of this 
kind. 

As a result companies find that col- 
lections are quite tight. The local 
agents in turn claim that they are 
unable to get premiums paid because so 
many people are using their money for 
speculative purposes. The crash in the 
market recently undoubtedly caught 
hundreds of thousands of people and 
will make collections still harder. Alto- 
gether the collection conditions are far 
from satisfactory. 


Chiefs Endorse Plans for 
Fire School in Each State 


BIRMINGHAM, ALA., Oct. 30.— 
Plans for the establishment of schools 
at several colleges and state universi- 
ties where men will be trained for serv- 
ice in fire departments were presented 
and endorsed by the International Asso- 
ciation of Fire Chiefs at its annual con- 
vention in Birmingham. R. J. Scott of 
Los Angeles stated that 18 such schools 
are now being conducted or arranged 
for and that by the next convention it 
is the plan to have a fire school in 
each state. 

Winnipeg, Man., was chosen for the 
next convention and the following 
officers named: Ralph J. Scott, Los An- 
geles, president; Joseph N. Sullivan, 
Utica, N. Y., first vice-president; Wm. 
Brosman Albany, Ga., second vice-presi- 
dent; James J. Mulchahey, Yonkers, 
N. Y., secretary, and Peter B. Carter, 
Camden, N. J., treasurer. 

Several representatives of the National 
Board were present. Fire apparatus 
manufacturers were on hand with many 
displays. 





| on 


Conway Favors . Insurance 
Buying of Common Stocks 





NEW YORK, Oct. 30.—<As the time 
approached for the closing of the stock | 
markets Tuesday, Albert Conway, su- 
perintendent of insurance, announced 
that in view of the drastic readjustment 
in the prices of some of the common 
stocks of the country’s leading business 
firms, he would advise insurance com- 
panies to purchase common stocks. 

Knowing that the 


2 great majority of 
fre, marine casualty and surety com- | 
panies have much of their fuwads | 


already invested in common shares, the | 
financial district believed that life com- 
panies would be empowered to buy com- 
mon stocks by a special abrogation of | 
the statute that limits the investments 
of these companies to the highest grade 
of preferred stocks. 

Life Presidents Confer 


This opinion was strengthened by Mr. | 
Conway’s further announcement that all | 
available heads of the largest life com- 
panies would confer in his office within 
a few minutes. F 

There were some who refused to be | 
cheered by the prospect of the | 
resources of the life 
in the market. These skeptics did not | 
believe that the law 
life companies to buy common shares. 
Section 97 of the state insurance law | 
was pointed out to these doubters. This 
section of the law was described as giv- 
ing the department of insurance power 
to designate what investments might be 
made in a time of special stress. 


great 
companies buying 


could permit the | 
| 
| 
| 


Statement Is Issued 


After the conference, at which were 
Darwin P. Kingsley, president of the 
New York Life; Thomas I. Parkinson, 





president of the Equitable Life; Edward 
D. Duffield, president of the Prudential, 
and David F. ‘Houston, president of the | | 
Mutual Life, Mr. Conway issued the fol- | 
lowing statement: 
“There has been 


such a drastic re- | 


| took the 


| the purchase of such stocks. 


|readjusted to the 


| which 


| adjustment of the prices of the leading 


stocks of the country that I 
opportunity this afternoon to 
recommend to the insurance companies 
In addition 
I called into conference the heads of 
the largest life insurance companies 
available in this state. 


common 


Hands Are Tied 


“These life companies were unanimous 
in their belief that the values of many 
of the leading common stocks ‘thad been 
point where they 


should be purchased. Unfortunately 
they felt that under the law of the state 
of New York as it is at present their 


hands were tied. 

“I stated to them that I would recom- 
mend to the next legislature of the state 
of New York an amendment to the 
statute so as to permit the purchase 
of the leading common stocks of the 
country by life companies for invest- 
ment purposes. The life insurance presi- 
dents who were at the conference of- 
fered to return tomorrow afternoon and 
confer to see if there was any way in 
under the present statute they 
could make purchases.” 


Cc. J. DOYLE’S COMMENT 


SPRINGFIELD, ILL., Oct. 30.—( 
J. Doyle, associate counsel of the Na- 
tional Board, and special counsel of the 
state insurance department, said that 
under the amendment effective July 1 
last year, fire companies under the Illi 
nois law are permitted to invest in com- 
mon stocks of companies which have 
paid an average dividend of 5 percent 
during the last four vears. Casualty 
companies, however, are barred from 


| investing their funds in this way. Mr 


Doyle said there never was a better 
time to take advantage of prices for an 
investment account where the law per- 
mits companies to do so. 








U. S. phe Court Will 


| 
Hear N. J. Commission Case | 


Permission to appeal to the United 
States Supreme Court from the deci- 
sion of the New Jersey court of appeals 
in the case of O’Gorman & Young of 
Newark against several companies rep- 
resented in the agency has been granted. 
The issue involved is the constitution- 
ality of the New Jersey uniform com- 
mission law. which was upheld by the 
trial court. 


Detroit Convention Fund 
Subscribers Get Refund 





DETROIT, Oct. 30.—Although® no 
expense was spared to assure the com- 
plete success of the convention of the 
National Association of Insurance 
Agents here last month, the fund cre- 
ated for the purpose through subscrip- 
tions of Michigan agents and companies 
was more than adequate, a financial 
statement just mailed to all contribu- 
tors discloses. Along with the state- 
ments were sent pro rata refund checks 
amounting to 35 percent of the original 
donations. 

The statement issued by George W. 
Carter of the Detroit Insvrance Agency 
chairman of the finance committee, 
shows that, with all bills paid, the con- 
vention cost amounted to $18,722, while 
contributions and receipts amounted | 





$22,862. The total subscriptions reached 


$13,797 while other 


$9,064. 


receipts totaled 





Every local agent a read his pet 
sonal copy of The National Underwrite: 


Larner Vice President 
of the Employers Fire 





BOSTON, Oct. 30.—One of the most 
rapid advancements to prominence in 
the fire insurance fraternity is seen in 
the recent election of Edward A. Lar- 
ner as vice-president of the Employers 
Fire. Mr. Larner is 31 years old and 
has been associated with the Employers 
Fire a little over three years. 

He left the Massachusetts Institute 
of Technology to enter the army and 
upon his return from the war went into 
the automobile business with his bro- 
ther. In the summer of 1926 he be- 
came associated with the automobile 
department of the Employers Fire and 
in 1927 assumed other duties in connec- 
tion with the commercial department, 


at the same time keeping under his 
supervision the automobile end of the 
business. 


J. Henry Duffy and Timothy Holland 
have been elected assistant secretaries. 
Mr. Duffy was formerly with the New 
England Inspection Bureau as engineer 
and Mr. Holland, before going with the 
Employers Fire, was industrial engi- 
neer for Gilmour, Rothery & Co., Bos- 
ton agency. 

The Employers Fire now has in the 
formation an 


process of inland marine 
department under the supervision of 
3yron M. Allen, formerly of Field & 
Cowles. 


Lincoln Fire Reinsurance Plans 

The Lincoln Fire of New York will 
after Nov. 1 consider facultative rein- 
surance offers at its head office, 85 
John street, this city. Richard H. Long 
is manager of the department. 
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Joseph Powell Plans to 
Retire from Office Jan. 


LEWIS LIKELY TO SUCCEED 


Commercial Union General Manager 
Will Lay Down the Reins of 
Office Soon 


LONDON, ENG., Oct. 30.—Ameri- 
can as well as British fire underwriters 
will be interested to know of the in- 
tended retirement on Jan. 1 next of 
Joseph Powell as general manager of 
the Commercial Union fleet, a post he 
has held for a number of years. It is 
assumed Herbert Lewis, now associate 
general manager, will be named as sole 
general manager, though such action 
has not yet been taken by the board. 

Mr. Powell’s connection with insur- 
ance began as a youth in 1872. Suc- 
cessively he served the Scottish Union 
& National, London & Lancashire, 
Union and Palatine, joining the staff of 
the Commercial Union as its fire man- 
ager in 1923. Four years later he suc- 
ceeded to the general management. 
When the late Roger Owen retired as 
general manager, Mr. Powell desired to 
withdraw at the same time, but was 
prevailed upon to continue as associate 
manager until T. M. E. Armstrong, the 
former general manager of the Ocean 
Accident & Guarantee, who was chosen 
to the same post with the fire aggrega- 
tion, could become thoroughly familiar 
with fire problems. Mr. Armstrong’s 
early death forced Mr. Powell to retain 
the general managership, which he is 
now determined to relinquish at the 
close of the present year. 


Big Stock Deals Add to 
Registered Mail Business 


NEW YORK, Oct. 30.—The record 
dealings in securities throughout the 
United States, and the wnusual participa- 
tion of out-of-town banks in the call 
loan market, have resulted in a marked 
increase in the total stocks and cur- 
rency shipped by insured registered mail, 
it is stated by Vincent L. Gallagher, 
secretary of the Continental, who has 
charge of this branch of the company’s 
underwriting activities. 


Business Shows 36 Percent Gain 


Based on the business done thus far 
in 1929 by the Continental, Fidelity- 
Phenix, Fidelity & Casualty and others 
of the America Fore group, together 
with a number of companies with which 
they are associated in registered mail 
insurance, it is estimated by Mr. Gal- 
lagher that the total value of currency 
and securities shipped throughout the 
country during the full year will ap- 
proximate $45,000,000,000 as against 
about $33,000,000,000 in 1928. This rep- 
resents a gain of 36 percent for the 
current year. 

“The bulk of the shipments are made 
by New York ‘City brokerage houses 
and banks to customers and correspond- 
ents in all parts of the United States 
and in foreign countries as well,” said 
Mr. Gallagher. “The reason for the 
increased amounts of insured packages 
is found in the greatly enlarged total of 
stock transactions on the New York 
Stock Exchange and on the curb, and 
the higher values involved. 

Use of Airplane Increasing 


“We note an increasing use of the 
airplane, in order to save time and in- 
terest, although the major part of the 
security and currency shipments. still 
travel by railway mail.” 

It was stated by Mr. Gallagher that 
the cost of insuring $100,000 worth of 
securities forwarded by registered mail 
to a destination within 1,000 miles - 
the starting point is $5 by railroad, 
against $10 by airplane, owing to the 
greater likelihood of loss in case the 
latter method of carriage is employed. 











CHANGES IN THE FIELD 

















HALL IS ASSISTANT MANAGER | BEGGS GOING WITH SUSSEX 





a | 
Netherlands Iowa State Agent Goes | Becomes State Agent in Ohio and 


With the Hawkeye Des Moine< 
Department as Official 


S. M. Buck, manager of the western 
department of the Fireman’s Fund, an- 
nounces the appointment of A. C. Hall 
as assistant manager of the Hawkeye- 
Des Moines Department of the Fire- 
man’s Fund with headquarters at Des 
Moines. 

Mr. Hall received his early training in 
the Hawkeye-Des Moines Department, 
but for several years past has been state 
agent in Iowa for the Netherlands. He 
served as most loyal gander of the Iowa 
Blue Goose. 

On the recent retirement of C. S. 
Hunter, manager of the Hawkeye-Des 
Moines Department, W. W. Waddell, 
who had been assistant manager for 
some time, was promoted to manager 
and with the appointment of Mr. Hall 
as assistant manager to Mr. Waddell, 
this organization is now completed. 


NEW LINEUP IS ANNOUNCED 


Phoenix of Hartford Gives Its Plans 
for Field Work in Nebraska 
and Michigan 


The Phoenix of Hartford makes an- 
nouncement as to arrangements in Ne- 
braska following the retirement of State 
Agent J. F. Dale, who recently com- 
pleted 48 years of continuous service 
with the company. Nebraska will hence- 
forth be supervised by W. G. Curry, 
who becomes state agent. He has been 
associated with Mr. Dale the last few 
years as special agent. 


Michigan Division Continued 


Following the death of Charles H. 
Luce, for many years state agent in 
Michigan, the field division recently 
established will be continued. Special 
Agent R. J. Martin, Free Press build- 
ing, Detroit, will have charge of Wayne 
county and eastern Michigan. Special 
Agent W. P. Van Wormer, 123 South 
Grand avenue, Lansing, will continue in 
charge of western Michigan and the 
Upper Peninsula. Both these men are 
very active in the field. 





Veteran Retires 














JOSEPH POWELL 


Relinquishes Post as General Manager of 
Commercial Union Fleet 





Michigan—Company Will Extend 
Its Operations 





Arthur H. F. Schumm, vice-president 
and general manager of the Sussex Fire 
of Newark, N. J., has been on a western 
trip. He has readjusted his field ar- 
rangements. Joseph A. Cloud of Cin- 
cinnati, who has been traveling in Ken- 
tucky, Tennessee, Ohio and Michigan, 
relinquishes Michigan and Ohio and 
takes on Indiana. Thaddeus Beggs of 
Cleveland, state agent of the Central 
Fire of Baltimore im Ohio, becomes 
state agent for the Sussex in Ohio and 
Michigan. Mr. Beggs is a son of Vice- 
President Will J. Beggs of the Western 
Fire of Ft. Scott, Kan. The Sussex 


| will likely put on a field man to travel 


in Illinois, Wisconsin and Minnesota. 


Carl T. Thalgott 


Carl T. Thalgott has been appointed 
special agent of the National Union 
with headquarters at 1200 Beggs build- 
ing, Columbus, Ohio. He is thoroughly 


acquainted with the Ohio field, having 
previously been engaged in a similar 
capacity with the American Central, 


Phoenix Assurance and Scottish Union 
& National. In addition to special 
agency work for the southwest section 
of Ohio he will also assume manage- 
ment of the Ohio service office. 

Roy B. Atwell, who has heretofore 
worked under the direction of former 
State Agent Rollins, will assume juris- 
diction over southeastern Ohio, head- 
quartering at Columbus. 


J. A. Reynolds 


J. A. Reynolds has been appointed 
South Dakota state agent for the Co- 
lumbia Fire Underwriters of Omaha, 
with headquarters at Aberdeen. He has 
had 10 years of field experience in the 
state and for the last 4%% years he has 
been special agent for the general 
agency of Hollister, Dux & Hollister 
of Sioux Falls. 


William C. Rotermund 


The Travelers Fire has appointed 
William C. Rotermund special agent for 
greater New York with headquarters at 
55 John street. He will work under 
the supervision of Manager Fred Kent- 


ner. Mr. Rotermund has been connect- 


ed with the Travelers Fire for the past 
three years and a half as an underwriter 
in the New York branch. 


G. E. Borst 


S. M. Buck, manager of the western 
department of the Fireman’s Fund 
group, announces the appointment of G. 
E. Borst as a state agent in Wiscon- 
sin to supervise the western portion of 
the state. State Agent R. J. McIntyre 
will continue to supervise eastern Wis- 
consin. Both will make their head- 
quarters at 86 Michigan street, Mil- 
waukee. 

Mr. Borst has had an unusually fine 
experience having started in a local 
agency in Milwaukee, later was engineer 
for the Wisconsin Inspection Bureau 
and for several years past has been 
state agent for the Netherlands. 


Agent Held for Trial 


SHAWNEE, OKLA., Oct. 30—T. 
J. Nichols, charged with embezzling 
funds of the Homeland of New York, 
was bound over to the district court for 
trial following his preliminary hearing 
before Justice J. J. Dutton at Tecumseh. 

He is charged with holding out pre- 
miums amounting to approximately $300 
while agent for the company at Asher. 
He was released on bond of $1,000. 








Auto Premium Financing 


Corporation Is Opposed 
MASSACHUSETTS AGENTS ACT 


Deplore Increase in Non-Policy-Writing 
Agents, Discuss Compulsory Auto 
Situation—Noble Is President 


NEW OFFICERS ELECTED 

President—Roscoe K. Neble, North- 
ampton. 

Vice-President—Fred R. Smith, Haver- 
hill. 

Secretary-Treasurer—Fred A. Norton, 
Salem. 

Regional Vice-Presidents—William E. 
Bagge, Pittsfield; Norman A. Brainard, 
Pittsfield; George L. Briggs, Amesbury; 
Edwin J. Cole, Fall River; Henry F. Fes- 
senden, Lowell; Harvey A. Gallup, North 
Adams; Robert B. Greenwood, Win- 
chester; William P. McPherson, Worces- 
ter; Clarence E. Puffer, Brockton; Harry 
K. Rowe, Worcester; Warren S. Shaw, 
Brockton; Robert T. Sissons, Lynn; Car- 
roll K. Steele, Gloucester; A. C. E. Stim- 
son, Greenfield, and Frank G. Thatcher, 
Hyannis. 

BOSTON, Oct. 30.—Decided opposi- 
tion to the organization of a financing 
corporation for installment payment of 
automobile or any other insurance pre- 
miums was voiced by the Massachusetts 
Association of Insurance Agents at its 
annual meeting. The plan of the New 
York association having come to the 
front, several speakers at once opposed 
the extension of such a plan in this 
state. The consensus was that agents 
could well handle the situation by tak- 
ing notes and discounting them at their 
own banks, where there was sufficient 
confidence in insureds to offer this form 
of extended credit. 

The rapid increase of non-policy-writ- 
ing agents was deplored, one agent 
stating that in a city of about 18,000 
he is practically the only agent who 
writes his own policies and gives com- 
plete service, the city being flooded 
with non-policy-writing agents who 
send their applications in to Boston to 
have the remainder of the work done. 


Discuss Compulsory Automobile Situation 


The compulsory automobile situation 
came in for much academic discussion 
but no resolutions were adopted or pro- 
cedure outlined. Edwin J. Cole, for the 
legislative committee, reported no one 
is satisfied with the compulsory auto- 
mobile lability insurance law and the 
courts are so congested that no automo- 
bile case under the law has been actu- 
ally tried since the law went into effect 
in 1927. 

There was also much talk about the 
advantage and almost the necessity of 
having a full-time paid secretary, but no 
action was taken. 

There were some 50 agents present 
at the business meeting, the number 
doubling for the banquet. The Mass- 
achusetts association, according to Sec- 
retary Fred A. Norton, has 450 mem- 
bers, an increase of 36 since last year. 


Criticize National Board Advertising 


Much criticism was voiced of the Na- 
tional Board newspaper advertising 
campaign and several speakers declared 
they had had no evidence of any bene- 
ficial effects from it. It was suggested 
that the same amount of money ex- 
pended in havgng able speakers ‘about 
the country before businessmen’s or- 
ganizations would probably result in 
greater practical returns. The appear- 
ance of C. M. Goddard, former secre- 
tary of the New England Insurance Ex- 
change, at the Associated Industries 
convention in Boston this week was re- 
ferred to as an example. 

E. L. Murphy of Pittsfield started a 
lively discussion when he very frankly 
called the association to account as to 
whether it was “giving anythine to the 
agents.” He said he believed the agency 
system would be maintained and was 

(CONTINUED ON PAGE 37) 
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White 


EXT week (October 6 to 12) is Fire 
Prevention Week, time for mobiliza- 
tion of the Nation’s forces for the pro- 
tection of homes, industry and resources 
against America’s greatest enemy— FIRE. 
Next week every citizen is expected to be as fire 
conscious as the White Fireman and DO 
SOMETHING to reduce America’s fire loss, 
the greatest per capita fire loss in the world. 


petent electricians to check up on the safety 
of all wiring, will see to it that all rubbish is 


tainers are 


The Older Co.—Fownded 1792 


ae teen 





loss - 
neering service — -—«a nation-wide eavelee, supported 2b 
insurance companies, having for its purpose the 
reduction of loss-hazards. Consultation on proposed 
structures, inspection of property, testing of materials 
and equipment, and many other kinds of technical 
assistance comprise the work of this service. Ask your 
North America Agent. 
“ “ “ 


North America Agents are listed in the In- 
surance sections of classified telephone 
directories under 
“INSURANCE CO, OF NORTH AMERICA.” 


“ “ a 
Insurance Company of 


North America 
PHILADELPHIA 
and 
Indemnity Ins. Co. of 
North America 


rive practically every form of maurence encape life 





“ 
: SVU nie 


Property Owners may Secure Loss-prevention Service danaft Peanuts taiaemmdape 





John Citizen salutes the White Fireman and thereby recognizes that they both are enlisted in the army humanity has mar- 


in The Saturday Evening Post, October 5, and The Literary Digest, October 5. 


The advertisement reproduced above appears in full-page space, two or 


thalled against a common foe—FIRE. 


These two—the public and the insurance business—are passing beyond the old suspicious ground of buyer and seller. Today, 


they are brothers-in-arms fighting for the same cause. 


The Insurance Company of North America magazine advertising has consistently striven to foster this relationship. 


Its current advertisement, calling to all Americans to join Fire Prevention Week, forgets “sales talk” and discusses matters 
of vital interest to all. 


At the same time, the favorable attitude of the millions who read these advertisements cannot help resulting in more busi- 


ness for insurance writers in general and especially the men of North America. 
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CAn open letter 


of recommendation 
to three million 
Alliance prospects 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 
Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
2 W., Jackson Bivd. 


SAN FRANCISCO 
231 Sansome Street 


ATLANTA 
8th Floor, Hurt Bldg. 











Reinsurance Pool Will 
Lead to Stronger Fund 





NATIONAL OF DENVER PLANS 





Company Will Extend Its Operations 
and Has Chosen a Strong Board 
of Directors 


The National Insurance Co. of Denver 
which recently entered a _ reinsurance 
pool with the Louisville Fire & Ma- 
rine and other companies of St. Louis, 
Kansas City and Milwaukee, has in- 
creased its capital and surplus account 
and added to its board a number oi 
prominent capitalists and insurance men. 

The paid-up capital has been _in- 
creased to $100,000 and the surplus to 
$135,000. Beginning business in 1926, 
the National, which started with capital 
of $50,000, increased its surplus $6,000 
during the first six months of 1929. A 
new report to be issued soon will show 
an unearned reserve of $25,000. In addi- 
tion to the reinsurance business handled 
for other companies the National plans 
to enter a number of states adjoining 
Colorado for its own account. 

Officers of the National are: J. 
Silversmith, president; A. E. 
treasurer; Albert G. Craig, 
and J. J. Wexler, assistant secretary. 
The board of directors now includes 
Herman Buhl, American National Bank 


H. 
Liverman, 
secretary, 


and the American Agencv Co., Den- 
ver; Clarence Cobb, Cobb, Miller & 
Stebbins, general agents; Albert G. 


Craig, attorney, Denver; Aaron Fried- 
man, president Motor Bank, Denver; 
A. E. Liverman, Denver manager Homie 
Life of New York; H. T. Lamey, in- 
surance man, Denver; J. H. Silversmith, 
president; Frederick Levy, Jr., capitalist, 
Louisville, Ky., and Charles G. Tachau, 
Louisville, Ky. 


Varied Program 
for Members 


(CONTINUED FROM PAGE 5) 


Milton A. Freedy, commissioner of in- 
surance, in his address discussed trends 
in various branches of insurance as an 
informative backgrouwad, commenting on 
trends in the life business, as well as in 
the fire field, and’on unauthorized in- 
surance, as well as mergers and consoli- 
dations. The insurance business has 
gone through more chaages in the past 
three years than in the 10 years pre- 
vious, he said. 


Informal Discussion 


Following luncheon the agents par- 
ticipated in an informal discussion of 
pertinent subjects. Earl E. Fisk, Green 
Bay, briefly outlined a plan for munic- 
icap licease of agents proposed there. 
He declared it in the nature of an occu- 
pation license, the plan being to tax 
every insurance company writing busi- 
ness in the city, and every agent each 
$10 per year. A local board committee 
has been appointed to meet with the city 
cowacil and present its views on this 
feature. 

Mr. Fisk mentioned two projects 
which have been put under way with 


successful results by the Green Bay 
Board. Since last spring, he stated, the 
board handles all of the school insur- 


ance in the city, and the agents have 
convinced the city that they have a serv- 
ice to offer, as compared to the state 
fund. The other project, which has 
been wader way during the past four 
months, has been a study of fire insur- 
ance and fire insurance rates in 
Green Bay. The Board has gone to the 
state insurance commission, the Wiscon- 
sin Inspection Bureau and the Western 
Actuarial Bureau for information, with 
the result that it has a comparison of 
rates and losses of Green Bay with cities 
of the same size or larger ta Wisconsin. 
This survey brought out that the aver- 
age rate in Wisconsin is the fifth low- 


losses 





oo $$ 
Notable Speakers for 
North Carolina Meeting 








At the annual meeting of the North 
Carolina Insurance Federation at Pine- 
hurst, Nov. 14-15, President W. D. Wil- 
kinson will preside. Among the speak- 
ers will be Stacey W. Wade of Durham, 
former state insurance commissioner; 
Commissioner Dan C. Booney, Man- 
ager F. Robertson Jones of the Asso- 
ciation of Casualty & Surety Execu- 
tives, who will speak on “The Trend 
of Workmen’s Compensation Legisla- 
tion;” former Commissioner Thomas B. 
Donaldson of Pennsylvania; former 
President James L. Case of the National 
Association of Insurance Agents; Sec- 
retary John T. Hutchinson of the In- 
surance Federation of America, and 
Charles P. Mason of Pinehurst. At the 
banquet Dr. Gus W. Dyer, professor 
of economics at Vanderbilt University, 
will speak. 








est of all states, and that the state stands 
twenty-fourth in the loss ratio. 
Mrs. West on Qualification Laws 
Mrs, West, Oshkosh, led the discus- 
sion of qualification laws, declaring that, 
while much has been said, little has 
been done. She recommended that the 


association appoint a committee on 
qualificatioa laws to work with the in- 
surance commissioner and attempt to 


put a qualification law on the books. 

Fred J. Lewis advised that the local 
boards and the Wisconsin association 
should act as qualifiers rather than take 
steps toward legislation. Mr. Lewis 
pointed out that 99% percent of the fire 
and casualty agents in the city of Mil- 
waukee are members of the Milwaukee 
Board and that 100 perceat of the fire 
agents are members. The Milwaukee 
Board examining committee examines 
members, and he is not admitted as an 
agent unless he’s qualified. 

Bennett Was Speaker 


W. J. Tucker, Beloit, told of the work 
of the Beloit association, organized for 
almost four years, in helping the busi- 
ness in that city. Since that time ageats 
have accomplished much in the way of 
gaining business for themselves and 
each other, he declared, and expiration 
policies need no longer be hoarded as 
extremely secret. Since its organiza- 
tion, the board controls the fasurance 
on city schools and the truck insurance 
for the city of Beloit. 

Walter H. Bennett, secretary of the Na- 
tional Association of Insurance Agents, 
New York, was the principal speaker at 
the afternooa session. 

L. C. Hilgemann of Leedom, Miller & 
Noyes made a report on “Highlights of 
the Detroit Convention.” 

Fred Lewis discussed points which 
have been made on the commission sit- 
uation. He declared, however, that 
complaints on this point are not directed 
against the qualified ageats, whose qual- 
ied service warrants proper returns, 
but against unqualified agents. He urged 
that standards of requirement should be 
kept up and sold to the insured. 


Enjoyed Group Conferences 


Monroe Porth, president of the Mil- 
waukee Board, in his comments on the 
Detroit meeting, expressed particular in- 
terest ia the group conferences {for 
agents. W. B. Calhoun, in his report, 
emphasized the value of the group ses- 
sions and held that their worth deserves 
important consideration in the program. 

Joseph G. Grundle declared that the 
salvation for the insurance business 1s 10 
its Own organizatioas. 

At the close of the convention, Walter 
B. Erfert of the Wisconsin Insurance 
Club received an ovation for a brief and 
humorous address on the genus ‘field 
man,” 

Earl E, Fisk received special recog- 
nition at the coavention from President 
Fox, Mr. Grundle and the membership 
of the association as the winner of the 
Woodworth memorial at the nationa 





convention. 
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INTERNATIONAL RE-INSURANCE 
CORPORA TION 


(CASUALTY) 





Balance Sheet 
September 30, 1929 











ASSETS 
Real Estate (Home Office Building) .............. $ 275,000.00 
NE AND 6 oc. Genes orone 0 8:04 0-4 Oe ne wee 290,150.00 
FRCP PO TE re Be 1,125,600.00 
Bonds and Stocks: 
U. S. Government Bonds......... $ 741,374.99 
State and Municipal............. 1,050,483.46 
Se eee oe 1,410,126.76  3,201,985.21 
A IL isa 0:0 wd v8 eee 2 SS Sab RE a Se 1,400,000.00 
Cash in Banks and Office..................c0sc0e- 267,107.76 
es ii ictnan tng os seme SPR SDI ON BM 49 966.62 
Premiums in Course of Collection................... 430,920.59 
$7,040,730.18 
LIABILITIES 
Reserve for Unearned Premiums.................... $965 669.87 
Reserve for Losses............. aiiniie edt seodies 818,599.05 
Reserve for Commissions, Taxes and Other Liabilities 202,783.37 
ee ee BYE Eee Pe error errr rr oe 500,000.00 
Oe eer ret eae $1,500,000.00 
ST SP CR EN a ee hy Pea 3,053,677.89 4,553,677.89 
$7,040,730.18 





CASUALTY AND SURETY TREATY REINSURANCES 
SHARE AND EXCESS 


INTERNATIONAL RE-INSURANCE 
CORPORATION 


Carl M. Hansen, President 


Home Offices Eastern Office 
Pacific Finance Building | 84 William Street 
Los Angeles, California New York, N. Y. 
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Surely there is no better way 
to overcome “‘sales resistance’’, 
so-called, than that of present- 


COVERAGES 
EFFECTED 


FIRE, ing something of an eminently 
AUTOMOBILE, saleable kind, whose superior 
a quality there is no gainsaying. 
LEASEHOLD, 
ees ae And there’s where the Patriotic 
an 6“ e ”? 
COMMOTION. agent has “the jump. He en- 
PROFITS AND counters no question of respon- 
COMMISSION, 


sibility or of the will and 
facilities to serve. With a num- 
ber of highly saleable coverages, 
he truthfully can say: 


USE & OCCUPANCY 


AUTOMOBILE 
COVERAGE 

















‘Back of the Patriotic is the Sun’’ 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


OSWALD TREGASEIS, President 





WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
JOHN F. STAFFORD, Manage 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent 








Some Doubt as to Plan 
for Casualty Company 


CRUM & FORSTER NEW DEAL 


Organization Not Determined as to 
Whether Transportation Indemnity 
Will Be Enlarged 


A substantial interest having been ac- 
quired by Crum & Forster in the stock 
of the Transportation, the Transporta- 
tion Reinsurance and the Transporta- 
tion Indemnity, the affairs of all three 
corporations will in future be under 
their administration, except for the in- 
land marine business, which branch will 
continue under the direction of William 


H. McGee & Co. of New York and 
Chicago. 
It is intended to merge the direct 


writing fire and the reinsurance com- 
panies, which on July 1 last reported 
combined assets of $5,324,114. Each has 
a capital of $1,000,000. The net surplus 
of the Transportation June 30 was $930,- 
284, and that of the Transportation 
Reinsurance, $1,699,830. Crum & For- 
ster are already considerably interested 
in an established reinsurance corpora- 
tion and have no need for a further one. 
The Transportation Indemnity reported 
gross assets on July 1 of $3,282,706, 
capital of $1,000,000 and net surplus of 
$1,674,516. 


Future of Indemnity Company 
What the future of the indemnity 
company is to be has not been de- 


termined as yet. Crum & Forster have 
been reported as being anxious to secure 
a casualty institution for some time. A 
number of years ago they did make an 
effort to get control of the Great East- 
ern Casualty of New York, which how- 
ever, was sold to the Union Indemnity 
New Orleans. Since that time the 
ardor of the Crum & Forster organiza- 
tion with respect to a casualty connec- 
tion has cooled perceptibly. It may be, 
however, that the Transportation In- 
demnity will be entered aggressively in 
the casualty arena, but that will be 
settled later. 

John W. Forster, J. Lester Parsons 
and David G. Wakeman of the Crum & 
Forster combination will become direc- 
tors of the Transportation group, the 
boards of which include the names of 
some of the strong business men of the 
metropolis. There will be no present 
change in the executive staffs of the cor- 
porations. 


oI 


Formed Two Years Ago 


All three of the Transportation com- 
panies were formed about two years ago 
by W. H. McGee, a widely known 
marine underwriter, who assumed the 
presidency of each. William Werner, a 
graduate of the Firemens of Newark, is 
vice-president of the Transportation 
while Thomas V. Pendergast, a well 
known casualty man, holds a like post 
with the Transportation Indemnity. The 
Transportation is a member of the 
Union in the west. 


Blume Was Intermediary 


Joseph S. Blume, who acted as inter- 
mediary in the sale, is president of the 
Standard Holding Company of New 
York, of which Sumner Ballard, presi- 
dent of the International; Wilfred Kurth, 
president of the Home group, and W. B. 
Joyce, chairman of the National Surety, 
and J. Lester Parsons, president of the 
United States Fire, are among the di- 
rectors. Mr. Blume is an insurance 
broker, and a skilled analyst of insur- 
ance company statements, investing 
heavily in stocks of institutions in the 
management of which he has confidence. 
He is credited with having made con- 
siderable money out of his National 
Liberty holdings several years ago, and 
is reported to have been similarly for- 
tunate with other ventures. 





Dunham Comments on 
Similarity of Names 


SHOULD NOT COPY OLD ONES 





Connecticut Insurance Commissioner 
Cracks Companies That Trade on 


Reputations Already Made 





Insurance Commissioner Dunham of 
Connecticut is taking a definite stand on 
licensing companies in that state whose 
names are the same or so familiar to 


companies already licensed that con- 
fusion is likely to result. Colonel Dun- 
ham said that New York promoters 


recently suggested a name which was 
identical with that of a life company in 
Connecticut with the exception that the 
word “fire” was substituted for “life.” 
The officials said that the possible names 
tor new companies were so few that the 
later arrivals must take names which are 
somewhat similar to those of older ones. 


No Exeuse for Copying 


Colonel Dunham would not accept this 
explanation and declared that he would 
not license it under its proposed name. 
Colonel Dunham declares that there is 
no excuse for any concern to appropriate 
the name of an old established company 
of reputation. He contends that it looks 
too much like a stock promotion plan. 
In his opinion the newcomer is simply 
trying to-trade on the name of the old 
one. As Colonel Dunham says, “The 
English language must indeed be barren 
when the organizers of new companies 
cannot think of fitting names for their 
companies without appropriating some- 
thing which belongs to another.” 





Walter H. Bennett Urges 
Uniform Insurance Code 


MEMPHIS, Oct. 30.— Speaking be- 
fore the Memphis Insurance Exchange, 
Walter H. Bennett, secretary-counsel of 
the National Association of Insurance 
Agents, said one of the greatest needs 
of the insurance business today is a uni- 
form code of insurance laws, adopted 
not only by the federal government, but 
by the state governments as well. 

Mr. Bennett was in Memphis attend- 
ing the annual covention of the Ameri- 
can Bar Association, of which he is a 
member. He is also a member of the 
committee on a federal code of uniform 
insurance laws. 

“One of the important questions which 
is before the bar association convention 
here, is a federal code of uniform insur- 
ance laws,” Mr. Bennett said. “This re- 
vised code will be offered before the next 
regular session of the Congress in No- 
vember, and it will also be offered to the 
different state legislatures when they 
convene in regular session. 

“For more than 10 years members of 
the insurance business have been work- 
ing upon a code of uniform insurance 
laws,” he said. “But it is only at the 
present time that the work has come to 
a point where it promises to bear fruit.” 


Agents, Field Men in Joint Meeting 


WICHITA, KAN., 
members and guests 
meeting of the 
Central Kansas 


Oct. 30.—About 80 
attended the joint 
Wihcita Insurors and 
Field Men’s Club in 
Wichita Monday. The fire prevention 
playlet, which was sponsored by the 
Wichita Insurors and given before the 
vahious civic clubs of Wichita during 
Fire Prevention Week, was presented. 
Chas. K. Foote, recently elected presi- 


dent of the Kansas Association of In- 
surance Agents, reviewed the recent 
meeting of the state association. Duane 


T. Stover, general chairman of the 1930 
state convention, which is to be held in 
Wichita, outlined briefly the plans for 
that meeting. 


Have a personal copy of The National 
Underwriter sent to your home. 
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De JURY 


Do you dare take the responsibility of not making 
this clear to your prospects? 


An appeal to a man’s good commonsense thrift and peace of mind—is this all Universal 
Complete Protection Policy. 


FIRE—THEFT—COLLISION—PLATE GLASS 
PUBLIC LIABILITY—PROPERTY DAMAGE 
TORNADO AND HAIL 


You know what that means. Present it to your prospect. The policy will sell itself to him 


Write or wire us today for information. 





Ss K/ 
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The Distinctiveness of the Trinity 
Fire Is Primarily Attributable 
to its Modern Conception 
of Fire Insurance 





JIN THE 
VODEIRN TEMPO 


Within the last decade new mer- 
chandising methods have virtually 
changed the complexion of every 
progressive business. The 
Trinity Fire makes fire 
insurance no exception. 


Cash Capital one million dollars 


FIRE 
NSURANCE 


SERVICE 














NEWS OF THE COMPANIES | 














HOME’S CAPITAL INCREASED 





Stockholders Give Formal Approval to 
Adding to Financial Structure 
of the Company 





Approval of the previous recommen- 
dation of the directors of the Home of 
New York that the capital be increased 
to $24,000,000 from its present figure 
of $18,000,000 and that the par value of 
its shares be reduced from $100 to $10 
each, was given by stockholders at a 
meeting Monday. With the reduction 
in the par value each ‘holder of one share 
of present price will be given 10 shares 
of the new figure. The new stock will 
be offered shareholders in the propor- 
tion of one share of the new issue for 
each three shares already held at three 
and one-half times par. Of the $21,- 
000,000 of new funds to be secured $6,- 
000,000 will be added to capital and 
$15,000,000 to net surplus. 


New Financial Exhibit 


When the transaction is completed the 
financial setup of the Home, based on 
on its July statement will be: Assets, 
in excess of $125,000,000; surplus over 
$48,000,000 and capital $24,000,000. The 
Home is the outstanding unit in a group 
of 12 companies having combined assets 
of over $200,000,000, and a premium 
income last year of more than- $72,000,- 
000. Wilfred Kurth, president and the 
active directing head of the great com- 
bination, has forged rapidly to the front 
and today is recognized as one of the 
leading fire underwriters of the land. 

Some weeks ago the action of the 
Home’s directors in recommending an 
increase in its capital by $6,000,000, and 
the launching of two casualty com- 
panies, each with a capital of $1,000,000 
and a surplus of $3,;000,000, together 
with the purchase of still a third cor- 
poration, created a stir of large propor- 
tions in both the fire and casualty un- 
derwriting worlds. 


Casualty Offers Made 


As soon as it became known the great 
company was to enter the casualty 
arena a score of going casualty concerns 
of all shades and descriptions, were of- 
fered its management. In the light of 
the debacle that has since occurred in 
the financial market, the strong proba- 
bilities are that still other institutions 
will be laid before it for purchase. Up 
to this time nothing has been done other 
than to study the records of such com- 
panies as may be for sale, and which 
backed by the support of the Home fleet 


would likely become important factors | 


in the casualty field. 





Monarch Fire 


The Monarch Fire of Cleveland has 
elected the following officers and com- 
mittees, in addition to President Ralph 
Rawlings and Secretary be ae R. 


Daley: Vice-presidents, Horr, 
Robert J. Bulkley and Edward T. | 
Lyons; treasurer, J. Arthur House; as- | 


sistant secretary, Frank J. Greer; assist- 
ant treasurer, J. O. Hunter; chairman of 
the ‘board, Richard Inglis; insurance 
committee, A. R. Horr, chairman; Wm. 
R. Daley, H. K. Oaks and 
Seibig; finance committee, A. M. Bald- 
win, chairman; A. R. Horr, J. Arthur 
House, Elton ‘Hoyt, II., Richard Inglis 
and Corliss E. Sullivan. The company 
will open offices at 4300 Euclid avenue, 
Cleveland, early in November. 


Globe of Pittsburgh 


The Globe of Pittsburgh has increased 
its capital from $600,000 to $1,000,000 by 
declaring a stock dividend of 66% per- 
cent. A special cash dividend of $30,000 
or 50 cents per share has also been de- 
clared. The company is a member of 
the Corroon & Reynolds fleet. 





TO ENTER THE FIRE FIELD 





American Merchant Marine Will Build 
Up an Organization with Stewart 
Hopps as Underwriter 


The American Merchant Marine of 
New York, which has entered the direct 
writing fire field, expects to branch out 
considerably with Stewart B. Hopps, 
formerly assistant to the president of 
the National Union Fire, as vice-presi- 
dent and fire underwriter. The Ameri- 
can Merchant Marine was formerly in 
the fire business, taking over the out- 
standing fire business of the Prussian 
National. It stopped writing both marine 
and fire in July, 1920, but renewed in 
1927, meeting all its obligations amount- 
ing to $20,000,000. C. P. Stewart is 
president and also president of Frank B. 
Hall, Inc., brokers and average adjust- 
ers. It has $400,000 capital, $1,834,179 
assets and $1,040,455 net surplus. 





Lincoln Fire, N. Y. 


Directors of the Lincoln Fire of New 
York have recommended to stockhold- 
ers that the par value of the capital 
stock be reduced from $20 to $10. This 
will increase the number of shares from 
40,000 to 80,000. The board of direc- 
tors also recommended that the stock- 
holders authorize the issue of 20,000 addi- 
tional $10 shares to be offered to pres- 
ent stockholders at $40 a share. This 
would increase the capital from $800,000 
a $1,000,000 and add $600,000 to the sur- 
plus. 





Ben Franklin Fire 

The Ben Franklin Fire of Louisville, 
which was licensed by the Kentucky 
department, commencing business July 
1, shows “assets $61,281, capital $50,000 
and net surplus $5,000 as of Oct. 1. It 
is operated in connection with the 
Franklin Title & Trust Company and 
the Franklin Bond & Mortgage Com- 
pany. All the business is automatically 
reinsured in the North America. 





American Fire & Marine 


The American Fire & Marine of Gal- 
veston stockholders meet this week to 
vote on the increase of capital to $1,500,- 
000. The shares are $10 par. Existing 
stockholders will be given right to pur- 
chase three new shares for each two 
shares now held at $17 a share. Stock- 
holders agree not to dispose of their 
stock at less than $25 a share prior to 
May 1 next. The American Fire & 
Marine board has received a tentative 
proposal from an eastern banking house 
to purchase at $20 net per share at the 
earliest possible moment, basing their 
opinion that the eastern insurance in- 
vesting public will absorb the offering 
if they anticipate marketing at approxi- 
mately $25 a share. 

In case the present stockholders do 
not take all the new issue the rest will 
be offered at $22 a share. The com- 
pany announces that part of the new 


| issue will be used to erect a home office 


Arthur H. | 





building. 
Republic Fire 

The Republic Fire of Pittsburgh, one 
of the Corroon & Reynolds fleet, has 
declared a special dividend of $40,000, 
which is equivalent to 40 cents per share. 
This will make the total dividends for 
1929 equivalent to 24 percent of the out- 
standing capital of $1,000,000. Stock- 
holders have also approved change in 
the title to the Republic Fire Insurance 
Co. of America. 





Mechanics & Traders 


The Mechanics & Traders, which is one 
of the National Fire of Hartford group, 
has increased its capital from $300,000 
to $1,000,000. 





_ 
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ee a aL Sate HRERNROT a 
GONE IS THE WESTERN ,rReOR Tien «+ & « «< Bae ra se. LINGERS 


~ Skyscrapers loday”~ 
Camptires Yesterday! 


Out of the Pioneer West of Campfires, Indians and Cow Boys, has come 
. sine . os : KANSAS CITY 
a new empire of thriving industry and metropolitan cities. But there will MISSOURI 
always remain the traditional spirit of hospitality and friendliness that 
characterizes the WEST and all of its institutions. <: :: :: :: 


The WESTERN INSURANCE COMPANIES are proud of 
the traditions associated with their name and location and 


endeavor to exemplify in every transaction the true spirit 
of WESTERN FRIENDLINESS. $: $2 $3 $3 


Agents who appreciate such treatment are invited 
to apply for representation in territory that may 
be open in any one of twenty-two states. 


%e WESTERN 


INSURANCE COMPANIES 


FORT SCOTT-KANSAS 
Established 1910 
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"Way Down South 
..-----and The Dixie 








Roanoke Island 


North Carolina 


ANDERING over the Island of Roanoke 
one notes a feeling of melancholy 
as intense as that of Byron whilst 
contemplating the fallen greatness of Greece. 
The days of her glory are over, but her tra- 
ditions remain as vivid as her present beauty. 
Here it was that history recorded the 
genius and the death of Raleigh — the heroic 
devotedness of Grenville —the gallantry of 
Cavendish and Drake —the learning of 
Hariot — the nobleness of Manteo, the 
Lord of Roanoke—the adventurous expe- 
dition of Sir Ralph Lane up the river 
Moratock—the savage array of the blood- 
thirsty Wingina—the melancholy fate of 
the last of the Raleigh colonies. It was 
here that Virginia Dare was born in 1587, 
the first child of the English race on this 
continent.’’**’7 Once the scene of tur- 
moil and strife, it has played its part 
nobly and today a greater part of the is- 
land is preserved in its original state asa 
memorial tothe famous“Lost Colony.” 


The DIXIE 


FIRE INSURANCE COMPANY 
Greensboro, N.C. 


Organized 1906 
Surplus to Policyholders $1,242,757 


ONE OF THE AMERICAN GROUP 


























=z AS SEEN FROM CHICAGO 











CHICAGO BOARD MEETING 


At the quarterly meeting of the Chi- 
cago Board, S. H. Quackenbush, west- 
ern manager of the Westchester; C. M. 
Rogers of Rogers & Kelly and Allan I. 
Wolff of Klee, Rogers, Loeb & Wolff 
were elected on the executive commit- 
tee. It was decided to take a mail vote 
on a proposition to increase the broker- 
age payable to downtown real estate 
agents on certain classes of fire insur- 
ance to bring the compensation to a 
basis equal to that of full time brokers 
and Class 2 agents. The project is to 
increase the brokerage to the Class 4 
members on “buildings, leaseholds, 
rents, furniture and fixtures and house- 
hold furniture,” but no increase for 
stockyards’ business is proposed. The 
new scale provides: “Stockyards, 10 
percent; congested districts, excluding 
stockyards, ordinary 15 percent, and 
preferred 15 percent; principal city dis- 
tricts and elsewhere in Cook county, 
ordinary 15 percent, and preferred 25 
percent.” 





MUCH INTEREST IN MOVEMENT > 


Local agents are very much _inter- 
ested in the movement that seems to 
have been started for local agents to 
organize companies to operate in a 
limited way perhaps but furnishing an 
outlet for some of their activities which 
are pretty well dammed up by existing 
conditions. The extent of this move- 
ment is brought to light by the forma- 
tion of a reinsurance pool at Louisville 
centering about the Louisville Fire & 
Marine, which was established by the 
Tachau agency. Two companies have 
started recently at Kansas City, both 
organized by local agents, the Kansas 
City Fire & Marine being promoted by 
R. B. Jones & Sons, and the State Fire 
& Marine by Oppenheimer Brothers. 
The St. Louis Fire & Marine is being 
put out by the Muckerman agency. The 
Milwaukee Fire & Marine is being or- 
ganized in its city. 

At the time of the meeting of large 
city agents in Detroit when the Na- 
tional Association of Insurance Agents 
was gathering in that city, there was 
considerable talk of the possibility of a 
large company being organized with 
purely local agency ownership or at least 
controlled by local agents. Whether 
this movement will develop into any- 
thing formidable remains to be seen. 

* * 
AFFILIATION IS CHANGED 


In the change of ownership of com- 
panies the jurisdictional affiliation in the 
middle west is quite likely to be af- 
fected. The Netherlands was a West- 
ern Insurance Bureau company and 
now going to the Caledonian will ulti- 
mately be in the Western Union. The 
executive committee of the Bureau met 
Tuesday and closed the church doors on 
the Netherlands. The Transportation, 
on the other hand, a Western .Union 
company, has been bought by Crum & 
Forster, whose western department is 
a member of the Western Insurance 
Bureau. No announcement has been 
made as to its plans. 

ce © 
MANY MOVES IN NEW YEAR 


Much moving of offices is expected in 
Chicago early in 1930 when several big 
skyscrapers now under construction are 
completed. It is assured that the new 
magnificent home of the Chicago Board 
of Trade adjacent to the Insurance Ex- 
change will become a second insurance 
center and probably will contain the 


greatest insurance representation among 


tenants of any building in Chicago out- 
side of the Insurance Exchange. The 
unusual facilities given through its loca- 
tion at the foot of La Salle street and 
with streets on three sides giving an 
unusual number of offices with outside 
light are expected to draw many insur- 
ance offices. Another building which 


already has signed up a number of in- 
surance offices is the One La Salle 
Street building, a 49-story structure to 
cost $20,000,000, which is to be com- 
pleted in March. Eleven life insurance 
offices, including the home office of a 
company, are said to have signed up for 
commodious quarters there and it is ex- 
pected _ many casualty and fire of- 
fices also will contract for space. 
CONFERENCE COMMITTEE MEMBERS 
Earl E. Fisk of Green Bay, Wis., 
who is chairman of the committee of 
the National Association of Insurance 
Agents to be known as the steering 


| committee for Western Union and West- 





| Chicago; Iowa, John Hynes, 





| 
| 





ern Insurance Bureau conferences, has 
received word from the following states 
as to their representatives on the com- 
mittee: Michigan, George W. Carter, 
Detroit; Illinois, James M. Newburger, 
Daven- 
port; Kansas, Frank T. Priest, Wichita; 
Indiana, A. L. Jenkins, Richmond; 
Ohio, Perry W. Flicker, Cleveland. It 
is assumed the Tennessee and Wiscon- 
sin associations, both of which hold an- 
nual meeting this week, will name dele- 
gates then. States still to take action 
are Kentucky, Minnesota, Missouri, 
Oklahoma, South Dakota and Nebraska. 
As Chairman Fisk of the general com- 
mittee is anxious to hold a meeting with 
his associates in Chicago some time in 
November, those organizations _ that 
have not yet chosen representatives are 
urged to do so at the earliest possible 
date. 
kK x 

BRABAND IN NEW CONNECTION 

A. A. Braband, who recently resigned 
as manager of the Illinois service de- 
partment of the National Union in Chi- 
cago, has become associated with the 
local agency of Youngberg-Carlson & 
Co. as a general broker. Mr. Braband 
was associated with the western de- 
partment of the Royal as Cook county 
special agent for nine years prior to his 
connection as Illinois service manager 
of the National Union. 

* 
INSURANCE STOCK MARKET 

Warner S. Conn, vice-president of 
Lewis-Dewes & Co. of Chicago, says: 

“There is very little than can be said 
at this writing about the insurance stock 
market, as it is somewhat demoralized 
by the unprecedented break in the gen- 
eral securities market, but to date there 
has been no noticeable selling pressure 
in insurance stocks. But the feeling of 
uncertainty engendered by what amounts 
to the stock market pznic has caused a 
general withdrawal of bid and_ conse- 
quent stagnation. 

“There is no question but what the se- 
curities in general have reacted to a 
level far below their real value, and 
these stocks must eventually recover 
part of their loss. 

“As real investment buying revives, 
we feel that insurance stocks will re- 
ceive the attention due them. 

“Our tvpical stocks follow: 

Oct. 22 Oct. 29 Change 


oe ek ye 750 685 — 65 
Aetes: Life. .....5 133 90 — 43 
eI Od toate alae «tre 990 960 —= $0 
Connecticut Gen...2400 2200 —200 
Globe & Rutgers. .1480 1000 —480 
Hartford Fire ....1025 900 —125 
National Fire ..... 95 75 — 20 
* * x 


Joseph A. Kelsey, United States mana- 
ger of the Tokio, has been in Chicago. 


Blue Goose to Meet in Wichita 


WICHITA, KAN., Oct. 30.—Earl D. 
Patton, Kansas state agent for the 
Northern and most loyal gander of the 
Kansas Blue Goose, has announced that 
there will be a “splash” and initiation 
in Wichita some time in November, the 
exact date to be announced later. It 18 
probable that at least a dozen goslings 
will be present for the plucking of their 
pinfeathers. 





VIO: 


Light 


Te 
ing tl 
age ; 
200 1 
in C 
also 
ratio 
ment, 
the s 
derin: 
on th 

In 
stand 
miliic 
Gran 
sever. 
not k 
is A 
How‘ 
least 
the 
owne 
porat 
agrou 


comp 


went 
porte: 
the 
barge 
Was | 
Ford 
ance 


Stil 
velop 
that « 
steam 
Corp 


most 
anoth 
were 
some 
said ' 
An 
the | 
“Wis. 
from 
with 
sha ¢ 
Th 
swep' 
said ° 
to sh 
that 
The 
from 
fact | 
up fo 
Storn 
and 
or 4 
struc! 
Pre 
had 1 
admit 
rine ( 
‘pret 
tering 
and 4 
lemat 
a pri 
this J 
Th 
of th 
to be 
point 
egror 
duce 
ego | 
the } 


yi & 





hita; 
ond; 


It 


scon- 
1 an- 
dele- 
ction 
souri, 
aska. 
com- 
with 
ne in 
that 
S are 


ssibie 


DN 

igned 
e de- 
. Chi- 
h the 
on & 
aband 
n de- 
ounty 
to his 
inager 


TT 


nt of 
says: 
ye said 
. stock 
ralized 
e gen- 
- there 
‘essure 
ling of 
nounts 
used a 
conse- 


the se- 
Ll to a 
e, and 
‘ecover 


“evives, 
vill re- 


Change 


; mana- 
icago. 


hita 

Sarl D. 
for the 
- of the 
‘ed that 
ritiation 
ber, the 
r. It is 
goslings 
of their 





October 31, 1929 


—\! 


THE NATIONAL UNDERWRITER bed 19 








Terrific Lake Losses Hit 
Marine Carriers Heavily 


VIOLENT GALES DESTRUCTIVE 


Light Ratios Shattered by Single Week’s 
Damage to Ships and 
Cargoes 


Terrific gales on the Great Lakes dur- 
ing the last ten days, besides doing dam- 
age along the beaches for more than 
200 miles, including an estimated loss 
in Chicago alone of about $1,500,000, 
also wrecked the lake marine loss 
ratio on hulls and cargoes. At the mo- 
ment, engineers and adjusters are at 
the scenes of several wrecks and foun- 
derings attempting to place estimates 
on the losses. 

In the forefront of these catastrophes 
stands the loss of the “Milwaukee,” 
miliion dollar steel car ferry of the 
Grand Trunk railroad, which disappeared 
several days ago with 52 men. It is 
not known at the moment whether there 
is American insurance on this _ boat. 
However, it is known that there was at 
least $200,000 of cover on the hull of 
the “Chicago,” a $750,000 steel steamer 
owned by the Great Lakes Transit Cor- 
poration of Buffalo, N. Y., which went 
aground on Michipicoten island in Lake 
Superior last week with a 2,600-ton cargo 
of flonrr and produce. It is expected 
that this will be a total loss and it is 
also reported that there must be up- 
wards of $1,000,000 insurance on the 
hull and cargo, distributed among many 
companies. 

A Canadian boat, the “Maplecourt,” 
went ashore on Lake Huron with a re- 
ported heavy loss. Still another boat, 
the “Lake Frugality,” a great steel 
barge owned by Ford, broke a tow and 
was beached with heavy damage. The 
Ford Company carried $200,000 insur- 
ance on this hull, it is reported. 

Loss on Tank Steamer Light 


Still another loss which it now de- 
velops wiil be comparatively light is 
that on the “Cities Service,” a steel tank 
steamer owned by the Cities Service 
Corporation and used for transporting 
cil. This steamer disappeared in Lake 
Michigan north of Chicago last week, 
but later reports showed that it and 
most of its crew had been saved by 
another boat, although several men 
were washed overboard. There was 
some storm damage but the cargo was 
said to be in good condition. 

Another sizeable loss was added to 
the list this week when the steamer 
“Wisconsin” of the Goodrich line, bound 
from Chicago to Milwaukee and loaded 
with automobiles, went down off Keno- 
sha during a severe storm. 

The frightfulness of the storm which 
swept the Great Lakes last week it is 
said would have caused tremendous loss 
to shipping had it not been for the fact 
that lake traffic was light at the time. 
The usual heavy stream of grain boats 
from Canada was interrupted due to the 
fact that the Canadian grain was held 
up for better prices. Waves during the 
Storm were reported running 30 feet 
and more in height and they disabled 
or wrecked almost everything they 
struck. 

Previously, losses on inland marine 
had been exceptionally light but it was 
admitted by several western inland ma- 
tne departments that the last week was 
“pretty tough.’ There will be a scat- 
tering of partial losses on both hulls 
and cargoes, it is said, and it is prob- 
lematical if many companies will show 
a profit on the Great Lakes business 
this year. 

The “Chicago” is the second steamer 
of the Great Lakes Transit Corporation 
to be lost this season near the same 
Point, as the “Ralph Budd” went 
¢ground with a cargo of flour and pro- 
duce in the vicinity about two months 
@go during a 75 mile gale which blew 
the boat off its course. 
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O THE minotaur, 
dwelling in the labyrinth at Crete 
seven youths and seven maidens were 
sent each year as a tribute from Ath- 
ens. Theseus, a young giant war- 
rior, determined to deliver his coun- 
try from this annual human sacri- 
fice. He entered the maze, killed 
this carnivorous creature and re- 
traced his steps with the aid of a 
thread furnished by Ariadne. 


HESEUS performed this 
and many other danger- 
ous deeds for bis people. There are always someone’s 
interests to be championed. Home Special Agents while 
serving the Home know the rights and needs of their 
Local Agents. 

Home Specials are big enough, know enough about 
the business of insurance and have a recognized stand- 
ing so that they can render a decision and be backed by 
the Company. They are not afraid to fight for what 
they know the Local Home Agent is entitled. 


F NEWYORK 


New Capital—$24,000,000 
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IS IN THRE 


SPOTLIGHT 


Atlas Casualty Company is In 
the spotlight because it 1s a 
friendly, progressive stock com- 
pany specializing exclusively 
in the one line of automobile 
insurance. 


Atlas offers you the advantages 
of writing every coverage in 
one policy, of prompt and satis- 
factory service, and a “different” 
agency contract. 


But, above all else, you will 
find that the friendly, personal 
interest every member of the 
Atlas takes in you will prove to 
be the most helpful and most 
valuable aid to your agency 
and to your success. 








ality Conv 
Operating in Indiana, Illinois, Ohio 
Michigan, Missourr and Pennsylvania 















































EASTERN UNDERWRITERS MEET 


As was anticipated, the major por- 
tion of time at the meeting of the East- 
ern Underwriters Association was given 
over to discussing the recommendation 
of its executive committee that mem- 
bers be required to join the parcel post, 
tourist baggage and jewelers and fur 
conferences as well. Owing to the di- 
vergent practice of various companies 
in writing inland marine covers, a num- 
ber of irritating situations have arisen, 
which it is desirable in the interest of all 
concerned to correct. The three sep- 
arate bureaus met but refrained from 
taking or even recommending remedial 
action until the attitude of the E. U. A., 
which had previously named a special 
committee to consider the numerous 
issues involved, could be learned. 

The latter committee unanimously 
favored obligatory membership in the 
three specialized bodies by company 
members of the E. U. A., a recommen- 
dation that was concurred in by the 
executive committee of the organization: 
When the proposition was presented at 
the general meeting, however, serious 
opposition developed, so much so that 
the subject was referred back to the 
special committee for further study, to 
be presented again at the annual meet- 
ing of the Eastern Underwriters Asso- 
ciation Dec. 5. Whether the attitude of 
a number of companies now writing the 
inland marine lines through marine con- 
nections can be brought into harmany 
with the views of the committee, re- 
mains to be seen. 

The Boston committee had no spe- 
cial report to offer, while the Philadel- 
phia committee told of the progress of 
affairs in that city, noting particularly 
the attitude of the agents with respect 
to their business in “ordinary” territory. 
The Pittsburgh committee advised of a 
series of conferences with the Allegheny 
county agents, though sentiment has not 
yet crystallized so that definite recom- 
mendations can be made. 

-_— 
SCARRITT IN NEW BERTH 


Daniel De R. M. Scarritt has joined 
the Independence Indemnity and Inde- 
pendence Fire as manager of the New 
York City aviation department of the 
company taking offices at 136 William 
street. He has been head of the avia- 
tion department for William H. McGee 
& Co. of New York. The McGee firm 
recently retired from the aviation field. 
Mr. Scarritt was formerly chief of the 
regulations division, aeronautics branch, 
Department of Commerce. 

* * x 
SPICER TO SUCCEED CAUTY 


Frank H\. Cauty, United States man- 
ager of the Thames & Mersey Marine 
and of the marine department of the 
Liverpool & London & Globe, who is 
also the United States manager of 
the North China and manager of the 
marine department of the Star and the 
Federal Union, will retire on Dec. 31. 
He will be succeeded by Harry W. 
Spicer, who has been assistant manager 
since August, 1919, and Mr. Spicer will 
be succeeded in the assistancy by A. B. 
Grant, deputy assistant manager. Mr. 
Cauty started in the Liverpool office of 
the Thames & Mersey in England and 
joined the New York staff in 1899. In 
June, 1919, he became joint manager 
of the Thames & Mersey, the Liverpool 
& London & Globe and North China, 
and in 1920 he became sole manager. 

* * * 
GENERAL COVER CONTRACTS 


Thus far the New York department 
has received from a limited number of 
companies the requested schedule of 
their general cover policies, these com- 
ing from offices having but a few such 
contracts. It is not expected that re- 
turns will be received from the major 
offices for some time yet. The com- 
pilation of the data where a consider- 


VIEWED FROM NEW YORK | 


By GEORGE A. WATSON ; 














able number of risks are covered, each 
with many locations, is a task of large 
dimensions. 


Western Adjustment Changes 


George M. Montgomery, manager of 
the Wichita office of the Western ad- 
justment, announces the transfer of Ad- 
uster E. W. Beeson to Parsons, Kan., 
where he will be resident adjuster for 
that part of southeastern Kansas for- 
merly handled by the Joplin, Mo., office. 
Mr. Beeson, who will have offices at 
317 South 16th street, has been con- 
nected with the Wichita office for the 
past six years, previous to that date 
having been connected with the Des 
Moines office. He is the son of W. M. 
Beeson, local agent and independent 
adjuster of Wichita. Mr. Beeson is a 
charter member of the Central Kansas 
Field Men’s Club, and served it as sec- 
retary-treasurer for two years. 

Mr. Montgomery also announces the 
transfer of R. B. Nevin from the Joplin 
office to Wichita, where he will work as 
a staff adjuster. He has had experience 
with both the Joplin and Kansas City 
offices of the Western Adjustment. 

It is probable that other adjusters 
will be assigned to the Wichita office in 
the near future as the work of the office 
has increased immensely during the past 
few months. It is understood that more 
losses have been handled by the office 
since June 1 than during the entire year 
1928. 





SPACE NOW AVAILABLE 
Chicago Insurance Exchange 
1500 ft. above 12th floor, outside light; also 
500 ft. across hall. Additional 1500 ft. 
adjoining if desired. Can be taken to- 
gether or separately. Attractive terms. 
Address N-88, The National Underwriter. 








POSITION WANTED 


Experienced fire examiner desires connection 
with responsible company in this capacity or 
as special agent. Well acquainted with fire 
conditions in Michigan, Indiana and Okla- 
homa. Address N-89, The National Under- 
writer. 








POSITION WANTED 


As fieldman for Wisconsin, part or full time. 
Well acquainted with field. Have had sev- 
eral years experience as Special and State 
Agent for Fire Insurance companies. Address 
N-90, The National Underwriter. 








FOR RENT 
Excellent desk space in high class 
insurance brokerage office. A-2113 
Insurance Exchange Annex, Chicago. 
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J INSURANCE STOCK QUOTATIONS 














(By Lewis-Dewes & Co., 111 West Monroe Street, 





Stock— Par Bid Asked Div. | 
Aetna Cas. (new) 10 192 200 omeee 
Matne, Fite 2.6065 100 685 725 20.00 | 
Aetna Life (new). 10 90 100 betes 
fAgricul. Ex. Rts. 25 185 vee 4.00 
meer. Bee sccces 10 37 40 1.60 
Amer. Auto. .... 10 80 eax 2.00 
Amer. Drug. .... 25 80 2 es 3.00 | 
Amer. Equit. .... 5 36 39 1.50 | 
American N. J.... 5 19 22 1.00 
Amer. Reserve .. 10 83 87 4.00 
Am. Salamandra. 50 73 75 3.00 
Amer. Surety ... 25 128 131 6.00 
Auto of Hartford 10 45 55 peade 
Baltimore Amer... 5 35 40 .60 
Bank. & Ship. ... 25 130 140 5.00 
SS rere 100 960 1000 16.00 
Brooklyn ....... 5 28 31 err 
mem i dae ws 5 23 26 1.00 
SEI screscee 10 36 40 1.40 
Central West .... 50 55 60 2.00 
Chicago F. & M.. 10 30 32 wii 
City of N. Y.....100 650 700 16.00 
Colonial St. ..... 10 23 25 cocese 
Columb. Nat. .... 25 30 cad pene 
Commonwealth ..100 700 elke 20.00 
Consti. Indem. ... 10 18 22 1.00 
3 ee 10 46 47% 1.60 
Continental ..... 10 57 59 2.00 
Detroit F. & S.... 50 45 50 anaes 
Detrot Nat. ..... 25 20 23 1.00 
Employers Reins. 10 29 32 1.50 
Fidelity & Dep... 50 200 220 8.00 
Fidelity-Phenix . 10 73 75 2.00 
Fire Association . 10 3 45 2.50 
Firemens N. J... 10 35 37 2.20 
Franklin Fire ... 25 200 215 8.00 
General C. & S.. 50 30 wa 6 2ee 
General Surety .. 25 100 120 err 
Georgia Casualty. 5 18 22 pion 
Glens Falls ..... 10 55 60 1.60 
Globe & Rutgers.100 1000 1300 24.00 
Globe Under. .... 10 13 15 osece 
Great Am. Indem. 10 40 45 an 
Great Amer. ose ae 3 38 1.60 
Great Lakes .... 10 12 von 1.00 
Halifax apne 28 35 1.00 
Hanover 65 70 1.00 
Harmonia 33 37 1.40 
Hartford 900 950 20.00 
Htfd. St. 700 750 16.00 
tHome (New) ... 10 44 47 ae 
tHome F. Ex. Rts. 10 24 27 estas 
Homestead ...... 10 32 35 1.00 
Hudson Cas. .... 5 4% 6% .40 








Chicago) 

Stock— Par Bid Asked Div. 
Impor. & Expor.. 25 90 95 4.00 
Independ. Indem.. 10 24 27 .50 
Independence F... 10 12 14 .60 
Ins. Co. N. Amer. 10 74 7 2.00 

|}Lincoln Fire .... 20 100 105 4.50 
Lloyds Cas. ..... 10 22 26 60 
Maryland Cas. 25 95 105 5.00 
Mass. Bond ...... 25 190 205 4.00 

|Merchants Com. . 10 150 160 2.00 

|Merchants Pfd. .100 115 en 7.00 
Merch. & Manuf... 5 . nn 1.00 

| Metropolitan .... 10 11 “ee 1.00 
Mohawk ......... 25 55 60 orn 

| National Cas. ... 10 29 31 1.20 

| National .........100 75 85 25.00 
Nat. Liberty .... 5 18 20 .50 
National Union ..100 270 280 12.00 
National Sur. ... 50 94 96 5.00 
New Amsterdam. 10 45 47 2.90 
New Brunswick . 10 34 38 1.20 
New England ... 10 47 52 1.00 
New Hampshire.. 10 89 92 oenee 
New Jersey ..... 20 58 63 2.00 
Northern ........ 25 230 240 4.00 
North River .... 25 78 83 8.00 
N. W. National .. 25 120 130 5.00 
Occidental ...... 10 25 27 eevee 
Pacific Fire ..... 25 140 150 5,00 
Peoples Nat. .... 5 20 25 1.00 
rere re 100 850 950 20.00 
Preferred Acc. ...100 560 580 12.00 
President. F. & M. 25 30% ... a eatin 
Provid.-Wash. ...100 700 800 20.00 
eer ee 25 45 47 6.00 
Security N. H. ... 25 85 100 3.00 
Southern Sur. .. 10 32 33 1.60 
Springfield ...... 25 200 210 4.00 
Be scsrnece 25 220 240 5.00 
Standard Acc. 50 - 6nd 6.00 
Stuyvesant ...... 100 80 90 6.00 
MPEVMMEE sccvsccee BO 30 34 
Transport. Ind. . 10 26 28 
Transportation .. 25 55 60 whitest 
Travelers ......100 1600 1700 24.00 
U. 8S. Casualty ... 25 80 90 3.00 
yt We 6 ewess 10 97 102 2.40 
Bn oe. ee... 50 55 2.00 
U. S. Mer. & Ship.100 350 380 8.00 
Westchester ..... 10 65 70 2.00 
{—Aericul. Rts... 25 30 
t—Home Rts..... 3 t 
t—Home F. S. Rts. 4 6 








Aurora, Ill., Agents 
Launch Local Board 


About 40 agents of Aurora, IIl., met 
Tuesday night to form a local board. 
George N. Wright was chosen presi- 
dent; G. Anderson, vice-president, 
and Frank Mighell, secretary and treas- 
urer. The executive committee consists 
of N. E. Schultz, Dan McWety, Clar- 
ence Cress, Harry Warner and L. G. 
Thorpe. It is proposed to organize a 
local automobilec lub to combat the 
Chicago Motor Club reciprocal. J. M. 
Newberger of Chicago, chairman of the 
board of the Illinois Association of In- 
surance Agents, was present and ex- 
tended the greetings of that organiza- 
tion and the Chicago Board. Harry 
Leach of Morris, Ill., chairman of the 
organization committee of the Illinois 
association, spoke. 


Texas Auto Action Deferred 


Representatives of 75 insurancec om- 
panies were present at the hearing held 
by the Texas Board of Insurance Com- 
missioners at Austin Tuesday to con- 
sider automobile insurance rates and 
policy forms to be used in the state. 
While extended argument and a mass 
of data bearing upon the numerous 
questions under review were submitted, 
action by the commission was deferred 
until a later date. 


Change in Jurisdiction 

Under a rearrangement of the field 
announced by the head office of the 
Home of New York, Oklahoma and 
Tennessee pass under the jurisdiction of 
the southern department, and Colorado 
to the Pacific Coast. Secretary A. C. 
Bailie is in charge of the former divi- 
sion and Secretary Henry G. Foard of 
the latter. Wyoming and New Mexico 
had long been supervised by the Pacific 
Coast department, and the addition of 





Colorado to the group was wholly 
logical. 


To Consider Question of 
Spontaneous Combustion 


The Departments of Agriculture and 
Commerce, in connection with the Na- 
tional Fire Protection Association, have 
called a meeting in Washington, D. C., 
Nov. 14-15, to consider the question of 
spontaneous ignition and combustion. 
Different experiments have been carried 
on by the government and under private 
auspices. A, number of observations have 
been made. The results of all these and 
the best thought that can be gathered 
together will be assembled. Special at- 
tention turned on the hazards in manu- 
facturing, sugar industry, feed and cereal 
mills, railroads, marine work, hemp, 
fibers and vegetable oils, paint and var- 
nish, fertilizers. Assistant Secretary of 
Agriculture R. W. Dunlop, will speak on 
spontaneous ‘heat as it affects agricul- 
ture. Dr. Henry G. Knight, chief of 
the bureau of chemistry and soil of the 
Department of Agriculture, will speak 
on the storage of farm products. 


Canadian Companies Enjoin 
Revoking Kentucky License 


FRANKFORT, KY., Oct. 30.—The 
British America and Western Assur- 
ance, both of Toronto, filed an injunc- 
tion suit in circuit court here, to en- 
join Arch Pulliam, acting insurance 
commissioner, from revoking their li- 
censes in Kentucky. The Kentucky de- 
partment has sought to force these com- 
panies to pay a special tax of $250 per 
year to operate in Kentucky, as retalia- 
tion for Canadian regulations, which 
would force Kentucky companies to pay 
foreign license fees if operating in Can- 
ada. However, there are no Kentucky 
companies known to be operating in the 
Dominion. The matter has been pend- 
ing for about three years. 
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BOUGHT — 


SOLD — 


QUOTED 


Private Wire to Gilbert Eliott & Co., New York 


LEWIS-DEWES & CO INC. 


111 West Monroe St. 
CHICAGO 


Telephone Randolph 4460 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 














COSMOPOLITAN FIRE 


INSURANCE COMPANY 
92 William Street, New York City 


CAPITAL $1,000,000 


Surplus and Voluntary Reserve .. 


OFFICERS 
Rosert ADAMSON 
Chairman of the Board 
James Lee KAUFFMAN 


President 


Henry W. Witson 


Vice-President 


James A. BLAINEY 
Vice-Pres. & Sec. 


$1,508,043.98 


J. Lrnrrecp Damon 
Vice-President 

Francis E. Storer 
Treasurer 

W. A. Ratre_MAN 
Assistant Secretary 

M. L. Fitzpatrick 
Assistant Treasurer 


ATTRACTIVE AGENCY CONTRACTS 
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THE YORKSHIRE GROUP 


The Yorkshire Insurance Co., Ltd. 


London & Provincial 


Marine & General Insurance Co., Ltd. 


Seaboard Fire & Marine Insurance Co. 


and 


The Yorkshire Indemnity Co. of N.Y. 


HOW TO WRITE RIGHT? 


“The most successful businesses are 
founded upon personalities—the Ameri- 
can Agency System is proving successful 
with the Yorkshire Group because the 
Home Office is more than an accounting 
and underwriting machine, its field men 
more than ‘agency planters’—because 
here friendly and intelligent contacts are 


assured.” 
WW Un 
Field Correspondent 


Home Office, 
12 Gold Street, 
New York, N. Y. 


WRITE TO WRIGHTEM! 




















TODAY 


Buyers of insurance are demanding the best. 
Realizing this the Twin City Fire has devel- 
oped until it is able to serve them completely 


and satisfactorily 


problems. 


in all their insurance 


Writing fire, tornado, farm, automobile, hail, 
tractor and fur coat floater insurance in 33 


states. 


TWIN CITY FIRE 


INSURANCE COMPANY 


Minneapolis 


Minnesota 
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Louis F. Butler— Well Rounded President 


Tue death of Louis F, But Ler of the 
TRAVELERS removes from the ranks one of 
the most successful executives in the coun- 
try, a man of extraordinary ability, who 
knew his business from the ground floor 
and kept in constant touch with his or- 
ganization up and down the line. Mr. 
BuTLer seldom came on the stage. Others 
in his business family attend conventions 
and conferences. They speak with author- 
ity, yet the chief hid behind the scenes, 
although he knew all the moves that were 
being made. 

Mr. But er had an opportunity to grow 
with the TRAVELERS, starting as he did as 
office boy 40 years ago. At that time the 
company was comparatively small, and it 
enabled Mr. Butter to get knowledge of 
what was being done in various depart- 
ments. The TRAVELERS was the first com- 
pany to sell railway accident insurance in 
this country. Mr. Bur er started in that 
department. As he progressed he was 
transferred to the actuarial department 
and there he received the basic training 
in actuarial science that stood him in good 
stead all along the way. 

The TraveLers has always been a pio- 
neer company. Its founder and _ first 
president, James G. BaTTrerRsoN, pioneered 
in accident insurance and then felt his 
way into other lines. Mr. BuTLer did not 
hesitate to assume new responsibilities if 
he were sure that the TRAVELERS could 
successfully assume them. He appreciated 
the value of able, experienced and far- 
seeing executives. Throughout the length 
and breadth of the land the TRAVELERS 
organization is acknowledged as a superior 
one. At the head office Mr. Butler in- 
sisted on the best type of men taking re- 
sponsible positions. He found that by far 
the safest and straightest road to success. 

He possessed a genius that was invent- 
ive. He delighted to delve into the prob- 
lems of various lines of insurance. He 
was just as much at home in talking to 
the men in his organization who were 
studying workmen’s compensation prob- 
lems as he was in conferring on compli- 
cated life insurance issues. When the 
TRAVELERS FirE was organized he did not 
pretend to be a fire underwriter and yet 
it required but a short time for him to 
grasp the fundamentals of that end of 
the business. He penetrated into the very 
heart of a question, had uncanny good 
judgment, relied very much on the men 


around him for counsel and had an abid- 
ing faith in the future of insurance. 

The TRAVELERS’ organization never hesi- 
tated to express its opinion and take a 
position on insurance issues. A decision 
was reached only after very careful con- 
sideration. The men in the big parade 
realized that the captain could be relied 
on and he met all the requirements of 
leadership. 

The TRAVELERS was not a one-man prop- 
osition in the sense that Mr. BuTLer en- 
deavored to be dominant and not allow 
other men to assume responsibility and 
have a chance to grow. He believed in 
educating strong, virile and outstanding 
men in the various departments of his 
organization. He sought for 
himself outside of the satisfaction of 
seeing the TRAVELERS become one of the 
outstanding enterprises of the insurance 
world. He never swept into the limelight. 
His life, his ambition, his energy were 
largely confined to his business organiza- 


no glory 


tion. His counselors were TRAVELERS’ 
men. 
Mr. Butter, aside from being a man 


of wide knowledge of various departments 
of insurance, believed in business building. 
He had an expansive program. In the 
years before Mr. BuTLerR was elected 
president the total income was $30,000,000. 
Last year the TRAVELERS, TRAVELERS IN- 
DEMNITY, and TRAVELERS Fire brought to 
their head offices more than $207,000,000. 
It is stated that the premium income 
amounted to $180,000,000 and came from 
50 different lines of insurance in the 12 
major departments of the TRAVELERS or- 
ganization. 

Mr. Butter had a program to which he 
adhered. He did not live merely from 
one day to the next. He looked ahead, 
decided on what was best to do and then 


started to do it. His fingers were on the 
various departments. It was impossible 
for any one branch of the TRAVELERS’ 
business to get far from the line that had 
been mapped out without him knowing it. 

Some chief executives are underwriters, 
some technicians, some financial men, 
some general administrative officers, some 
have a comprehensive knowledge of one 
branch of insurance, some are attorneys. 
Mr. BuTLer seemed to be a composite of 
all these. He was undoubtedly one of the 
best all-around insurance executives that 
the United States has ever produced. 








PERSONAL SIDE OF BUSINESS | 
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Austin Kinnaird of Booker & Kin- 
naird, Louisville local agent, is at the 
Kentucky Baptist Hospital, recovering 
from injuries suffered two weeks ago at 
his camp at Shepherdsville. Two ribs 
were broken when his horse refused a 
fence and pitched him off. 

Mr. Kinnaird arose from his fall, re- 
mounted and forced the horse to take 
the jump, before calling it a completed 
incident. Later examination showed the 
broken ribs and he went to a hospital. 

Walter Klien, general director of the 
Iduna Fire, Iduna Accident and the 
Iduna Life of Berlin is in New York 
conferring with officials of the Globe 
Underwriters Exchange, which holds a 
considerable block of stock in each of 
the enterprises. 


A. W. Cummings, of Rockford, IIl., 
executive special agent of the farm de- 
partment of the American of Newark 
in Illinois, died last Thursday. Mr. 
ge contracted a serious illness 
last February which kept him out of the 
field until May. He never fully recov- 
ered his strength, but on the advice of 
his physicians he continued to travel a 
part of the time. On Monday of last 
week he appeared somewhat fatigued 


and at the suggestion of Manager 
Charles N. Gorham he remained at 
home. When the end came he was con- 


versing with friends, 
a sudden heart attack. 

Mr. Cummings started with the old 
Rockford as agent in the farm depart- 
ment over 30 years ago. He afterwards 
became special agent for the American 
and later executive special agent for the 
farm, department in Illinois. Under his 
supervision the American’s farm busi- 
ness rapidly developed until it has be- 
come one of the finest plants in the 
country. 


being seized with 


Walter A. Freeman of the United 
States office of the Netherlands at Chi- 
cago will retire from active work, as 
the branch headquarters are being 
moved to Hartford. He has served 34 
years with the old Prussian National 
and the Netherlands. He started his 
insurance career with the Home Fire 
of Newark, N. J., of which company 
his father, the late William R. Freeman, 
was secretary and manager. W. R. 
Freeman was vice-president of the Fire 
Underwriters Association of the North- 
west in 1887. Later W. A. Freeman en- 
tered the employ of the United States 
branch of the London Assurance, then 
under the management of Frame, Hare 
& Lockwood. Warren F. Goodwin 
and M. L. Perrin were also with the 
London Assurance at this time. 
the relics in this possession is 
monthly commutation ticket between 
Newark and New York, issued by the 
Pennsylvania railroad for June, 1878. 
His health failing, he gave up his posi- 
tion with the London in 1878 and went 
to Colorado. For 17 years he engaged 
in outdoor life, most of the time farm- 
ing 160 acres of irrigated land in 
Boulder and Weld counties, near Long- 
mont. He returned to Chicago in 1895 
and secured a position with the Prus- 
sian National under Theodore W. Let- 
ton, whose office was then located in the 
Manhattan building. 


his 


Charles W. Head, senior member of 
Head-Teas Company, local agency of 
Fort Worth, Tex., died last week. Mr. 
Head was a native of Tennessee, but 
went to Texas to practice law. He en- 
tered the insurance business 20 years 
ago. He was past president of the Fort 
Worth Exchange. 


Fred D. Silber, well known Chicago 
attorney, who is general counsel for the 
Western Insurance Bureau, returned a 








One of | 


| Coast, 








few days ago from a trip abroad, he hav- 
ing been gone the entire summer and 
part of the fall. Mr. Silber is a keen 
observer, and some of his friends were 
fortunate enough to receive letters from 
him on his trip giving some of his im- 
pressions on important events and fea- 
tures on the other side. 


When H. K. Dent, president of the 
General of Seattle and affiliated com- 
panies, was asked to head the drive for 
the community fund in that city there 
was much speculation. among civic lead- 
ers as to how the campaign would come 
out. For four years the community 
chest had failed to make its quota, 
though able business men had taken 
charge of the drive, but under Mr, 
Dent’s leadership the chest, for the first 
time, finished on time and with several 
thousand dollars over the quota sought, 

William J. Wallace, vice-president and 
general manager of the Associated Fire 
& Marine, has returned to San Fran- 
cisco from an extended agency trip 
through the southwest, where several 
appointments were made, principally in 
Texas. 


Ernest Ebert, secretary of the Mil- 
waukee Mechanics, marked 35 years of 
service with the organization Oct. 27, 
Mr. Ebert started to work for the com- 
pany as a messenger boy. 

E. B. Dunning of the firm of Dunn- 
ing & Dunning, local agents at Duluth, 
Minn., has been elected president of 
the Duluth chamber of commerce. Mr. 
Dunning for a number of years has 
been very prominent in the activities of 
the National Association of Insurance 
Agents and the Minnesota association 
and has also been active in civic affairs 
in Duluth. For the past two years he 
has been vice-president and chairman 
of the executive committee of the Du- 
luth chamber. 


W. G. Martin, superintendent of 
agents of the Niagara Fire, who sui- 
fered a fracture of the skull and severe 
injuries in a taxicab accident in Chicago 
as he was en route to the America Fore 
western department from New York. 
following the merger of the two offices, 
is at his home and will probably be back 
at work in six weeks’ time. Mr. Martin 
has had a siege because of the extent 
of his injuries. He was formerly in the 
old western department of the Niagara 
Fire and went to New York when the 
office was moved there. 

President Paul Haid of the America 
Fore companies arrived in Chicago last 
Friday and stayed over until Tuesday. 
He was en route home from the Pacific 
having stopped in Texas. He 
was accompanied on the Pacific Coast 
by Vice-President B. M. Culver, who 
left Mr. Haid at Dallas, journeyed on to 
New Orleans and then went to the 
head office in New York. 


James G. Graham of the Graham & 
Kelly agency, Leavenworth, Kan., 88 
years old, who had been in local agency 
work about 63 years and connected with 
a local agency in Leavenworth for 
almost 50, died last week. He started 
in the insurance business in New York 
City over 70 years ago, first in charge 
of open policy of marine insurance 
the Atlantic Mutual. Mr. Graham was 
a Civil War veteran. He started a loca 
agency in the west in 1866 and had been 
an agent ever since. He was active up 
until the time of his death, going to his 
office every day. J. V. Kelly and 
Eugene Kelly, his sons, are associat 
now in the Graham & Kelly agency and 
will continue it. The funeral was held 
Saturday and burial was in Leav enworth 
cemetery. 
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PLANS FOR NEW COMPANY 


H. R. Endly of Mansfield Will Soon 
Have Lincoln Mutual Indemnity 
Ready for Action 


Plans are announced for the Lincoln 
Miutual Indemnity of Mansfield, O. 
William H. Davey, president of the Em- 
pire Steel Corporation, is to be president 
when the company starts. Henry G. 
Brunner, president of the Pioneer Stor- 
age Company and chairman of the state 
Democratic executive committee, will be 
vice-president. Henry R. Endly, for- 
merly secretary and manager of the 
Great American Mutual Indemnity, will 
be ‘secretary and general manager of 
the new company. Sherman H. Gless- 
ner, formerly underwriter of the Great 
American Mutual Indemnity, will be 
treasurer of the new company. He is 
now special agent of the Republic Auto- 
mobile of Detroit. These officers will be 
directors, as will be R. C. Hoiles, pub- 
lisher of the Mansfield “News;” Attor- 
ney C. H. Henkel and R. B. Gardner, 
Mansfield agent for the Cadillac and 
Hupp automobiles. Incorporation 
papers have been filed. The Lincoln 
Mutual Indemnity will cover Ohio. It 
will write full coverage automobile in- 
surance, plate glass and accident. An 
agency organization will be recruited at 
once. Temporary offices have been se- 
cured in the Mohican building at Mans- 
field. 


WEST VIRGINIA APPEAL NEAR 


Commissioner Lawson Listens to Re- 
quest of Agents and Local Boards 
in Separation Squabble 


CHARLESTON, W. VA., Oct. 30.— 
State Auditor Lawson, ex-officio insur- 
ancé commissioner, announces that he 
will request the attorney general to pre- 
pare necessary papers to petition for an 
appeal from the injunction decision of 
George W. McClintic, judge of the 
United States court, in the conflict over 
the separation plan of the West Virginia 
Uniformity Association. 

This action follows the request of the 
executive committee of the West Vir- 
ginia Association of Insurance Agents, 
which at a recent meeting in Fairmont 
unanimously voted to submit the re- 
quest. Since then agents throughout the 
state have been’ sending individual 
letters to Mr. Lawson supplementing 
this official action. Local boards have 
made a similar plea, and but few agents 
have stood out against the movement. 

This appears to be the final effort of 
fire agents to resist the separation plan 
of the Uniformity Association, which 
submitted a contract for commissions 
upon this basis. When the department 
went into court on the matter, a county 
court granted an injunction forbidding 
carriers from enforcing the plan. Later, 
upon some understanding between com- 
panies and agents, the commissioner re- 
quested the injunction be lifted. Then 
companies went into the United States 
court and secured an injunction restrain- 
ing the department from interfering be- 
tween companies and agents in the right 
of contract. 

The appeal is based upon state insur- 
ance law, which gives the department 
the right to act in emergency in order 
to secure uniformity in rates and con- 
tracts. 


Have a personal copy of The National 
Underwriter sent to your home. 





WANT HIGHER COMMISSIONS 


Local Agents Declare Companies Do 
Not Have Proper Appreciation 
of Their Needs 


COLUMBUS, O., Oct. 30.—A meet- 
ing was held here this week by some of 
the leading agents in Ohio, being the 
same group that has had previous con- 
ferences on the subject of commissions. 
The agents have taken the position that 
with the decrease in rates in Ohio and 
other conditions the compensation of 
agents has been reduced materially. The 
agents declare that the company offi- 
cials have not given their plea proper 
consideration. The committee and 
others meeting here decided to wait until 
the first of the year to go into the ques- 
tion again. Frank B. Medbury of 
Youngstown presided. The agents de- 
clare that the companies seemingly have 
not the grasp of the subject that is 
needed and do not appreciate the condi- 
tions in the state. 

Nonaffiliated competition in Ohio is 
getting more formidable. Almost every 
outside company that has extended its 
operations is licensed in the state and 
has a field man working. Inasmuch as 
there are so many mixed agencies in 
Ohio the nonaffiliated companies have 
a finer and more fertile field in which 
to work than in most states. 


West Virginia Inspections 


The fire prevention committee of the 
West Virginia Fire Underwriters Asso- 
ciation will stage an inspection and 
meeting at Buckhannon, Nov. 14. It will 
be under the auspices of the Lions, 
Rotary and women’s clubs and the 
chamber of commerce. On the same day, 
Nov. 14, there will be an inspection of 
Weston under the auspices of the Lions 
Club, the local agents, the public schools 
and the Boy Scouts. 


Many Waterworks Bond Elections 


Ohio insurance men, fire prevention 
officials and attaches of the Ohio Inspec- 
tion Bureau are watching with interest 
the outcome of elections to be held next 
month on the issuing of bonds for water- 
works and extensions in a score of cities 
and villages in Ohio. Among the places 
where elections will be held are Sardinis, 
Minerva, St. Paris, Groveport, Arlington, 
Liberty Center, Killbuck, Russell's Point, 
Cardington, Geneva, Kingston, Ohio 
City, Belpre, Shreve, Grand Rapids and 
Cynget. 

The establishment of waterworks will 
lead to the organization of fire fighting 
companies, thus providing better protec- 
tion against fire. Not a city or village 
in Ohio measures up in the matter of 
fire fighting equipment with the stand- 
ards set by the National Board. 


Organization Is Discussed 


COLUMBUS, O., Oct. 30—The Insurance 
Society of Columbus, at its meeting this 
week, was addressed by George V. Sheri- 
dan, executive director of the Ohio State 
Council of Retail Merchants. Organi- 
zation was the topic discussed. 


Ohio Notes 


Ben Ford, formerly owner of the Ford- 
Elkhorn Coal Company and at one time 
a partner in the Matthew Addy Company 
of Cincinnati, is now connected with 
the C. C. Rothier Company agency in 
Cincinnati. 

The Ohio-Cooper Insurance Agency 
Company of Dayton, O., has moved to the 
new Refiners Oil building, 9 West Monu- 
ment avenue. It is one of the finest 
equipped insurance offices in the state. 
V. A. Hoskin is president and manager. 

Fire, on the Schmidt Bros. farm at 
Cuyahoga Heights, near Cleveland, de- 
stroyed two dairy barns, 30 cattle and 
five draft horses. Four Cleveland fire 
companies responded to the alarm but 
were unable to check the blaze. Dam- 
age will run upwards of $25,000. 





GREGORY & APPEL CELEBRATE 


Indianapolis Agency Moves Into New 
Quarters—Officials from Many Com- 
panies Attend Function 


The Gregory & Appel agency in In- 
dianapolis last week celebrated moving 
into its new quarters on the ground 
floor at Pennsylvania and New York 
streets. A number of officials from the 
companies represented in the agency at- 
tended. Among those present were: 

American of Newark, Charles N. Gor- 


kam, manager western department, 
Rockford, IIL. L 
Commercial Union, O. C. Gleiser, 


general agent, New York, and William 
Henshaw, Indiana state agent. 

America Fore, E. A. Henne, vice- 
president, Chicago, and Carl V. Nipp, 
Indiana state agent. 

Eagle. Star & British Dominions, 
Harry G. Casper, associate manager, 
Chicago. 

Other Officials Present 


Great American, E. F. McAdow, New 
York, and M. C. Buckingham, Indiana 
state agent. 

Hartford Accident, H. D. LeMessur- 
ier, western branch manager, Chicago; 
A. W. Spaulding, advertising manager, 
Hartford; Frank R. Aiken, burglary de- 
partment; John Schmidt, Jr., bond de- 
partment; R. R. Reutpohler, B. V. Hav- 
ens, Burrell Lawton, and William Snell. 

Home of New York, J. A. Campbell, 
vice-president and secretary, New York; 
C. D. Lasher, Indiana state agent, and 
Herbert Payne, adjuster. 

North America, C. B. Crist, Indiana 
state agent. 

Liverpool & London & Globe, Milton 
Grannatt, manager western department, 
New York; L. E. Tanner, Indiana spe- 
cial agent. 

New York Underwriters, R. L. Tan- 
ner, secretary, New York; J. M. Clark, 
executive special, Chicago; Frank How- 
ard, Indiana state agent. 

Pennsylvania Fire, J. C. Johnson, In- 
diana state agent. 

Phoenix of England, William R. Scaff, 
Indiana state agent. 


Notables on Hand 


Public, F. A. Rye, 
Newark. 

Royal Exchange, Rush B. McClure, 
Indiana state agent. 

Sun, W. S. Havens, 
agent. 

Westchester, Carl E. Ingram, assist- 
ant manager, Chicago; George Juenger, 
Indiana state agent. 

Thomas T. North Adiustment Com- 
pany, Thomas T. North and Joseph 
Beutell, Indiana manager. 

Western Adjustment Company, Roy 
Sellery, manager, Chicago; W. J. E. 
Webber and Joe Spitzmesser, Indianap- 
olis. 

Underwriters Adjusting Company, I. 
J. Solon and Joe Cline. 

The afternoon was spent at the coun- 
try home of Fred Appel, known as 
“The Patch,” and a hallowe’en dinner 
followed at Horseshoe Lodge nearby. 
Fred Appel was presented with a hand- 
some bouquet. The program was en- 
tirely informal, no speeches and every- 
body had a good time. Fred Appel is 
president of the agency; John 
Twitty and Herbert L. Barr are vice- 
presidents, and Elmer J. Burt is secre- 
tary-treasurer. 


vice-president, 


Indiana state 


Moore Gets Bronx 


R. R. Wilde, assistant secretary of the 
Corroon & Reynolds group of com- 
panies, was in Indianapolis last week 





and placed a general agency for the 
Bronx for Indiana with George C. 
Moore. 


Agents Watching Bank Mergers 


DETROIT, Oct. 30.—No matter what 
its effect on the general financial struc- 
ture of Michigan business, the recent 
trend toward consolidation of banks in 
this state is creating some disquiet in 
agency circles. /‘/T'wo of the largest 
groups in the middle west have been 
formulated within the past few weeks 
through the widespread affiliation of 
both Detroit and out-state institutions 
with the Guardian-Detroit-Union group 
and the First National-Wayne-People’s 
group. Both of these groups have mem- 
ber banks in almost every leading city 
in the state while the former has al- 
ready taken in several smail town banks 
indicating a tendency to absorb event- 
ually a large proportion of the banks 
and trust companies of the state. 

The agents are afraid that the big 
groups will dictate insuring policies for 
their affiliated institutions and their 
legal departments will seek methods of 
reducing costs, undoubtedly paring pre- 
miums and commissions through com- 
bining blanket bonds or in other ways. 


Clean Up Dance Hall Hazards 


LANSING, MICH., Oct. 30.—Charles V. 
Lane, assistant state fire marshal, is 
obtaining excellent cooperation through- 
out the state in the campaign his divi- 
sion has been conducting to clean up 
hazards in dance halls, night clubs, res- 
taurants and other similar amusement 
and eating places. The campaign is a 
result of the Study Club holocaust in 
Detroit. Special inspection blanks have 
been sent out to fire chiefs and inspect- 
ors in all parts of the state, including 
recommendations for cleaning up haz- 
ards. 


Investigate Oakland City Loss 


F. G. Wolf, manager of the Louisville 
office of the Underwriters Adjusting, has 
gone to Oakland City, Ind., to investi- 
gate a tipple loss in the coal mining 
plant of the O. C. Coal Company, a co- 
operative company, which had taken over 
the property from the Big Four Coal 
Company. The Fidelity & Columbia Trust 
Company of Louisville had issued poli- 
cies of $47,000 on the property, which 
suffered fire loss of $35,000 Sept. 1, when 
unknown men tied up the watchman and 
set fire to the plant. 


New Detroit Fire Boat 


DETROIT, Oct. 30.—A new fire boat 
has just been put in commission by the 
Detroit fire department for use on the 
Detroit river. The vessel is an oil 
burner with steam driven turbine pumps 
and is capable of a speed of 15 miles 
per hour, carrying water and oil suffi- 
cient for 16 hours. The fire fighting 
equipment consists of five deck guns 
throwing streams up to four and a half 
inches, beside 16 three-inch connections 
for hose lines running off the boat. 
The equipment is sufficient for throwing 
11,000 gallons of water per minute at 
200 pounds pressure. 


Erect New Drill School 


The Detroit fire department plans the 
erection of a new $200,000 drill school, 
which is so arranged that inside and 
outside drills may be held. The present 
drill equipment can be used only during 
the warmer months. The new building 
will be high enough so that a 75-foot 
ladder can be extended full length in- 
side of it. 


Outlying Business Section Hit 


DETROIT, Oct. 30.—Loss in excess of 
$200,000 was caused during the past 
week when fire swept a community busi- 
ness center at Grand River avenue and 
Joy road. The flames, thought to have 
started in a pile of papers and rags left 
at the rear of a Liggett drug store at 
9030 Grand River, swept rapidly through 
the two-story brick block, driven by @ 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
LOYALTY GROUP 


JANUARY 1, 1929, STATEMENTS 
































" NEAL BASSETT, President — WELLS T. BASSETT, Vice-President JOHN KAY, Vice-Pres’t and Treas. 
A. H. HASSINGER, Vice-President ORGANIZED 1855 ARCHIBALD KEMP, 24 Vice-Presiden 
= FIREMEN’S INSURANCE COMPANY 
; OF NEWARK, N. J. SURPLUS 

ASSETS LIABILITIES CAPITAL NET SURPLUS as POLICYHOLDERS 

x | —- $63,349,645.94* § $19,562,549.89 $16,000,000.00* $27,787,095.95* $43,787,095.95* 

ruc- HENRY M. GRATZ, President NEAL BASSETT, Vice-President 

cent JOHN KAY, Vice-Pres’t A. H. HASSINGER, Vice-Pres’t WELLS T. BASSETT, Vice-Pres’t ARCHIBALD KEMP, 2d Vice-Pres't 

; pe ORGANIZED 1853 

pest THE GIRARD F. & M. INSURANCE CO. 

ae. OF PHILADELPHIA, PA. 

x. $ 6,036,606.06 $ 2,834,467.72 $ 1,000,000.00 $ 2,202,138.34 $ 3,202,138.34 

roup NEAL Pg gt President WELLS T. BASSETT, Vice-Pres’t JOHN KAY, Vice-Pres't and Treas. 

ple’s . H. HASSINGER, Vice-Pres't ORGANIZED 1854 ARCHIBALD KEMP, 2d Vice-Pres’t 

‘city THE MECHANICS INSURANCE. CoO. 

a OF PHILADELPHIA, PA. 

ent- $ 4,881,357.40 $ 2,770,413.44 $ 600,000.00 $ 1,510,943.96 $ 2,110,943.96 

— NEAL Ng g oo President ete x Basertt. Been Pres’t OHN KAY. Vice-Pres’t and Treasurer 

big A. H. HASSINGER, Vice-Pres’t ARCHIBALD KEMP, 2d Vice-Pres't 

s for NATIONAL- BEN FRANKLIN FIRE INS. CO. 

is of OF PITTSBURGH, PA. 

bres $ 5,021,040.43 $ 2,502,743.59 $_1,000,000.00 $ 1,518,296.84 $ 2,518,296.84 

ways. A. Sa nae eee A. H. HASSINGER, Vice- fort, wf T. BASSETT, Vice-Pres’t NEAL BASSETT, Vice-Pres’t 


5 SUPERIOR FIRE. INSURANCE Co. ARCHIBALD KEMP, 2d Vice-Pres't 


OF PITTSBURGH, PA. 





1, 

is $ 4,837,239.59 $ 2,492,228.84 $ 1,000,000.00 $ 1,345,010.75 $ 2,345,010.75 
divi W. E. WOLLAEGER, President nae BASSETT, Chai f Board i 

n - A. H. HASSINGER, Vice-Pres’t ELLS T. I, BASSETT. Vice-Pres' ARCHIBALD KEMP, ‘24. Vinw-Pres't 

, res- : 


ment . CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 




















‘have $ 5,359,804.52 $ 2,486,092.08 $ 1,000,000.00 $ 1,873,712.44 $ 2,873,712.44 
udin . 
oan SOnN eA, 1eceman. ees HASSINGER, Vice-Pres't ono nist 3d! BASSETT, Vice-Pres't ARCHIBALD KEMP 3a’ —” 
" CAPITAL FIRE. INSURANCE Co. 
sell OF CONCORD, N. H. 
g, has $ 666,598.88 $ 196.08 $ 300,000.00 $ 366,402.80 $ 666,402.80. 
rn CHARLES L. JACKMAN, President ORGANIZED 1905 M. R. JACKMAN, Vice-President 
2 co: UNDERWRITERS FIRE INSURANCE Co. 
"Coal OF CONCORD, N. H. 
‘Trust $ 175,689.24 $ 000.00 $ 100,000.00 $ 75,689.24 $ 175,689.24 
pie CHAS. H. YUNKER, President NEAL BASSETT, Chairman of Board JOHN KAY, Vice-Pres’t 
— A. H. HASSINGER, Vice-Pres’t — = . Sore h Vice-Pres’t ARCHIBALD KEMP 24 Vice-Pres’t 
MILWAUKEE MECHANICS INSURANCE CO. 
OF MILWAUKEE, WIS. 
boat $12,792,945.35. $ 7,243,098.89 $ 2,000,000.00 $ 3,549,846.46 $ 5,549,846.46 
> a J. SCOFIELD ROWE, President NEAL BASSETT, Chairman of Board S. WM. BURTON, Vice-Pres’t 
a = ‘ “JOHN KAY, Vice Pres RL R. MUWT, Viee Brest Pree WM. P. STANTON, VicePres't_ E.G. PORTER Ey re ere 
miles A. H. HASSINGER. Vice-Pres’t GANIZED 1874 WELLS T. BASSETT, Vice-Pres't 
suff METROPOLITAN CASUALTY INSURANCE CO. 
= OF NEW YORK, N. Y. 
‘a halt $15,452,308.70 $10,173,698.43 $ 1,500,000.00 $ 3,778,610.27 $ 5,278,610.27 
“voat ” WINTON C. GARRISON. Vice-Pres't and Treasure ORGANIZED 1909 ae VEG PEIGENGD AN: Wie pect 
ute COMMERCIAL CASUALTY INSURANCE Co. 
| $14,975,568.30 $ 9,975,568.30 $ 2,500,000. 00° $ 2,500,000.00 $ 5,000,000.00 
one ie TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
presen 
ailaing WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
bite 844 Rush Street 10 Park Place 60 Sansome Street 
Chicago, Illinois Newark, New Jersey San Francisco, California 
Hit | H. A. CLARK, Manager CANADIAN DEPARTMENT W. W. & E.G. POTTER, 
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1° pest | H. R. M. SMITH Toronto, Canada 
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enrou “As of April 6, 1929. **Includes stock holdings in other insurance soninata on capital and surplus basis. 
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Valuable— 
like a receipted bill 


How annoying and disgusting to receive a bill 
which you thought had been paid months before. 
Then starts a search. Remember your exultation 
upon finding the receipted bill—a statement show- 
ing you had paid the account in full! 





An appraisal is really a certified statement showing 
an exact description of the building, equipment and 
property, together with its replacement value. An 
appraisal record to your client after a loss is really 
his receipted bill. It shows what was held before 
the loss. An appraisal i is valuable because it serves 
as a proof of loss in case of a fire, 


Build up your client’s good-will, by recommending 
a Lloyd-Thomas Appraisal. Then if a loss occurs 


you know he is fully protected. 


*““WHAT I8 AN hf nee gr org is a complete re inventory 
of insurable property (except stock, merchandise ‘w materials). 
Each item of property is valued at today’s eee | to vaplase new. The 
— yl ae depreciation is determined and the sound insurable 
value is given. 


“ITs ee Giscovers insurable values 
long bee’ off the books through 





3rd—lIt 
nearly every instance it calle for additional insurance.” 





The |loyd-Ihomas Co. 


gecoshizeo AUTHORITIES ON PHYSICAL VALUES) 








4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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New YorK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 








FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 











50-mile gale. The F. W. Woolworth 
Company, S. S. Kresge Company, and 
| Friedburg jewelry store occupied loca- 
tions in the block in addition to the 
pharmacy, while the second floor housed 
the Mirror Ballroom, one of the city’s 
most elaborate dance halls. Stocks of 
the stores were almost entirely ruined, 
while the ballroom was wrecked and 
other parts of the building gutted. 


Report on Rural Hazards 


LANSING, MICH., Oct. 30. — Reports 
are still filtering into the office of 
Charles V. Lane, assistant state fire 
marshal, from teachers in the rural dis- 
trict who cooperated with the fire mar- 


| shal’s office and other prevention agen- 


cies in bringing Fire Prevention Week 
activities to the rural communities as 
well as to the cities and towns. The 


| reports are mainly summaries of the 


returns on home inspection blanks dis- 
tributed to school children. Condition 
in the rural sections will be quite ac- 
curately portrayed by the teachers’ re- 
ports, it is believed, and the material 
may prove immensely valuable in plan- 


| ning a constructive program of farm 


fire prevention. 


Fire Prevention Work Wins Prize 


GRAND RAPIDS, MICH., Oct. 30.— 
Grand Rapids’ low fire rates have not 
only greatly aided business, proved a 
lure to new industries, and stimulated 
the fire preventionists to renewed ac- 
tivity but they have won for Lee H. 
Bierce, secretary of the association of 


| commerce, a prize for the second most 


noteworthy accomplishment during’ the 


| year of a municipal commercial body. 


Mr. Bierce’s report on the association 
of commerce activity in obtaining the 
low rates for the city was awarded 
second prize in a competition at the re- 
cent convention of the National Asso- 


| ciation of Commercial Organization Sec- 


retaries at Milwaukee. Over 130 such 


| reports were submitted in the contest. 


Would Improve Prison Protection 


LANSING, MICH., Oct. 30.— Recom- 
mendations for protecting state prison 
property near Jackson were made by 
Charles V. Lane, assistant state fire 
marshal, after an inspection trip to the 
new penitentiary now being built and 
the several prison farms in the vicinity. 
The prison itself, largely of fireproof 


| construction and destined to be the 


largest institution of its kind in the 
world, came in for but a few sugges- 
tions, prompted mainly by the hazard- 


| ous nature of several of the prison in- 


dustries. Sprinklers were advised in 
the textile plant, operated inside the 


| walls, and a few other points where a 


fire might start and gain headway. As 
a means of supplementng the regular 








water supply at the prison and to pro- 
tect the 157 buildings on the seven 
prison farms, however, Mr. Lane asked 
that the state purchase a 1%-ton fire 
truck conforming to N. F. P. A. speci- 
fications. The truck would be kept at 
the prison and could be rushed to any 
of the farms in case of fires there. 

The state fire fund will probably in- 
sure most if not all of the new prison 
property although some stock insurance 
coverage was maintained at the old 
prison, and during construction of the 
new. The present administration re- 
vived the fire fund and indicated that 
its use by all institutions would be re- 
quired. 


Good Record at Laporte 


Fire Chief Earl J. Reynolds of Laporte, 
Ind., attributes the remarkable record in 
his city from Oct. 5 to Oct. 15, fire pre- 
vention week, to the fine work that was 
done in his city on all hands to enlighten 
citizens as to necessity for fire preven- 
tion. During the 10 days there was not 
a single alarm sent in. The fire depart- 
ment so far as running to fires was con- 
cerned was composed of gentlemen of 
leisure. Chief Reynolds says that never 
before has Laporte had such a record. 


Start Survey of Detroit 


The National Board has undertaken a 
complete survey of conditions in Detroit, 
which will in all probability be ready 
for release within two or three months. 
Several engineers operating under the 
jurisdiction of the board are now at 
work there. 





Michigan Notes 








A new 750-gallon per minute pumper 
has been added to the equipment of the 
Mt. Clemens, Mich., fire department and 
is being reserved entirely for the protec- 
tion of Harrison township, which lies be- 
tween Mt. Clemens and Lake St. Clair. 
Mt. Pleasant, Mich., has purchased a new 
600-gallon pumper to add to its equip- 
ment. 

A loss of about $50,000 was incurred in 
the paint department of the Lakey Foun- 
dry & Machine Company at Muskegon, 
Mich., when a welding torch set off the 
highly inflammable stock of paints used 
in spraying castings. A member of the 
night shift had climbed near the roof to 
repair a broken line with the torch when 
the paint became ignited. 

Damage estimated in excess of 
$20,000 was sustained at Lansing, Mich., 
when fire gutted a six-family apartment 
house on West Ottawa street owned by 
a &. dwards. Some damage was 
caused to $15,000 worth of antique furni- 
ture owned by Dr. E. Schoenleben. Fire- 
men saved much damage to furniture by 
covering it with tarpaulins. 
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| INVESTIGATION BODY MEETS 


Wisconsin Legislative Interim Com- 
mittee to Study Fire Insurance Ad- 
ministration—Gather in Madison 


MADISON, WIS., Oct. 30.— The 
legislative interim committee to investi- 
gate fire insurance administration in 


| Wisconsin will meet here on Friday, 
| Nov. 1. The committee, under the terms 
| of the resolution providing for the fire 





insurance study, has full power to sub- 
poena witnesses and compel production 
of documents. 

Will Consider Present Practices 


It is principally concerned with con- 
sidering operation and practices under 
the present law, of the Wisconsin In- 
spection Bureau, its auxiliaries and di- 
visions; the advisability of having the 
state represented on it for the purpose 
of “protecting the interest of the people,” 
definition of the term “reasonable rate” 
and how such a rate shall be de- 
termined; advisability of permitting 
state, city, village, town, or county to be 
heard as a public hearing before any 
important changes in rules, regulations, 
or increased rates promulgated by the 
bureau shall become effective; and 





recommendation of a proper classifica- 
tion of fire hazards. 


Water Crisis for Milwaukee Suburbs 


MILWAUKEE, Oct. 30—A new water 
crisis will be faced by the suburbs of 
Shorewood and West Allis by Jan. 1, it 
is indicated, if a resolution now being 
prepared by Clifton Williams, special 
assistant city attorney, is approved by 
the Milwaukee common council. 

Both suburbs are fighting an increase 
in the water rate from 6 to 10 cents made 
by the city three years ago. Notice served 
by the city designated Jan. 1, 1930, as 
the date for the termination of the old 
contracts. The suburbs will be required 
either to sign a new contract agreeing 
to pay their water bills in advance on 
a basis of average consumption for pre- 
ceding months, or have their supply cut 
off, under this resolution. 


Many Fires in Minnesota 


MINNEAPOLIS, Oct. 30—With the first 
stretch of cold weather, the usual epi- 
demic of fires broke out in Minnesota. 
The Minneapolis Seed House was com- 
pletely destroyed at an estimated loss of 
$100,000. Several nearby buildings were 
threatened when the roof of the seed 
house crashed and sent a shower of 
sparks on to roofs. A second Minneapo- 
lis blaze occurred at the Champion Ani- 
mal Food Company, where stock valued 
at $10,000 was destroyed. Fire of un- 
known origin razed the Lietz grain ele- 
vator, feed mill and offices at a loss of 
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about $20,000 at Eyota, Minn. This loss 
was only partly covered by insurance. 
At Albert Lea a building on the Milwau- 
kee road tracks, owned by the Motor Inn 
Company, was burned to the ground. The 
Motor Inn Company carried insurance of 
$1,000, but the Olson Manufacturing Com- 
pany and the Albert Lea Boy Scouts, who 
rented space in the building, were not 
covered. 


Superior, Wis., Inspected 


The Wisconsin State Fire Prevention 
Association held the largest inspection 
held thus far this year in Superior Oct. 
24-25, with 60 field men participating. 
Out of the 639 buildings inspected 478 
were found defective. There were 1,193 
defects found. During the inspection 
6,794 school children heard fire preven- 
tion talks. The speakers at the schools 
included Harry K. Rogers, who put on 
his fire clown act; Roy L. Nicholson, 
Michigan Fire & Marine; G. A. Strasen, 
American of Newark, and R. E. Hoskins, 
president of the association. 

About 100 persons attended the dinner 
in the evening. 


Board Has 280 Members. 


MILWAUKEE, Oct. 30.—The Mil- 
waukee Board now includes 188 agen- 
cies, the report of Fred J. Lewis of the 
George H. Russell Company, retiring 
president, shows. On his retirement 
after three years of service as president, 
Mr. Lewis in his annual report said that 
the present individual membership of 
the board is 280. 


Schools Insured in Fund 


KENOSHA, WIS., Oct. 30.—Insurance 
policies amounting to nearly $2,000,000 
will be taken out on Kenosha public 
school buildings and their contents with 
the state insurance fund at Madison, ac- 
cording to the decision made by the 
board of education. 


F. L. Clemons Dies 


Fred L. Clemons, 68, recently retired 
after 30 years in the insurance business 
at Janesville, Wis., died last week as 
the result of a fall while entering the 
doorway of his home. Mr. Clemons re- 
cently sold his agency to J. W. Lewis 
and N. E. Simonson of Janesville. 


Inspect St, Cloud, Minn. 


The Minnesota State Fire Prevention 
Association conducted an inspection in 
St. Cloud Oct. 24, under the auspices 
of the Lions Club. Inspectors from the 
state association inspected business 
houses from the standpoint of construc- 
tion and equipment. 


Blue Goose Hears Crime Talk 


MINNEAPOLIS, Oct. 30—Members of 
the Minnesota Blue Goose heard Lewis 
Harthill, former Minneapolis police 
chief, in a talk on crime at a luncheon 
meeting Oct. 28. Three members of the 
arson squad, Harry Chance, George F. 
Wilson and J. M. Couch, were guests of 
the pond. Arnold A. Oss, former Uni- 
versity of Minnesota football star, radio 
announcer and insurance agent, will talk 
to members next Monday on the football 
prospects of the Minnesota team. 
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ERNEST A. SHERMAN 


Ernest A. Sherman, 61, secretary of 
the Insurance Federation of Minnesota, 
died last week following an operation 
at a Minneapolis hospital. Mr. Sherman 
was taken suddenly ill early in the week 
and an operation was performed two 
days later. He failed to rally and died 
the day following. Burial took place at 
Cedar Rapids, Ia., where Mr. Sherman 
lived for 20 years as editor of the Cedar 
Rapids “Saturday Record.” Mr. Sher- 
man has resided in Minneapolis since 
1911 and has been secretary of the fed- 
eration since shortly after the war. 





Wisconsin Notes 











Damage estimated at $25,000 resulted 
from fire at the Excel Candy Company’s 
plant at Fond du Lac, Wis., and forced 
the factory temporarily to cease opera- 
tions during its busiest season. 

Walter W. Belson, assistant field sec- 
retary of the Insurance Federation of 
America, left Milwaukee Tuesday for 
Ohio, where he will spend three weeks 
in the leading cities of the state, looking 
after federation business. 

Mrs. EB. T. Eton, wife of the special 
agent for the Royal in Wisconsin, resid- 
ing at Waukesha, suffered painful in- 
juries when she fell down a terrace, in- 
cluding a sprained shoulder and injuries 
to her head. 
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AGENTS WANT COMMISSIONS 


Local Men Want Share of Impounded 
Kansas Premiums Whether Com- 
panies Win or Lose 


TOPEKA, KAN., Oct. 30.—The fire in- 
surance agents of Kansas want the com- 
panies to pay them their commissions 
on the impounded premiums involved in 
fire insurance rate litigation whether the 
companies win or lose the lawsuit. This 
was disclosed last week when a dele- 
gation representing the Kansas Associa- 
tion of Insurance Agents called on 
Governor Clyde M. Reed and Charles 
F. Hobbs, insurance commissioner, and 
discussed the possibility of a compromise 
of the insurance rate litigation. 

The delegation was composed of 
Holmes Meade of Topeka, Cliff Dodge 
of Salina, Frank Ellis of Kansas City, 
Kan., and Lakin Meade of Topeka. This 
committee had been authorized by the 
association at its annual meeting in 
Dodge City two weeks ago. 

The agents pointed out that they had 








approximately $1,200,000 of commissions 














Maid Returns Missing 
Necklace 


Valuable Necklace disappeared from home. Assured insisted Servants 
all above suspicion, but permitted Adjuster to question them, admonish- 
ing him against making accusations. After questioning supposedly 
honest maid for more than three hours, she returned necklace to adjuster. 


JEWELRY INSURED AGAINST “ALL RISKS” THROUGH 


A. F. SHAW & CO., Inc. 


Insurance Exchange 75 Maiden Lane 
Chicago, Ill. New York City 


General Agents—‘‘All Risks’’ Department 
Saint Paul Fire & Marine Insurance Co. 
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of America 
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Treaty and Facultative 
Fire Reinsurance 





Total Assets Jan. Ist, 1929, $2,154,292.71 
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Horace R. Wemple, President 
60 John St., New York 


FACULTATIVE OFFICES 
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CHICAGO OFFICE 


172 W. Jackson Blvd. 


ATLANTA OFFICE 


Hurt Bidg. 


SAN FRANCISCO OFFICE 
114 Sansome Street 
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Commun 


qi With the representation 

of a number of com- 
panies, the General Agent 
develops a more complete or- 
Sanization than might 
otherwise be possible. He 
can intensively cultivate his 
territory and closely super- 
vise the physical and moral 
conditions surrounding risks 
and their owners. 























J. L. DAVIS, INC. STANDART & MAIN SNYDER BROS. GEN. AGENCY V 
Alabama Colorado, Wyoming and New Mexico Kentucky and Tennessee 
BIRMINGHAM, ALA. DENVER, COLORADO LOUISVILLE, KENTUCKY R 
COATES & RAINES HURT & QUIN, INC. BLACK, ROGERS & CO., LTD. 
Arkansas Georgia, Alabama, So. Carolina and Florida Louisiana C. 
LITTLE ROCK, ARKANSAS ATLANTA, GEORGIA NEW ORLEANS, LOUISIANA 
L. B. LEIGH & COMPANY A. H. TURNER JAS. B. ROSS 7 
kansas i Mississippi and Louisiana 
LITTLE ROCK ARKANSAS Van N.C, OLANTA, GEORGIA NEW ORLEANS, LOUISIANA T. 1] 
EDWARD BROWN & SONS GEORGE L. ——= AGENCY STECKLER-WAGNER, INC. On 
Pacific Coast and Rocky Mountain States Louisiana and Mississippi 
SAN FRANCISCO, CALIFORNIA INDIANAPOLIS, IND. NEW ORLEANS, LOUISIANA LN E\ 
COBB, ~ egg ge & STEBBINS KANSAS UNDERWRITERS J. H. GOOD GENERAL AGENCE’: 
N. Mex., Kansas and Utah Kansas, Missouri and Oklahoma Missouri and Kansas 7 
’ DENVER, COLORADO WICHITA, KANSAS KANSAS CITY, MISSOURI 
DALY GENERAL AGENCY, INC. MILLER-STUDEBAKER AGENCY REYNOLDS BROTHERS E. 
Colorado, Wyoming and New Mexico Kansas Nebraska, Colorado and Wyoming 
DENVER, COLORADO TOPEKA, KANSAS FREMONT, NEBRASKA 7 


All offices participating in this publicity are members 


of the Association of Fire Insurance General yo 
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q A General Agency con- 
nection very often results 
in a larger volume of pre- 
miums with a lower loss ratio 
and a material lessening of 
routine for the company’s 
Home Office. “These advan- 
tages reflect themselves in 
added benefits for Company, 
General Agent and Local 
Representatives. 








ENCY W. S. WILKINSON PHIL GROSSMAYER CoO. T. A. MANNING & SONS 
North Carolina Oregon Texas and Arkansas 
Y 7 ROCKY MOUNT, N. C. PORTLAND, OREGON DALLAS, TEXAS 
] L 7 
CAN AGENCY COMPANY JOHN M. COGLEY, INC. TREZEVANT & COCHRAN 
NA Okiahoma South Dakota Texas, N. Mex., Okla. Ark. and Louisiana 
TULSA, OKLAHOMA SIOUX FALLS, SOUTH DAKOTA DALLAS, TEXAS 
NA T. E. BRANIFF COMPANY HOLLISTER, DUX & HOLLISTER FLOYD WEST & CO. 
INC. OKLAHOMA cry, OKLAHOMA SIOUX FALLS” SOUTH DAKOTA DALLAS, TEXAS 
GENC! LN. EWING COMPANY, INC. DEXTER BROS. & WHEELER LOUIS E. ENGLISH, INC. 
Oklahoma Texas Virginia and North Carolina 
1 TULSA, OKLAHOMA DALLAS, TEXAS RICHMOND, VIRGINIA 
=RS E. J. HEAVNER & CO. GEO. M. EASLEY & CO. GORDON & BROWN 
ing Oklahoma Texas Virginia, West Virginia and North Caroline 
TULSA, OKLAHOMA DALLAS, TEXAS RICHMOND, VIRGINIA 












All offices participating in this publicity are members 
of the Association of Fire Insurance General Agents 
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involved in the impounded premiums 
and they would like to have their money. 
The agents felt that whatever com- 
promise should be made should provide 
that they would be paid their commis- 
sions in full for all the impounded pre- 
miums collected. 

The agents were told by the gover- 
nor that he would not take the settle- 
ment out of the hands of the insurance 
commissioner and the attorney-general 
but that any proposition which the com- 
panies cared to submit would be given 
consideration. 


MUST FILE ALL RATE DATA 
Attorney General Rules in Missouri 


That Carriers Supply Superintendent 
with Complete Information 





Attorney General Stratton Shartel of 
Missouri in an opinion furnished to 
Superintendent Joseph B. Thompson 
holds that the department may require 
stock fire companies to submit for ex- 
amination and approval the records of 
all rerating of fire risks in the state 
affecting the ultimate cost to policy- 
holders. 

The opinion was written by an assist- 
ant. It rules that mere filing of basic 
schedule of rates does not meet Mis- 
souri requirements, and such filing by 
the Missouri Inspection Bureau is only 
one of several steps to the ultimate end 
aimed at by the rating law. 

“The superintendent must not only 
approve this basic schedule, but it is 
his duty to see that it actually performs 
the mission for which it was intended, 
namely, that it does in fact and in truth 
form the real basis for the calculation 
of the cost of insurance to the general 
public, for it was for the protection of 
the public that the department was 
established,” the ruling states. 

In the past the companies have taken 
the position that they are required by 
law to file only the basic schedule, but 
not information about specific charges to 
particular individuals. When the com- 
panies decided to accept, under protest, 
the 10 percent rate reduction effective on 
July 1, 1929, they did not file with the 
department reports on each risk rerated. 


Harlan, Ia., Inspected 


Thirty-two members of the Iowa Fire 
Prevention Association participated in 


the inspection at Harlan where 126 in- 
Spections were made, with 384 recom- 
mendations. Fred Brake addressed 805 


pupils of the public schools, and at night 


a banquet was attended by 103 of the 
leading business men of the city. C. W. 
Borrett, secretary of the state associa- 


tion, gave the address of the evening. 
The Iowa Fire Prevention Association 
has arranged for an inspection and meet- 


ing at Oelwein, Nov. 20. R. E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
will speak. The activities will be in 
charge of the chamber of commerce and 
fire department. 


Thompson Addresses Davenport Board 


DAVENPORT, IA., Oct. 30.—G. K. 
Thompson of Cedar Rapids, Iowa, ar- 
bitrator for the Surety Association of 


America, gave a brief talk on the surety 
bond situation before members of the 
Davenport Association of Fire & Casual- 
ty Underwriters at its last meeting. 


Cat’s Meow Has Outing 


The St. Louis court. of the Cat’s Meow 
held its annual Halloween party in the 
form of a week-end steamboat trip up 
the Illinois river to Naples Landing. The 
party, including 100 insurance men and 
their families, left St. Louis Saturday 
afternoon and arrived home Monday 
morning. John T. Keller, most powerful 
meow, aided by other officers of the or- 
der and a special committee, prepared 
the program. 


Nebraska Notes 


The grocery store of Joseph Plutka at 
Swedeburg, Neb., was consumed in a fire 
on October 24 that destroyed two build- 
ings. Plutka’s loss was $6,000, insurance, 
$4,500. One building owned by the Farm- 
ers’ Union was valued at $2,500 and was 
insured for $1,500. The building owned 





by Swanson Hedlund was valued at $1,500 
and was insured for $400. 

A building in the wholesale district at 
Omaha, partly vacant, belonging to the 
Owen McCaffrey estate, was destroyed by 
fire Oct. 24, entailing a loss of $35,000, 
largely covered by insurance. Firemen 
had a hard job saving several nearby 
buildings from destruction, those occupied 
by the Booth Fisheries Company and the 
Grant Storage Battery and Supply Com- 
pany being damaged. 


Missouri Notes 

A meeting of the executive committee 
of the Missouri State Fire Prevention 
Association was held at Jefferson City 
Oct. 30 to make plans for 
year. 

R. R. Wilde of New York, assistant 
secretary of the Corroon & Reynolds 
companies, and Donald E. Chilcote, Mis- 





agent 


the coming | 


souri state agent, were St. Louis visitors 
last week 

John Rygel, superintendent of agencies 
for the Hanover Fire, was in Kansas 
City the first part of the week conferring 
with agents. He will visit Joplin, Spring- 
field and St. Joseph. 

M. H. Grannatt, manager of the west- 
ern department of the Liverpool & Lon- 
don & Globe, was in St. Louis last week. 
He was accompanied by C. E. Meffert of 
Centralia, Missouri state agent. 

G. S. Kann, a veteran fire insurance 
and broker, died in St. Louis sev- 
eral days ago. In recent years he had 
been a broker for the Weissenborn & 
Reynolds agency in the Pierce building. 

Fire Oct. 27 wrecked the four-story 
warehouse of the F. A. Kauffmann Man- 
ufacturing Company, makers of vinegars 
and sauerkraut, at 112 South Second 
street. St. Louis. The loss was estimated 
at $75,000. 
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LITTLEJOHN WITH BRANIFF 


T. E. Braniff Company of Oklahoma 
City Now Has Four Special Agents 
to Develop Texas Business 


The T. E. Braniff Company of Okla- 
homa City has appointed E. P. Little- 
john as special agent in the southeastern 
portion of Texas with headquarters in 
Houston. Mr. Littlejohn was for a num- 
ber of years a local agent at Marshall, 
Tex., and has for the past 3% years been 
acting as special agent for the Commer- 
cial Standard of Dallas. The T. E. Bran- 
iff Company is aggressively developing 
its Texas fire, casualty and bond business. 
The general agency now has four special 
agents in the field with headquarters in 
Dallas, Houston, Amarillo and Harl- 
ingen. 


Expect Interesting Meeting 


According to H. A. Woods, president 
of the Waco Insurance Exchange, it is 
evident that the mid-year meeting of 
the Texas Association of Insurance 
Agents Nov. 11, will be of real interest 
and well attended. It will be a closed 
meeting for agents only. 





Extend Instruction to Rural Schools 


AUSTIN, TEX., Oct. 30—Teaching of 
fire prevention was extended this week 
by the Texas fire insurance department 
to rural school districts. This action 
followed an opinion by the attorney gen- 
eral’s department that a credit of 5 cents 
per $100 in the insurance rate 
allowed all school property in 
school districts in which fire 
is taught. 


Planting With Contractors Hit 


OKLAHOMA CITY, Oct. 30.—A discus- 
sion at last week’s meeting of the Ok- 
lahoma City Board centered upon 


) 
| 





could be |} 
rural | 
prevention | 


the | 


action of several general agents planting | 


with contractors. This gesture met with 
the disapproval of the 
bers, who feel that this condition should 
not exist in the city, concensus of 
opinions voiced at the meeting indicated. 


Frates Company Contines Expansion 


OKLAHOMA CITY, Oct. 30.—Announce- 
ment has been made of the purchase of 
the Lee Walton agency by the Frates 
Company of Tulsa. It is rumored that 
the Tulsa company is planning further 
expansion in Oklahoma City and that 
arrangements are being formulated for 
the purchase of the Gardner, Clarke & 
Sullivan agency. 





Texas Notes 








The 
pany 
Tex., 
cause 
was placed 

Lightning 


Roberts & Wilke Hardware Com- 
building and stock at Houston, 
burned a few nights ago. The 
of the fire is unknown. The loss 
at $75,000. 


association mem- |} 


| Insurance 


adjoining grocery and general 
Was only partial. 

Six barns filled with feed nave burned 
in the Lockhart, Tex., section recently. 
Some farming implements were lost. The 
total loss was said to be $24,000, pretty 
well covered by insurance. 

Four business houses in the chief bus- 
iness block of Clifton, Tex., burned 
Thursday night. Aid was sent from 
Waco, 40 miles southwest. Loss will 
mount into many thousand dollars as 
the entire business section was badly 
damaged. 

Frankston, 
of protected 
tion by 


stores. 


Tex., has entered the class 
towns with the organiza- 
its city officials and chamber of 
commerce officers of a fire department. 
A. E. Register is the new fire chief, with 
four assistants and a personnel of 12 
men. A new fire station is being erected 
and orders have been placed for proper 
equipment. 





Oklahoma Notes 





Ancel Earp of Oklahoma City, accom- 
panied by Mrs. Earp, left early in the 
week to visit home offices at Baltimore. 
Before returning they will go to New 
York for a short period. 

Good fire prevention work in Miami, 
Okla., has reduced the fire loss from 
$2.24 per capita in 1924 to 45 cents per 
capita in 1928, according to Fire Chief 
Seay. A reduction was shown each year 
of the five-year period. 


W. A. Fisher of the Daugherty & Fisher 
agency, Beebe, Ark., has sold his interest 
to J. M. Daugherty. - Mr. Fisher contem- 
plates entering the same field of work at 
Searcy, Ark 
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JULIA HINDMAN HAS REPORT 





Secretary Tennessee Association of In- 
surance Agents Comments on Some 
Present Developments 


In her annual report as secretary at 
the meeting of the Tennessee Associa- 
tion of Insurance Agents at Nashville 
this week, Miss Julia Hindman of that 


| city spoke of the rapid changes in insur- 


| mensions in Tennessee. 


ance and suggested, that agents not wait 
until the newness is rubbed off before 
they get in step with the procession. 
She referred to the effort to secure an 
agency qualification law with better di- 
The committee 
decided that the law should provide for 
a board of examiners, one to represent 
the small town agents. The bill never 
got beyond the insurance committee. 
Some changes were made to conform to 
the suggestions of the field men and the 
insurance commissioner. 

Miss Hindman said that the agents 


| were not prepared for the hostile propa- 


fired the big warehouse of | 


the McCulloch cotton oil mill at Brady, 
Tex., a few days ago. Some 2,500 tons 
of seed burned with the house. The! 


loss was around $55,000. 
The New 


Corsicana, Tex., suffered loss of $24,000 


Way mattress factory at | 


last week. The same fire badly damaged | 


ganda that was spread abroad about the 
proposed change in the qualification bill. 
She said that the most effective attack 
was to the effect that it would be detri- 
mental to the small town agents and 
that it was fostered by the big city 
agents. Miss Hindman said that there 





is no one connected with the Tennessee 
asociation that would inflict a burden on 
the small town members. She does not 
believe that the thinking small town 
agents accepted this propaganda seri- 
ously 

She called attention to mutual com- 
pany competition and declared she be- 
lieved that matters of interest between 
companies and agents can be brought 
to the attention of the officials at head 
offices in a proper way and they will be 
listened to. She stated that she had no 
evidence that any company doing an 
agency business does not desire to main- 
tain practices incident to the up-building 
of insurance. When mutual competition 
arises Miss Hindman believes that good 
advice could be obtained from head 
offices. She thinks that the failure of 
such concerns as the Federal Automobile 
of Indianapolis, a reciprocal, should be 
given wide publicity to show the weak- 
ness of this kind of indemnity. 


Secretary Hindman also cited the 
multiple agency evil. She sees no way 
to persuade the companies to lessen 


their activities in this direction. 


FLORIDA PLAN IS PROPOSED 


Three Years’ Experience on Windstorm 
Said to Indicate Need for Changes 
in Practices 


JACKSONVILLE, Oct. 30.—In the 
light of experience of the past three 
years, companies writing windstorm in- 
surance along the east Florida coast are 
convinced that if they continue a marked 
change in practices is essential. 

It is contended that ratings should be 
made on schedule, credits allowed for 


various types of construction, roofs, 
storm shutters, wire-glass and metal 
frames playing an important part. Lo- 
cations as to exposures, open spaces, 
especially along the water front, and 
various other phases should be con- 
sidered. Many buildings are equipped 


with air vents and open louvers which 
are susceptible to wind driven rain, and 
are especially hard to determine even 
though there might be small structural 
damage to roof. Caps should be pro- 
vided for air vents and louvers and a 
suitable credit given. 

Schedule should start with a basis rate 
and it would be advisable to have two 
rates, one for structural damage only 
(excluding all water damage) and one 
for general cover. 

Deductible clause should be a gradu- 
ated scale with a minimum of $100 and 
increasing at a ratio of 10 percent to 
a maximum of at least $5,000 on ordi- 
nary classes. On fire resistive buildings, 
the minimum should be $100 and in- 
crease 5 percent with a maximum of 
$5,000. Such a scale would have elim- 
inated many claims in the last storm, it 
is believed. It should be mandatory that 
every company use the $100 deductible 
clause. 

Special consideration should be given 


to charges for roof construction as to 
material used and openings. Sleeping 
porches enclosed with screen wife 


should be excluded from wire damage. 

If such a schedule could be devised 
with proper penalties for sub-standard 
conditions it would permit the writing 
of most any class, underwriters say. 
Desirable risks would not be penalized. 
It would mean the building of better 
risks, elimination of undesirable _ risk, 
and future construction would enjoy 4 
better rate. 


SEES ROMANCE IN INSURANCE 


Vice-President William Quaid of the 
Southern Fire Addresses the 
Tennessee Agents 


William Quaid of New York City, 
executive vice-president of the South- 
ern Fire, in his talk before the Tennesse 
Association of Insurance Agents at 
Nashville this week said that men 0 

(CONTINUED ON PAGE 30) 











THI 


Kav 


Life 
Int 


Mo 
tende 
Nebr: 
Frida 
variot 
outsta 
in Fe 
the E 
James 
dent | 
other 

Mo: 
held 
of the 
coln | 
In op 
that t 
is to 
selves 
the bi 
field 
same 
Only 
intere: 
ance | 
consid 
that t 
compa 
totals 
where, 
the s: 
billion 


the 
three 
n in- 
t are 
irked 


ld be 
1 for 
roofs, 
metal 
. Lo- 
aces, 

and 

con- 
ipped 
which 
, and 
even 
ctural 

pro- 
and a 


s rate 
e two 

only 
d one 


rradu- 
0 and 
ent to 
. ordi- 
ldings, 
nd in- 
um of 
. elim- 
rm, it 
"y that 
uctible 


. given 

as to 
leeping 

wire 
mage. 
devised 
andard 
writing 
rs say: 
nalized. 

better 
ie risk, 
snjoy 4 


ZANCE 


of the 
the 











The National Underwriter 


WHT; MMM, 


THIRTY-THIRD YEAR No. 44 


/, 


VLMa 


CHICAGO, CINCINNATI, SAN FRANCISCO AND NEW YORK, THURSDAY, OCTOBER 31, 1929 


Office of Publication, 175 West Jackson Boulevard, Chicago, Illinois 


NEBRASKA INSURANCE 
DAY NUMBER 





Nebraskans Hold Insurance Day 


Over 200 Attend 
Lincoln Meeting 


Kavanagh, Peterson and Governor 
Weaver Outstanding Speak- 
ers on Program 


RECOGNITION SOUGHT 


Life Insurance Magnifies Individual— 
Integrity of Government Important 
Factor in Future of Business 


More than 200 insurance men at- 
tended the second annual observance of 
Nebraska Insurance Day at Lincoln last 
Friday, besides large delegations from 
various other lines of business. Three 
outstanding addresses were made, one by 
C. Petrus Peterson, general counsel for 
the Bankers Life of Nebraska, one by 
James E. Kavanagh, second vice-presi- 
dent of the Metropolitan Life, and the 
other by Governor Weaver. 

Morning and afternoon sessions were 
held with Maurice A. Hyde, chairman 
of the insurance subdivision of the Lin- 
coln Chamber of Commerce, presiding. 
In opening the meeting Mr. Hyde said 
that the main purpose of the movement 
is to sell to the insurance men them- 
selves the magnitude and importance of 
the business, and through them and the 
field representatives to impress these 


same facts upon the general public. 
Only in this way, he said, can those 
interested in the success of the insur- 


ance business hope to secure for it the 
consideration it merits. He pointed out 
that the total indemnity for which the 
companies are liable to Nebraska citizens 
totals over four and a half billions, 
whereas the total assessed valuation of 
the state is but a trifle above three 
billions. 


Should Recognize Insurance 


The state has recognized the impor- 
tance of banking by creating a separate 
department and placing over it a man to 
whom had been guaranteed a six year 
tenure and a salary of $7,500. Surely 
Msurance is at least as important in 
Nebraska as is banking, declared Mr. 
Hyde, and it should receive the same 
treatment. This can be brought about, 
he thought, by co-operative effort on the 
part of all of the agents working with 
the executives. 

The meeting was enlivened by com- 
munity singing, led by Charles W. Put- 
ney, and closed with a banquet at the 
chamber of commerce at which Frank 
E. Helvey, field secretary of the Insur- 
ance Federation of Nebraska presided. 
Cullen N. Wright, banker and stockman 
of Scottsbluff, spoke at the dinner, and 

(CONTINUED ON PAGE 29) 
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Relate Functions of Insurance 











Cc. PETRUS PETERSON 
General Counsel, Bankers Life of 
Nebraska 








Governor Weaver 
Lauds Insurance 





Governor Weaver lauded insurance as 
the greatest welfare organization in all 
the world, of great concern to state 
and nation alike, at Nebraska Insurance 
Day. No man who has viewed the his- 
tory of its achievements can deny its 
importance or refuse to accord it the 
encouragement and protection it merits, 
he said. It has so stabilized business 
conditions that no great calamity can 
now come to the state; it has taught the 
people the right forms of investment, so 
that what happens in the stock market 
is not of vital concern to them. 

Most realism, said the governor, is 
misguided idealism, whereas insurance is 
practical idealism. Its development in 
the state is a matter of congratulation. 
It is a great educational movement in 
more than one sense, the fact that one- 
eighth of the population is enrolled as 
students being due, in large part, to the 
opportunities provided by the protection 
insurance has given the home. He spoke 
approvingly of the work of conserving 
health, and said that as a public officer 
he desired to serve the companies and 
the people by setting up a department 
to protect policyholders at the same time 
insuring fair and just competition for the 
companies. 


Favors Recognition of Insurance 


The governor said that the compar- 
ative status of banking and insurance 
gave the advantage to the latter, and he 
favored putting the state insurance de- 
partment on a comparable plane of ad- 
ministration. He said he will recommend 

(CONTINUED ON NEXT PAGE) 
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Interstate Board’s 
Work Is Explained 





John R. Dumont, manager of the In- 
terstate Underwriters Board and former 
Nebraska insurance commissioner, ex- 
plained in detail at Nebraska Insurance 
Day the work he is doing in solving the 
problems of placing multiple coverages 
for the big chains that have properties 
in many states. There are many local 
conditions that have to be considered and 
this had been accomplished by supply- 
ing a master policy, and then underlying 
policies that can be used in meeting the 
demands of varying state laws, most of 
them inflexible and antiquated. This 
was made necessary by the activities of 


Lloyds and non-affiliated and foreign 
companies, which created undesirable 


situations for the insured. 
Changes in Laws Needed 


There should be a general overhauling 
of state laws to fit new conditions, said 
Mr. Dumont. In Nebraska there are 
two that should be repealed entirely. 
One is the valued policy law, passed to 
fit a condition that has passed out of 
existence. Forty cents out of every 
dollar, he said, goes to pay losses caused 
by incendiarism, and valued policy laws 
have contributed to this percentage. It 
is hard to convict incendiaries, and the 
law is a temptation to arson that weak 
men or men in a corner cannot resist. 
The anticompact law also came in for 
condemnation. The trouble is that it 
works both ways, preventing reductions 
being agreed upon as well as preventing 
combinations for increases. 


Growth of Life 
Insurance Told 


Vice-President Kavanagh of Met- 
ropolitan Life Tells of Great 
Influence 


CREDIT DUE TO AGENT 


Buyers’ Market Has Been Created— 
Group Insurance Plays Important 


Part in Industry 





At Nebraska Insurance Day in Lin- 
coln last week, James E. Kavanagh, 
second vice-president, Metropolitan Life, 
sketched the growth and importance of 
the institution of life insurance as a 
whole, with 120,000,000 policies outstand- 
ing calling for more than a hundred bil- 
lion dollars of indemnity. In spite of 
this there are millions still uninsured, 
thus opening, with the increasing poyula- 
tion, an unlimited field. The agent in 
the field did it, said the speaker. He 
used to be laughed at, possibly he de- 
served it, but today he commands a 
wholesome respect. He is an educator, 
not an agitator, and deserves to be 
hailed as a moral hero, the man who 
had the hardihood of soul to seek out 
and tutor thankless and unwilling pupils. 

It is to the agent in the field, he said, 
that the credit is due for the fact that 
insurance is becoming a buyer’s as well 
as a seller's market, and that millions 
are being bought, not sold. More will 
be bought this year than was sold 30 
years ago. This is encouraging evi- 
dence that the long educational campaign 
is getting across. 

Finance Great Enterprises 


The speaker stressed the value of in- 
surance to business, pointing out how 
the sixteen and a half billions of reserves 
were financing the great enterprises of 
the country, until today the people who 
own those reserves have more at stake 
in the future of the railroads and other 
utilities than those most active in their 
management. 

French thrift has been lauded as a 
great national virtue, yet it does not 
compare with that of the American peo- 
ple, the most thrifty in the world. The 
American people are not hoarding their 
dollars, they have been taught safer and 
more profitable ways by the life com- 
panies. The gigantic pool of money 
represented by those reserves has not 
been constructed by the genius of Wall 
street or the genius of the executives, 
but in large part by the agent, who when 
he signs his prospect to his first appli- 
cation is merely giving him a passing 
examination so that he may be eligible 
for higher degrees later. 

(CONTINUED ON NEXT PAGE) 
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This year, the year before and 
for many preceding years the 
Bankers Life of Nebraska has 
led all companies in Insurance 
written and Insurance in force 


in its home state. 


BANKERS 
LIFE INSURANCE COMPANY 


OF NEBRASKA 
Lincoln, Nebr. 


(Inc. 1887) 


Assets Over $36,600,000 Insurance in force over $138,000,000 














Much Progress in Fire 
Prevention Is Reported 





Richard E. Vernor of the Western 
Actuarial Bureau, in his talk at Nebraska 
Insurance Day, said that the decreasing 
per capita loss was due to the successful 
campaign to make fire prevention a local 
problem, with a community program to 
reduce losses behind its solution. Visits 
to the various cities had induced the 
belief that in time complete fire service 
would be given by the municipalities. A 
number are taking over the salvage work 
heretofore solely performed by the com- 
panies, and other services will follow. 
The insurance companies have made a 
great contribution to modern civilization 
by creating the first fire companies, 
originating the first building ordinances 
and fathering inspections, in addition to 
aiding the public welfare when it sells 
policies. The agents are to be credited 
for the progress made in fire prevention 
work, as these have been the only 
source of educational work, and doing it 
has given the live agent an edge on his 
competitors. The best thing is that it 
pays all around, the agent, the companies 
and the public. 


Becoming Student Center 
In some of the cities Mr. Vernor has 


visited it is the rule to admit to the fire 
department only those who have a high 





school education or better, and from be- 
coming a checker-playing resort the fire- 
house is becoming a student center, 
many men taking university courses in 
fire fighting and prevention. He had 
met the prediction in some quarters from 
fire chiefs that it will not be long before 
university graduates will be department 
members, men equipped to take over the 
inspection and hazard removal work of 
the agents and boards because trained 
in building and other forms of construc- 
tion. : 
John T. Hutchinson Speaks 


John T. Hutchinson, secretary of the 
Insurance Federation of America, dis- 
cussed the need of organization. He 
complimented Nebraska on being one of 
the best organized of the states, and 
outlined the purposes of the federation 
in holding the balances between com- 
panies and the public. He did not be- 
lieve that insurance is overorganized, 
and ‘said that if it had not done what 
it has in this line it would be almost 
out of the picture at present. The busi- 
ness must be organized or be branded 
as both dumb and foolish. All past 
troubles can be traced to lack of organ- 
ization, as well as the existence of 93 
state funds, two of them in Nebraska. 








Growth of Life 
Insurance Told 


(CONT’D FROM PRECEDING PAGE) 


There are less obvious values, how- 
ever, than those of the ability to finance 
great undertakings and form a substan- 
tial basis for commercial credit. As 
illustrating his meaning Mr. Kavanagh 
outlined the various activities of the 
companies in social welfare work, selling 
good health, their programs of visiting 
nurses, disease prevention, illness and 
accident prevention, speeding up of re- 
covery of the sick, and the like, all good 
business as well as wise philanthropy, 
and the nice thing about it is that it 
pavs as represented in reduced net costs. 

Insurance is also engaging in mer- 
chandising in a wholesale way. 
insurance, a camouflage for making 
branch offices of the factories of the 
land, is growing at a stride not readily 
realized, until it today represents a tenth 
of the total coverage. Oftentimes vari- 
ous forms of protection are being sold 
in one package. This has eliminated 
many expenses automatically and sys- 


tematically. It has introduced into in- 
dustry the science of humanics as 
distinguished from economics. It is 


reducing labor turnover, relieving indus- 
try of the burdens of old age pensions 
and assuring comparative financial inde- 
pendence to workers in tthe years to 
come. Life insurance is aiding industry 
by establishing research work along 
safety, production and engineering lines, 
the justification for which is to be found 
in the fact that anything that happens 
to steady the payrolls makes for steady 
payment of premiums by those on them 
holding policies and possible contracts 
from the others. 


Answers Old Age Question 


Chairman Hyde, in commenting upon 
Ir. Kavanagh’s address, said that he 
believed that it proved that life insur- 
ance is giving the answer to the age old 
question, “Am I My Brother’s Keeper?” 
The strange thing is that it is coming 
along economic lines, and proving to 
human beings that they are not naturally 
antagonistic, but have common problems 
bearing down upon all. It is teaching 
that along with privileges go responsibil- 
ities, and by meeting these progress is 
made. 


Group | 








Governor Weaver 
Lauds Insurance 


(CONT’D FROM PRECEDING PAGE) 
to the next legislature the taking out ot 
politics forever of this department, which 
he believed could only be done by a 
long tenure of five or six years to the 
head. This would permit him to stabil- 
ize conditions and build up a sound and 
well defined public policy. He will also 
recommend laws that will promote the 
higher interests of insurance while safe- 
guarding the interests of the people. The 
companies want fair treatment and they 
are entitled to it. 


Asks Cooperation of Companies 


As part of his plans for building up 
the department he had named as com- 
missioner, Lloyd Dort, a capable and 
courteous gentleman, with long experi- 
ence as the legal adviser of the depart- 
ment who will be found sympathetic to 
the needs of the companies. He also 
commended the other appointees for past 
services, and referred to Mr. Dumont’s 
promotion as an endorsement of the 
state and the department. What the 
state asks of the companies is that they 
have patience and confidence and that 
they give full co-operation. The mutual 
interests involved form a problem that 
cannot be solved in a day, but with right 
conditions and the help of companies 
and the people one of the greatest de- 
partments in the country can be builded. 





New Commissioner 
Present at Meeting 


Lloyd Dort, the new Nebraska 
insurance commissioner, was intro- 
duced at Nebraska Insurance Day. 
He said that the insurance business 
is of such magnitude, possesses so 
many angles and has so much 
overlapping of law and practices 
that it would be presumptuous for 
him to discuss the problems before 
becoming better acquainted with 
them. He realized both the re- 
sponsibility and the honor, and he 
hoped to administer the office with 
all fairness and justice. 
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Over 200 Attend 
Lincoln Meeting 


(CONTINUED FROM PAGE 27) 


brief addresses were made by John R. 
Dumont, former insurance commissioner 
and manager of the Interstate Under- 
writers ee Senator Loren H. Laugh- 
lin, John F. Zimmer and Frank T. B. 
Martin, president of the Insurance Fed- 
eration of America. 


Tells Value of Insurance 


“The Social Value of In- 
surance,” C. Petrus Peterson, general 
counsel for the Bankers Life of Ne- 
braska, declared that the greatest com- 
petitor of insurance was not one line 
with another or one company with an- 
other, but with the spending proclivities 
of the American people for temporary 
pleasures because insurance, in essence, 
is forethought for the morrow. The 
greatest competitor was lost when the 
American saloon was eliminated, and it 
is not a mere accident nor can it be 
ascribed to greater efficiency of organi- 
zation or selling methods that today 
there are a hundred billions of life in- 
surance in force or that the last 10 
years have witnessed the greatest pros- 
perity for all lines. 


Discussing 


Alcohol a Hazard 


The alcohol hazard to the lives and 
habits of policyholders and those in 
fiduciary capacities for whom insurance 
is sponsor still exists, however, in the 
person of the American bootlegger, who 
stands today as a challenge to the assets 
of the companies. The men engaged in 
insurance cannot afford to leave to the 
government full responsibility for the 
solution of the problem, and he called 
upon them to back President Hoover in 
his determination to secure better en- 
forcement of all laws. For no matter, 
he said, what may be the individual's 
final conclusion as to what the law 
should be, his duty lies now in doing 
what he can to secure respect for the 
law as it is. The self-interest of every 
man engaged in the business requires 
their co-operation in this movement. 
There can be no greater force brought 
into action than the thousands of agents 
whose duty lies in supporting the gov- 
ernment while at the same time improv- 
ing the conditions of their own business, 


Fits Inte Modern Progress 


The task of insurance men, he said, is 
to fit the business into the new ways, re- 
membering that the insurance dollar is a 
different dollar from the ordinary dollar 
in that it is dedicated to happier child- 
hood, the safety of manhood, the lessen- 
ing of the tortures of widowhood and to 
giving serenity and ease to old age. 

Mr. Peterson said that the tremendous 
strides of insurance in the last decade is 
evidence of the fact that the institution 
lends itself well to the conditions of 
modern progress. The individualistic 
concepts of the founders of the republic 
have been forced into a degree of sub- 
mission to the collective effort which 
new industrial and economic forces have 
brought into being. It stands, however, 
as a bulwark against those socialistic 
and communistic demands for a reor- 
ganization of the world on the collective 
basis, and putting the indiv idual into 
submergence. Life insurance is not 
communistic, but rather is a successful 
modification of individualistic philosophy 
to meet present day needs. It is collec- 
tive individualism. 

Magnify Individual 


Because of this, the leaders in life in- 
Surance are, of necessity, the exponents 
of a philosophy which still magnifies the 
individual, which still seeks to achieve 
for him an independence of outlook, 
social, economic and governmental. It 
still preaches the responsibility of the 
individual. It is not seeking to bestow 
alms nor to make provision for the 
thoughtless, the indigent and the idle. 
It is seeking to bring a successful solu- 
tion under changed economic conditions 
for the problems of the individual hu- 
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R. Aidan Gittins 
Casualty Men on Program 





Roscoe Alexander of 
sented the casualty man at Nebraska 
Insurance Day. Although the casualty 
line is the baby in the insurance busi- 
ness, he said, it is rapidly growing. De- 
ducting premiums covering accessory 
lines, its total premium income last year 
fell litthe below the level of the fire com- 
panies. It has almost doubled since 
1920. This has been due to the rapidly 
developing consciousness of the public 
that it has a right to be recompensed for 
injuries to persons and property inflicted 
by others, where once accidents and 
damages were merely regarded as evi- 
dences of bad luck. 

The business has developed the pres- 
ence of professional claimants, and this 
calls for intensive work because of the 
potential claims that exist on all sides. 
He deplored the fact that men whose 
opinions are formed by their sympathies 
are wanted on juries by trial lawyers, 
and not men trained to reason. 

Mr. Alexander suggested to the buy- 
ers of insurance that it would pay them 
dividends if they would take more inter- 
est in searching out the hidden taxes 
they pay through the overtaxation of 
companies under the pretense of being 
necessary for supervision and regulation. 
All taxes above necessary expenses of 
the department should be eliminated. 


Omaha repre- 


Appreciate Governor’s Recognition 


Chairman Maurice S. Hyde said that 
the recognition given by the governor 
of insurance as an institution and his 
pledges of changed conditions that will 
be most acceptable to the companies are 
proof that the movement for a better 
appreciation of the business has made 
real headway. 








man being, and because it is doing this, 
it has achieved a progress of unprece- 
dented dimensions. 

The successful carrying out of the 
contracts, looking far into the future, 
that all of the companies have entered 
into, depends upon the continued in- 
tegrity and responsibility of the govern- 
ment, and hence no man interested in 
insurance can stand by when it is threat- 
ened from any source. Insurarice men 
should stand as a unit for all those 
things that make for its preservation. 


Read “Removing the Mystery 
U. & O.,” by Foster. Price, $1.25 
from The National Underwriter. 
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Nebraska’s Home Company 
is heartily in accord with the 
Nebraska Insurance Day Idea 
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HE GENERAL AGENCY 
of This Territory 


CONNECTIONS AVAILABLE TO RESPONSIBLE AGENTS. 
WIRE OR WRITE 


MORRISON and COMPANY 
INCORPORATED 
OMAHA, NEBRASKA 
JOHN K. MORRISON, President L. W. CLARK, Vice Pres. 
E. H. DAHLGARD, Sec’y-Treas. 
HOME OFFICE FACILITIES 


Allied Lines—Full Coverage Automobile Marine 
Floater-Farm 


HAIL and TORNADO 


On Fire and 




















NATIONAL SECURITY 
FIRE INSURANCE COMPANY | 
Omaha, Nebraska 


Desires to thank all those who helped to make 
NEBRASKA INSURANCE DAY 


so successful 


Nebraska’s Oldest Stock Fire Insurance Company 
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There is room in 
The Nebraska Agency Organization of 


The Northwestern Mutual Life 


(The Milwaukee Company) 


for a few more men of the right caliber 


Franklin Mann, General Agent 
411 Barker Bidg., Omaha 














Spectalists gather the 
information that appears 
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Synonymous 


In almost every large city in 
the country there is an out- 
standing hotel which, by rea- 
son of years of service to the 
traveling public, has become 
synonymous with the city in 
which it is located. 

In Cleveland It’s 

The Hollenden 
This enviable position has 
been won through many years 
of unfailing service and an 
atmosphere of homelike com- 


fort and hospitality that has 
become traditional. Today, as 


decades ago, The Hollenden 
Hotel stands for Cleveland at 
its best in the minds of many 
thousands of discriminating 
travelers. 

1050 ROOMS — 1050 BATHS 
300-CAR FIREPROOF GARAGE 
RATES $3.00 AND UPWARDS 

In Cleveland It’s 
THE HOLLENDEN 
DeWitt, Vice Pres. 
& Gen Mer. 
Superior Ave. at East Sixth St. 


Theo. 


~~ In Cleveland ~Its 39; 


! Tat HOLLENDEN © 


PENN AVENUE AT SIXTH STREET 
600 ROOMS 
IN THE CENTRE 
OF THE TRIANGLE 
OVER 300 $ A DAY 
ROOMS AT AND LESS 
ALLWITH SHOWER OR TUB 
DOUBLE #1922 
A DAY EXTRA 


FAMOUS FOR FOOD 
AT REASONABLE PRICES 
GARAGE IN CONNECTION 


L. FRED KLOOZ-PRES/DENT 


PIT SIU GI 
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“Where a friendly atmosphere 
predominates” 


Rates 
$1.50 
Upward 


NICHOLAS 


Springfield, Ill. 
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(CONTINUED FROM PAGE 26) 
every generation have sought romance 
in some form or other and today that 
romance is being’ found in American 
business. Mr. Quaid feels that no busi- 
ness has more romance in it than in- 
surance for the reason that it is most 
vital in a crisis. There is an intensely 
dramatic feature to fire apparatus 
thundering down a street and the work 
of the firemen in extinguishing a fire. 
Sometimes there is a thrilling rescue 
of persons. The fire department is a 
great factor in any community. It gives 
protection. The citizen pays consider- 
able in taxes for the maintenance of the 
police and fire departments as well as 
other protective branches of the city 
government and yet personally he may 
derive no direct service from them. He 
does not grumble at the taxes. The 
citizen is willing to continue the pay- 
ment of ‘his tax for a service of this 
kind but he is always gratified when he 
and his thousehold escape. 

Mr. Quaid, therefore, used the analogy 
to show that the assured gets more real 
service out of the expense part of the 
dollar premium than the loss part. He 
said that the great thing that the in- 
surance company and agents do is com- 
parable to the work of the fire and 
police departments in safeguarding and 
protecting property rather than in taking 
care of a catastrophe after it has 
happened. 


JUDGE WEST, FORMER LOCAL 


RICHMOND, Oct. 
Epes, chairman of the Virginia state 
corporation commission, who is now 
preparing the opinion of that body in 
the fire rate case involving the question 
of whether the prevailing rates are fair 


30.—Louis_S. 





AGENT AT WAVERLY, DIES | 





and reasonable, is slated to succeed the 
late Judge Jesse F. West on the bench 
of the Virginia supreme court of ap- 
peals, according to information in 


authoritative quarters in state capitol 
circles. 
Judge West died last week at his 


home at Waverly from the effects oi 
a stroke. For many years before going 
on the appellate bench, he operated an 
insurance agency in Waverly handling 
general lines. 

After he became a supreme court 
judge the business was carried on by his 
two sons, Oscar H. West and Jesse F. 
West, Jr., under the style of West & 
Brother. The former is now in sole 
charge of the agency. 

Judge West's two surviving brothers are : 
Junius E. West, lieutenant governor of 
Virginia, who is a member of the West 
& Withers agency at Suffolk, and Caleb 
B. West, who operates a local agency 
in Newport News. 


PROMISCUOUS LICENSING HIT 


President of Memphis Exchange Advo- 
cates Qualification Bill—Installment 
Selling Characterized as Inevitable 


MEMPHIS, Oct. 30—John M. Dean, 
president of the Memphis Insurance Ex- 
change, at the meeting of that organiza- 
tion last week, discussed promiscuous 
licensing of insurance agents in Ten- 
nessee and installment selling of fire 
insurance, 

“Promiscuous licensing of insurance 
agents in Tennessee is one of the great- 
est evils of the industry,” Mr. Dean said. 
“I have on several occasions been at 
Nashville and casually gone over the 
list of licensed agents. The number is 
appalling. Women by the dozens, whom 
I, in my years in the insurance business 
have never heard of, are licensed to sell 
insurance here in Memphis. It behooves 
every insurance man in Memphis to 
exert every effort to have a bill put 





Wire and we'll make 
ticket reservations 
for you to theaters, 
concerts and sporting 
events. No need for 
a last-minute search for available 
tickets—we'll have them ready 


| when you arrive. 


Hotel Fort Shelby offers the dual 
advantage of a hushed, peaceful 


environment . . . and immediate 
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HOTEL 


SHELBY 


LAFAYETTE AND FIRST, DETROIT 


proximity to the 
financial, theatrical 
and shopping centers 
of downtown De- 
900 attractive 
equipped. $3 


troit. 
rooms—servidor 
per day and up. 
Write direct 
Look for large green sign atop 
22nd floor. Cars promptly cared 
for. J. E. FRAWLEY, Manag- 
ing Director. 
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through the next session of the state 
legislature which will correct this evil.” 
In discussing installment sales of fire 
insurance Mr. Dean said that the ques- 
tion of selling fire insurance on a basis 
of installment payments of premiums 
might not be to the liking of a great 
many, but such a procedure is coming, 
and the insurance people might as well 
reconcile themselves to it first as last. 


Must Pay Privilege Tax 


A privilege tax on business in force 
in Tennessee must be paid by any car- 
rier withdrawing from the state, it is 
ruled by the attorney general. A com- 
pany notified Commissioner A. S. Cald- 
well that it intended to withdraw and 
contended that it should not pay a 
license or privilege tax after the with- 
drawal date, even though premiums 
were collected in Tennessee after that 
time on business written before. The 
attorney general's ruling is that such 
companies shall continue to pay the 
same tax on remaining business in force 
as other licensed carriers of the same 
class are required to pay by any cur- 
rent law. 


Button Given Best Wishes 


tesolutions have been passed by the 
executive committee of the Virginia As- 
sociation of Insurance Agents regretting 
the resignation of Colonel Joseph Button 
as Virginia commissioner of insurance. 
He was characterized as always a friend 
of the agent and fair to the companies. 
He always had the interest of the people 
of Virginia at heart, looking after them, 
insurancewise, in a most successful man- 
ner. The committee extended Colonel 
Button its best wishes in his new under- 
taking as an insurance company execu- 
tive. 


Must Refund Commissions 


FRANKFORT, Oct. 30.—The court of 
appeals of Kentucky has upheld the 
terms of an agency contract giving the 
company the right to cancel the agency 
at any time and also binding the agent 
to refund unearned commissions on can- 
celled policies. The case was that of J. 
W. Stone vs. Hartford Fire. Stone was 
the Hartford agent at Caldwell, Ky., 
for several years. The company decided 
to withdraw from the county on ac- 
count of excessive losses. It suggested 
that Stone rewrite the business in some 
other company, and gave him ample 
time to do so. It brought suit against 
Stone and his surety for $606.47 un- 
earned commissions and the company 
secured judgment. This judgment has 
been affirmed by the court of appeals. 
Stone had claimed $1500 damages on 
the ground that other agents of the 
company had written business in the 
county, but the court said that Stone 
did not have an exclusive agency. 


Augusta Agents Active 


The insurance men of Augusta, Ga., 
did some heroic work during the recent 
heavy rainfall when the Savannah river 
rose to a height unheard of before. Au- 
gusta is protected by a nine mile levy 
which will keep out a 48 foot river. One 
night the weather bureau predicted a 47 
foot river and 


the inhabitants were 
thrown into a panic. Some of the local 
agents filled sandbags, others rolled 


wheelbarrows while still others directed 
traffic and drove sand trucks. 


Ewell Wins Golf Honors 


Jefferson Davis Ewell of the Gibson, 


Moore & Sutton local agency of Rich- 
mond, was a runner-up in the Richmond 
city fall golf tournament. He made a 


78 on the first 18, while his brothers 
were both in the 80s and his son, who is 
still in his teens, had an 85. 


Correcting Over-Insurance Evil 


FRANKFORT, KY., Oct. 30.—That the 
biggest problem the department of fire 
Prevention and rates has to meet is the 
incendiary fire is demonstrated by the 
fact that during the past year there 
have been, according to Clell Coleman, 
head of the Kentucky insurance depart- 
ment, 407 fires of incendiary origin, and 
743 fires of unknown origin. His depart- 
ment has investigated 309 incendiary 
fires and 119 fires of unknown origin, 
making a total of 428 fires investigated. 
There have been 67 indictments returned 
and 19 convictions. Thirty-eight prose- 





cutions are pending. Mr. Coleman says 
in practically all cases there is a mo- 
tive, usually desire to collect on over- 
insurance. This condition he says is 
being rapidly corrected. 


Saint Suit Postponed 


Hearing on the preliminary injunction 
suit brought by Commissioner John D. 
Saint of Baton Rouge, who, according to 
the other members of the Louisiana insur- 
ance commission, has no official status, 
has been postponed to Nov. 5 by agreement 
of counsel. Commissioner Saint seeks 
to restrain Fernand Mounton and R. M. 
Walmsley, commissioners, from prevent- 
ing him from serving. 
refused to recognize a certificate from 
the secretary of state after he was re- 
appointed by his uncle, Attorney-General 
Saint, upon being removed by the gov- 
ernor. 





Louisville Board Course Postponed 


LOUISVILLE, Oct. 30—Leo E. Thieman, 
executive secretary of the Louisville 
Board, announces that the board's course 
of instruction for agents, solicitors and 
office managers has been postponed and 
will start Nov. 12, instead of Oct. 29 as 
planned, this change being due to the 
fall elections. Leon Lewis, attorney for 
the board, who will give a_ series of 
weekly talks on the standard contract, 
is running for the legislature, which 
would have interfered with plans for 
Oct. 29, while it is figured that it would 
be hard to get many to attend on elec- 
tion night. 





Virginia Notes 





B®. B. Hanks, formerly Virginia and 
North Carolina special agent for the farm 
department of the Hartford, now living 


Previously they | 


| barred. 





in retirement in Wilmington, N. C., has 
been renewing old acquaintances in Rich- 
mond. 

Carter & Tupper, who opened a new 
general agency at Richmond Oct. 1, rep- 
resenting several fire companies, report 
that they have already made 40 connec- 
tions in Virginia and the District of 
Columbia. 

Members of the insurance fraternity 
are not enthusing over the candidacy of 
Charles C. Berkeley, Newport News 
lawyer, for attorney general of Virginia. 
He took a leading part in proceedings of 
some 20 years in which an effort was made 
practically to run stock companies out of 
the state. 

Mystery envelops the origin of a fire 
which swept the interior of a three-story 
brick building in the wholesale district 
of Richmond last week. The building, 
formerly used by a paint and oil jobbing 
firm, has been vacant for seven years and 
was supposed to be securely locked and 
Damage was roughly estimated 
at $30,000, well covered by insurance. 





Kentucky Notes 





Cc. Robert Peter and Bruce Hoblitzel, 
both operators of. insurance agencies in 
Louisville in connection with real estate 
offices, attended the convention of the 
Kentucky Real Estate Board at Coving- 
ton Oct. 25-26. Both men were speakers. 
Mr. Peter is a director of the National 
Real Estate Board and Hoblitzel is past 
president of the Kentucky board. 

Three business buildings were destroyed 
and others damaged in a fire at Ghent, 
Ky., starting in the garage and sales room 
of Howard Parker, auto dealer, which was 
destroyed along with three new cars. It 
spread to the Maurice Davis produce store 
and Brameier’s confectionery, which were 
destroyed, while the Joe Bowies meat 
shop and Ghent Deposit Bank were badly 
damaged. 


The Albert S. Towle & Son agency at 
Mobile, Ala., has taken over the business 
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ON THE PACIFIC COAST 


of Rapier & Unruh of that city. 








QUALIFICATION FORM READY | OREGON LICENSE LAW UPHELD 


Commissioner Mitchell of California 
Submits Blank to Companies and 
Agents—Employ Investigators 


SAIN FRANCISCO, Oct. 30.—Com- 
missioner E. Forrest Mitchell has sub- 
mitted the “qualification of insurance 
agents” form to the companies and local 
agents association prior to making it 
effective. 
Mitchell’s plan, every insurance agent in 
the state will fill out one of these forms 
which will then be placed in a per- 
manent file in the insurance department. 
This form is not an application for a 


| 


United States Supreme Court Decides in 
Favor of Commissioner Lee in 
Important Case 


The United States Supreme Court has 
just sustained Commissioner Clare A. 
Lee of Oregon and the state’s law which 


| provides that in cities of 50,000 or more 


Under Commissioner] c 
| fee of $500. 


license, the commissioner points out, but | 


is simply one of qualification. 

After this has been 
approved, the agent may then 
application to represent any company or 
companies as long as that application is 
certified by the company or companies 
he is to represent. 


then consult the qualification record of 
the agent. 


completed and | 
make | 


Before the license | 
is issued the commissioner’s office will | 


| Vacancy Extension Endorsement Upheld 


The qualification form appears to be | 


very similar to a portion of the old 
lengthy and exhaustive application for 
license form when the agent had to 
qualify each time he applied for license. 
Under the new system it will be possible 
for the commissioner to have a ready 
reference of the record of any agent to- 
gether with all companies represented 
by that agent. In the past it has been 
a task to check up an individual agent. 
Along with this new system, the Cali- 
fornia insurance department will soon 


put into the field two investigators who | 


will personally follow up questionable 
appointments and complaints regarding 
agencies. These men, whose employ- 


ment has just been approved by the | 


state board of control, will 
go into the field shortly after the middle 
pf November. 





Henley & Scott, prominent Pacific 
Coast general agents, who also conduct 
a brokerage business, have been ad- 
mitted to membership in the Insurance 
Brokers Exchange of San Francisco. 


probably | 


population agents for any carrier, in ex- 
cess of two, shall pay an annual license 
Suit was filed against Com- 
missioner Lee by Carl Herbring cf 
Portland on behalf of the Northwestern 
National Fire of Milwaukee. 

Herbring charged that the law was 
unconstitutional because it was discrim- 
inatory, and that the license fee was 
prohibitive. Judge McMahan of Marion 
county circuit court held for Herbring, 
and appeal was taken to tthe state su- 
preme court which reversed the decision. 
The final decision was on appeal by 
Herbring. 


The extension of the period of vacancy 
or nonoccupancy of property under fire 
insurance from 10 to 30 days, in con- 
sideration of one-fourth reduction in the 
amount of cover, should not invalidate 
the contract, the attorney-general of 


Washington ruled in an opinion asked 
by Commissioner H. O. Fishback. The 
question revolved around the point 


whether there was any conflict between 
this extended vacancy and one-fourth re- 
duction in cover and the valued policy 
statute of Washington. The attorney- 
general expressed the opinion that courts 
would hold such an endorsement consti- 
tutes a cancellation of the original pol- 


icy and rewriting on the reduced cover 
basis. Under this assumption he said 
there could not possibly arise any con- 


flict with the valued policy law. 


Confer With Chico Agents 


SAN FRANCISCO, Oct. 30.—A commit- 
tee of local agents of Chico, Cal., one of 
the towns granted “defensive relief” met 
with the executive committee of the 
Pacific Board here last week to discuss 
the situation in that community and ob- 
tain advice and counsel as to the method 








to be pursued in meeting any 
ting which may be attempted by non- 
board company agents in that territory. 
It is understood that the Chico Board 
agents will confer with the non-board 
agents in an effort to bring about an 
agreement to prevent a rate war. 


rate cut- 





Ramsden Takes ‘Active Part 


The California Association of Insur- 
ance Agents through its secretary, Percy 
S. W. Ramsden, has been active in re- 
porting the irregularities of the life as- 
sessment organizations which have 
sprung up in California recently. At 
Mr. Ramsden’s request, the Rex Mutual 
Life of Los Angeles was warned by the 
California department to cease issuing 
misleading literature. 


Gardner With Pacific American 


The Pacific American Fire of Los 
Angeles announces the appointment of 
James T. Goodman for the past two and 
a half years chief deputy insurance com- 
missioner of Oregon, as special agent in 
that state, with headquarters in the 
Failing building, Portland. 


Owen Joins Goodwin Agency 


LOS ANGELES, Oct. 30.—Percy H. 
Goodwin, head of the Percy H. Good- 
win Company agency recently elected 


chairman of the executive committee of 
the National Association of Insurance 
Agents, has appointed E. L Owen 
as assistant to handle the details of 
his agency business. Mr. Owen has 
lived in San Diego about a year, and 


before coming to California was engaged 


in the general adjusting business as 
vice-president of Frank Allyn, Ine 
Tacoma, Wash., for several years, later 
heading his own comptuny in that city 


Allison Makes New Connection 


Claude H. Allison, special agent at Los 
Angeles for the past nine years for the 
Commercial Union fleet, has resigned 
this position to become associated with 
E. D. Williams & Co., Los Angeles gen- 
sral agents, covering the southern Cali- 
fornia field for the Norwich Union In- 
demnity. 

Transferred to Salt Lake 

George P. Mang of Seattle, special 

agent for the Home of New York and 


affiliated companies in western Washing- 








ton, has been transferred to Salt Lake 
City, and hereafter will cover Utah, 
southern Idaho and eastern Nevada. He 
succeeds Harry M. Martin, formerly 
state agent. 
Coast Notes 

The United Pacific Fire of Seattle has 

applied for membership in the Pacific 


Board. 


The Los Angeles offices of the National 
Union companies were removed last week 
from the Insurance Exchange building to 
suite 605, Lane Mortgage building, both 
the National Union Fire and the National 
Union Indemnity now being settled in 
the new quarters A large increase in 
business during the past year made the 
change to larger quarters necessary. 





Mountain Field 
Activities 








FIGHT IS NOW REOPENED 


Old Issue Between Commissioner Coch- 
rane and Charles T. Fertig Has 
Broken Out Again 


BY CYRUS K. DREW 
DENVER, Oct. 30—The civil 
commission has accepted tentatively 
Commissioner Cochrane’s dismissal of 
Rate Adviser Charlies T. Fertig, who an- 
nounces he will fight the decision. 


DENVER, Oct. 30.—Smouldering for 
years, the fight between Commissioner 
Cochrane of Colorado and the fire in- 
surance rate advisor of the department, 
a position held by Charles T. Fertig, 
Colorado Springs local agent, has 
broken out afresh through demands 
made by Mr. Cochrane that the position 
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be eliminated because Mr. Fertig has 
not performed any function or service 
for more than a year. Both officials are 
under civil service. The fight has been 
taken directly to Governor Adams by 
Mr. Cochrane in opposition to the civil 
service commission and a stiff fight is 
in the offing. 

The issue dates back to 
when Mr. Fertig, as 
state association of 


April, 1927, 
president of the 
civil service em- 
ployes, preferred charges against Mr. 
Cochrane to the effect that insurance 
department employes were being 
switched about for work in disregard of 
the stipulation as to their service certi- 
fied by the civil service commission. He 
asked that Mr. Cochrane be removed 
for incompetency. The commission de- 
cided against him and in Mr. Cochrane's 
favor. Immediately following, Mr. Fer- 
tig became persona-non-grata in the de- 
partment, naturally. Where before he 
had spent part of one day each week at 
a desk in the office, he now found this 
impracticable because of the strained re- 
lations between him and Mr. Cochrane. 


Authority Is Withdrawn 


As a matter of fact Mr. Cochrane 
from that time on began to withdraw 
from Mr. Fertig all participation in any 
of the affairs of the department affecting 
the practice of fire insurance in mat- 
ters of rates. In 1928 Mr. Cochrane 
himself, not Mr. Fertig, negotiated with 
the supervisory committee the details 
to put into effect a sharp reduction in 
fire rates throughout Colorado. Even be- 
fore that, Mr. Fertrg for long had been 
doing little in the department although 
he claims to have estopped the commis- 
sioner from sooner enforcing a general 
reduction. 

For the past 14 months Mr. Fertig, it 
is reported, has appeared at the office of 
insurance commissioner only as an as- 
sociate of certain employes who were 
friendly to his action to oust Mr. Coch- 
rane. Not a single official act has been 
performed by him under Mr. Cochrane 
during that period it appears from the 
record. 

Position 


Fertig Defends 


In defense of his holding a position 
in the department, which he won in civil 
service examination without any com- 
petitors taking the examination at the 
time, Mr. Fertig has contended that it 
did not violate the provision that no em- 


ploye could receive money from an in- 
surance company directly or indirectly 
except as a policyholder, because, he 


averred, he worked for the public and 
served 10 or more insurance com- 
panies. Mr. Fertig has now become the 
employe of one company only, his sole 
representation being the General of 
Seattle. Commissioner Cochrane has in- 
effectually made several attempts to get 
rid of Mr. Fertig on the violation of this 
provision. 

Under date of Oct. 26 Mr. Cochrane 
filed notice with the civil service com- 
mission that the job held by Mr. Fertig 
had been abandoned in conformity with 
views expressed by Governor Adams. 
The governor’s office explained that this 
meant only that the governor had given 
Mr. Cochrane permission to drop any 
employe not needed or if funds were 
inadequate. This proceeding runs 
counter to the attitude of the civil ser- 
vice commission, which has held that 
regardless of the inactivity of any clerk 
it placed in office or even if there is a 
shortage of funds, no department head 
has the right to dismiss a regularly 
certified employe. It is therefore ex- 
pected this Colorado department-Fertig 
case will develop some juicy conse- 
quences, involving politics and the moot 
question of civil service appointment 
value. 





Denver Agents May Organize 


DENVER, Oct. 30.— Denver local 
agents are discussing plans for an or- 
ganization here in order to head off un- 
professional practices which they claim 
are ruining the business. 

It is charged one general and local 
Agency. has 65 Denver representatives, 





most of whom work on a brokerage 
basis. Many rebates of commissions are 
made under this system, one agent said. 
He declared that the worst condition 
prevails along automobile row 


bookkeepers, regularly employed, 


| Fire & 
where | 
are | 


cornering much of the insurance busi- | 


ness Originating in that field. 


Wilbur Is Chairman 
j Wilbur, 


America Fore companies in Chicago, 
has been chosen chairman of the joint 
supervisory committee in the Rocky 
Mountain field consisting of represen- 
tatives from the Western Union, West- 


a? 


ern Insurance Bureau and Pacific 
Hoard. The chairman heretofore has 
been W. B. Flickinger of the North 


America. 


Young With Wilson Company 
Fred S. Young, an adjuster at 
for many years, is now affiliated 
the Wilson Adjustment Company, Den- 
ver. Other appointments by this com- 
pany include Mrs. K. L. Conley as secre- 
tary for the company’s El! Paso office and 


Omaha 
with 


Mrs. Mildred B. Huffstetler as secretary 
for the Albuquerque, N. M., office. Mrs. 
Conley is the widow of the late Mark P. 
Conley, former manager of the El Paso 


office. 


Visit Texas Company Offices 


taymond H. and Leonard Stebbins of 


vice-president of the 





the Mountain States Agency Company, 
Denver general agency, are visiting the 
home offices of the Automobile Under- 
writers, Dallas, Tex., and the American 
Marine of Galveston. They will 
call on their agents through the Arkan- 
sas valley in Colorado on their return 
to Denver. 





Montana Notes 











In compliance with the state law the 
standardization of threads on fire hose 
couplings and fittings and existing fire 
protection equipment has been completed 
in Helena and Great Falls, as well as in 
other cities and towns in northern Montana. 


The 20-day period allowed by law for 
owners to show cause why the buildings 
in Butte, Mont., recently condemned by 
the state fire marshal shall not be classed 
as dangerous structures, has virtually 
elapsed and action toward removing the 
fire hazards is expected shortly. 

With the destruction by fire of four 
buildings in the Zortman, Mont., business 
district, another mining camp of the state 
joins the dust gray procession of ghost 
towns. Fire, starting at the rear of a 
restaurant, swept up the street, com- 
pletely destroying a store, hotel and resi- 
dence. 

Fire started by overheated gears com- 
pletely destroyed the Imperial elevator 
and three coal sheds at Harlem, Mont. 
The elevator contained 8,000 bushels of 
grain. The volunteer fire department was 
able to save the surrounding buildings, 
which included a wholesale gasoline dis- 
tributing station. The loss is partly cov- 
ered by insurance, 
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BIG MERGER AT PITTSBURGH , 





Marsh & McLennan Local Offices and 
.Old James W. Arrott Agency 
Join Forces 


The Pittsburgh office of Marsh & Mc- 
Lennan and the well known Pittsburgh 
agency, J. W. Arrott, Ltd., are consoli- 
dating their interests as of Nov. 1. This 
will extend to Pittsburgh the nation- 
wide insurance service of Marsh & Mc- 
Lennan in a more active way. 

To maintain their individual identity 
the offices will be operated hereafter as 
Marsh & McLennan, James W. Arrott 
Co. in tthe Arrott building. 

James W. Arrott and James W. Ar- 
rott, Jr., will be resident vice-presidents 
of Marsh & McLennan. James W. Ar- 
rott will be chairman of the board and 
James W. Arrott, Jr., president of 
James W. Arrott Co. 

The old organizations will be main- 
tained intact, and the services of the 
officers and combined staffs will be avail- 
able for all clients. 

The James W. Arrott office is one of 
the oldest in Pittsburgh, having been 
established in 1859 by the grandfather 
of the present president, James W. Ar- 
rott, Jr. They have always enjoyed 
the highest standing in the insurance 
fraternity. The consolidation is expect- 
ed to occ cupy an important position in 
the business activities of Pittsburgh. 





Announce Boston Lecture Course 


BOSTON, Oct. 
courses in fire insurance, 
the Insurance Library 
Boston will begin Nov. 8. 
are Howard P. Forbes, 
rating; Clinton B. Elwell, Fireman's 
Fund, policy clauses and forms; Gorham 
Dana, Eastern Underwriters Inspection 
Bureau, drafting; Percy E. Usher, East- 
ern Underwriters Inspection Bureau, 
metal industries; Fred S. Williamson, 
New England Insurance Exchange, elec- 
trical fire hazards; John S. Caldwell, 
New England Insurance Exchange, fire 
protection; George B. Muldaur, 
writers’ Laboratories,” and Daniel N. 
Handy, librarian of the Insurance Li- 
brary Association, English. 


30.—Evening lecture 
conducted by 
Association of 

The lecturers 
North America, 


Miss Boone Appointed 


Miss Harriet Otis Boone has been ap- 
pointed New England manager of the 








“Under- | 


Almanac” and “Insurance Law Journal.” 
Miss Boone is well Known among New 
England insurance men, having had sev- 
eral year’s experience as secretary to 
former Commissioner Frank H. Hardison 
of Massachusetts, and also has been con- 
nected with the “Insurance Age Journal” 
of Boston, with New York journals and 
the “Boston Transcript.” She is a sister 
of Edward P. Boone, assistant manager 
of the New York Fire Insurance Ex- 
change 


Poughkeepsie Fight Ended 


Demonstration of soundness of the 


rate formula used in preparing the new 
schedule for Poughkeepsie, N. Y., has re- 
sulted in an end to the litigation over 
fire rates there and withdrawal of an 
injunction. The new scale formulated 
by the rating organization last March 
is now in force, affecting all new policies 


and also insurance issued since the effec- 
tive date. It was shown that with com- 
pletion of fire protection plans now 
under way Poughkeepsie’s key rate auto- 
matically will be adjusted. Superintend- 
ent Albert Conway of New York an- 
nounced friendly end of the dispute with 
Poughkeepsie public officials and the 
rating organization advised that a stipu- 
lation had been agreed upon with the 
city’s counsel and the superintendent to 
vacate the injunction order and discon- 
tinue the suit. 


Tells Service of Stock Companies 


“The Activities of the Stock Fire In- 
surance Companies,” were discussed by 
Cc. M. Goddard, chairman of the public 


relations committee of the New England 
Insurance Exchange, before the Asso- 
ciated Industries of Massachusetts at the 
annual meeting in Boston. He referred 
to the work of the National Board, the 
Underwriters Laboratories, the Under- 
writers Salvage Bureau and other or- 
ganizations in behalf of the insuring 
public, and also told something about 
how rates are made. 


Withdraws from Agency Field 


BALTIMORE, 30—M. Wolfe & 
Sons, local agents and brokers, will re- 
tire from the agency business Nov. 2 
and become associated with the Central 
Fire of Baltimore. The agency was 
formed in 1867. 

Harry M. Wolfe, 


Oct. 


head of the agency, 
announced that he would give up his 
present office and move into the new 
building of the Central Fire. The agency 
has represented the Westchester, Patri- 
otic, American Colony, Empire State and 
Union of England. Mr. Wolfe said that 


| in the future he would confine his busi- 


editorial and business department by the | 


Underwriter Printing & Publishing Com- 
pany of New York, which publishes the 
“Weekly Underwriter,” “Insurance 


Central Fire. 


Open Philadelphia Office 


The Southern Surety and the Southern 
Fire of New York announce the opening 


ness to the 


of a Philadelphia and suburban depart- 
ment for the fire company. John R. 
Gallagher is manager. He comes from 
the Alliance, where he relinquishes the 
post of manager of the brokerage and 
service department, which he has filled 
for the past two years. He was first 
employed by the Delaware Underwrit- 
ers, then under the management of 
Thomas L. Wilson. Later he was em- 
ployed as counter man for the Alliance 
and subsequently was made manager of 
the West Philadelphia office. 


Extend Library Membership 


BOSTON, Oct. 30.—Changes made in 
the by-laws of the Insurance Library 
Association of Boston at its annual meet- 
ing greatly extend the range of eligi- 
bility for active membership. The first 
change practically makes active mem- 
bers of the New England Insurance Ex- 
change automatically active members of 
the library association. 

By the second amendment, the trustees 
are authorized to admit to active mem- 
bership persons who in the judgment of 
the exchange possess the general qualifi- 
cations desired of active members. The 
number admitted under this provision 
may not at any time exceed 25 percent 
of the active membership. This will 
make it possible for many engineers, 
agents, brokers and others who are 
unable to qualify under the old by-laws 
to become active members. 





Eastern Notes 














The Gorham, N. Y., high school burned 
with an estimated loss of $35,000, only 
partially covered by insurance. 

The Airsurance Underwriters of New 
York City has been incorporated to en- 
gage in aviation insurance. Rumsey & 
Morgan, 44 Wall street, New York City, 
are attorneys. 

The Philadelphire Fire Underwriters 
Association has elected the American 
Merchant Marine of New York and the 
Excelsior of Syracuse as members. A. M. 
Greenfield & Co. have been appointed 
agents of the American Merchant Marine 
in Philadelphia and Charles C. Rich for 
the Excelsior. 








| Canadian Field 
| Happenings 














QUESTION OF JURISDICTION UP 


Department at Ottawa Wants Foreign 
Companies, Licensed in Quebec, to 


Have Dominion Licenses 
OTTAWA, ONT., Oct. 30.—The at- 
torney-general at Quebec is challenging 
Dominion insurance legislation before 
the courts with respect to the validity of 
a, section of the insurance act of Canada 
regarding companies which operate 
under provincial licenses. Some foreign 
or British companies have obtained from 
the treasurer of Quebec a license to op- 
erate under the Quebec insurance act. 
The Dominion department of insurance 
is endeavoring to force these companies 
to obtain a license under the insurance 
act of Canada, and, without prejudice to 
penalties for violation of these pro- 
visions, also seeks to recover from per- 
sons who insure with these insurers the 
tax imposed under a section of the 
special war revenue act. 

The lieutenant-governor-in-council has 
felt that it is necessary to have the opin- 
ion of the court of appeals on the ques- 
tion whether the insurers and their cus- 
tomers are subject to the provisions of 
the Dominion insurance act as to license 
and to the special tax, and further 
whether these provisions are valid. 


CANADIAN OFFICIALS 
WILL TAKE NO ACTION 


At the annual meeting of the Asso- 
ciation of Canadian Insurance Superin- 
tendents there was considerable discus- 
sion regarding the backing of a law 
making a definite limitation of amount 
of risk a company can assume. Super- 
intendent Foster of Ontario urged that 
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Company 
Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bidg., Albuquerque, N. M. 
205 ‘{wo-Republics Bldg., El Paso, Texas 





DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
INSURANCE me “a 
D. C.—Md.—Va.—W. Va. 
Suite 625- 26-27-28 Bond Building 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 


AUTOMOBILE, COMPENSATION 
LIABILITY AND CASUALTY LINES 


819 Tri-State Bldg. 
Phone Anthony 5460 Fort Wayne, Ind. 











INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 








FLORIDA 





F. L. MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 





General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 











INDEPENDENT ADJUSTER 


Fire, Tornado and Automobile Losses 
1041 Third National Bldg.. DAYTON, OHIO 














MAIN & BAKER, Inc. 
General Adjusters 
Minneapolis — Fargo— Duluth 








RT WAYN. 
ERRE HAUTE 
EVANSVILLE 
KENTUCKY 
Kentucky Indiana Tennessee 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bldz., Louisville, Ky. 
Phone City 3015 





MISSOURI 











MARYLAND 


MoKanOkla Adustment 
Company 

Adjusters for Companies Only 

605 Temple Bidg., Wichita, Kansas 


207 Davidson Bidg., Kansas City, Mo. 
517 Insurance Bidg., Oklahoma City, Okla. 





1118 Hunt Bidg., Tulsa, Oklahoma 








ILLINOIS 





G. R. BARTELS 


Insurance Adjuster 


166 W. Jackson Blvd. 


Health-Accident Liability 
Plate Glass Casualty 


Chicago 


Compensation 
Automobile 


Burglary 
Surety 











KOERTS AND KITTS 
ADJUSTERS 
A804 Insurance Exchange 





HENRY L. ROSE & CO. 
Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 
Wilmington, Del. Washington, D. C. 








MASSACHUSETTS 





Hubbard 7750 Everett 1220 


A. J. Macduff 


GENERAL CONTRACTOR 
Appraiser of Buildings and Fire Losses 














178 West Jackson Boulevard 40 Broad Street Boston 
CHICAGO ILLINOIS 
MICHIGAN 
M. J. O'BRIEN & CO. A.H. DINNING COMPANY 


ADJUSTERS 


A-1018-1022 INSURANCE EXCHANGE BLDG. 
CHICAGO, ILLINOIS 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
Joseph Rice, Mgr. Chicago Branch 
Chicago Office Milwaukee Office 
966 Ins. Exch. Bldg. 601 Guaranty Life Bldg. 








W. A. GIBSON COMPANY 


ADJUSTERS 
1305 Cadillac Square 205 Capito! Theater 
Building Building 


Detroit, Mich. Flint, Mich, 
Fire, Auto, Burglary and Inland Marine 











Fire Auto Casualty 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bidg. Tel. 6057-23818 
Over 10 years expericace Established Peoria 1922 


PEORIA--ILL. 





ROBERT M. HILL 


ADJUSTER 
Fire, Automobile and Marine 


719 Transportation Bldg. Detroit 








THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 





Pierce Bldg. ST. LOUIS, MC. 


Northern and Central Ohio 


SCOTT S. WOLF 


811 Carbon St. Fremont, Ohio 
Phone East 1008 


40 Years Experience in Real Estate, 
Insurance and Contracting Business 








The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 





OKLAHOMA 
Bates Adjustment Company 


“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 








W. S. Hanson, Mgr. R. W. Murray, Mgr. 








NEBRASKA 





JOHN D. GARMIRE’S 
Independent Adjusting Office 
Omaha, Nebr. Estab. 1907 
ADJUSTERS 


John D. Garmire Fred S. Young 
Wesley H. Minick Frank A. Sucha 


THE FULLER ADJUSTMENT COMPANY | 


Prompt Adjustment Services 
Provided in Oklah 





Offices at 
Oklahoma City Tulsa, Okla. 
215 Merc. Bide. 213 Atco Bidg. 
Guy H. Fuller, Mgr. L. M. Hallock, Mgr. 








PENNSYLVANIA 





OHIO 





THE STARK INSURANCE 


ADJUSTMENT CO. 
12th Floor, Harter Bank Bldg. 


CANTON, OHIO. 


and janie erritory 
Prompt and Efficient Claim Service for the 
Companies Only 
Telephone 8341 








AUTOMOBILE ADJUSTMENT CO. 
* Harry L. Federman, Proprietor 


Specialist on All Automobile Losses 


510 Eagle Savings Bldg. Cincinnati, Ohio 
Telephone Canal 8787 








CHARLES E. CURTIS 
Auto and Air Craft Losses 


H. R. Bassett KEITH BUILDING F. S. Pelton 
CLEVELAND 


Thirty-Six Years Company Service 


WILLIAM A. CULKIN 


Insurance Adjuster 


Representing Leading Casualty 
Companies 


Connell Bldg. 








Scranton, Pa. 








i) McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 





TEXAS 





Malone Adjustment Company 
—General Adjusters— 


Territory— 
West Texas—New Mexico— 
Southeast Arizona and Mexico 


455 First National Bank Building 
El Paso, Texas 














NORTHERN ADJUSTMENT CO., Inc. 


419 W. State St. Rockford, Ill. 
James A. Penny, Pres. & Mgr. 
Phone Main 3587 
CASUALTY AND SURETY INVESTI- 
GATIONS AND ADJUSTMENTS 


Fire — Automobile — 


E. L. NOLD — 


Insurance Adjuster 


1257 BOOK BLDG. 
Detroit, Mich. Phone Cad. 0670 





Night Calls Lenox 8217 








Cc. L. HARRIS & COMPANY 
General Adjusters 


Cleveland—Auditerium Bidg. 
Akron—4!2 Akron Savings & Loan Bids. 
Mahoning Bank Bidg. 
Nicholas Bidg. 
Columbus—i0th Floor, Suttook Bldg. 
Olecienetr—ait First Nat’! Bank Bidg. 
Lima—808 Lima Trust Bidg. 








Wilson Adjustment Company 
Adjusters of Insurance Losses 
All Modern Coverage 
Mark P. Conley, Manager 
205 Two Republics Bldg., El Paso, Texas 


Offices 
840 Gas & Electric Bidg., Denver 








710 First Natl. Bank Bidg., 
Albuquerque, N. M. 
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| INDEPENDENT ADJUSTERS 





TEXAS (Cont.) WISCONSIN (Cont.) 








HERBERT F. ROSENBUSH 
INDEPENDENT CLAIMS SERVICE 
327 Mason Bidg., Houston, Texas 
AUTOMOBILE—CASUALTY—FIDELITY 


Ten years as field claim representative in 
this territory--U. S. F. & G. Co., Norwich 
Union Ind., and Employers Group. 


37 Church St. 
OSHKOSH, WIS. 





DAVID LAWSON 


Phone 2870 | | 





WISCONSIN 








NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 


490 Broadway Phones-Broadway f | Sans 


YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month’s 


A & H REVIEW 




















Thomas T. North 


Adjustment Company 


Automobile—Fire, Theft, Collision 
Conversion - Liability 
Property Damage 
Inland Marine 
Burglary 


175 W. Jackson Blvd. 


Telephone: Harrison 3230 
CHICAGO 


MILWAUKEE BRANCH 
A.E.S. Prior, Mgr. 


490 Broadway 
TELEPHONE 
BROADWAY 8751 


INDIANAPOLIS BRANCH 
Joseph F. Beutell, Mgr. 


241 North Penn Street 
TELEPHONE 
LINCOLN 4838 































Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $447,420.22 
Assets $988,795.54 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SOLID SOUND 


0. E. STRAUCH, Secy. 
SAFE 














Here is a manual for fire insurance agents giving explana- 
tions of technical terms, principles, forms and coverages. 
Price $1.25. Order from The National Underwriter, A1946 
Insurance Exchange, Chicago. 


Right to 
the Point 


























a statutory limitation would be valuable 
in the hands of supervisory officials espe- 
cially dealing with small young compan- 
ies Or inexperienced managers. Others 
who spoke, however, stressed the opin- 
ion that however desirable this might be 
no statutory limitation could be in prac- 





tice, effective, or enforcable and would 
be valueless. The superintendents there- 


| fore decided to take no further steps. 
To Study Credit Evil 
' 
The Association of Superintendents of | st: 
Insurance of the Provinces of Canada 
has appointed Superintendent Charl 


Heath of Manitoba and Superintendent 


B. Arthur Dugal of Quebec to consider | 
the question of legislation regulating the 
credit evil and free insurance The sub 
ject will ome up for report at next | 
years conference 

The superintendents have taken action | 
on over-insurance of fire risks, they d« 
claring that legislation should be en 
acted similar to that in Alberta, wh 
seems to have been quite effective 


Car:adian Losses Compared 


According to the “Monetary Time 
fire losses in Canada for the week en: 
ing Oct. 16 are estimated at $412,600, a 
compared with $458,200 for the corre- 
sponding week of 1928 From Jan. 1 
| Oct. 16 losses are estimated at $22,677,- | 
900, as compared with $15,625,500 f 
Jan. 1 to Oct. 17, 1928 


Cooper Wins “Black Trophy” 


WINNIPEG, Oct. 30—The final game i 
the “Black Trophy” golf competition was 
Played at the Niakwa Golf Club, Winni- 
peg, last week, between W. B. Cooper of | 
Allan, Killam & McKay and A. V. P 
Rige of the Home and was won by Mr. | 

| Cooper by 4 to 3. Mr. Cooper now meets 
J. N. McLeod, the winner of the Western 
Canada Insurance Club competition, to | 
decide the championship 

Institute Hears Rating Talks 

WINNIPEG, Oct. 30—About 100°) stu- | 
dents attended the first lecture given at | 
the Insurance Institute of Winnipeg ey 
George Morley of the Western Canada 


35 


Insurance Underwriters 
‘Fire Insurance Rating 
Elementary Principles,” to the 
mediate students, while V. D. Hurst 
dressed the students on Fire 
tating Princely 


Association 
History 


on 
and 
inter- 
ad- 

In- 
rac- 


senior 
surance 
tices.” 


les and 


Big Loss at Durham, Ont. 


Fire in 
Durhan 


the n business sec 
Ont., ¢ 


Six 


iain tion of 
aused a loss estimated t 
stores, the Canadian Bank 
the Bell Telephone office 
of dwellings were de 


} 
$200,000 
or Commerce, 
and a 
oyed 


hum be 


American Home Fire Enters Canada 





The American Home Fire has been 
ised in Canada for fire insurance 
rink] leakage rnado and limited 
explosion insurance R. E. Scho ld f 
Mont il has been appointed Canadi: 
et agent 
Weidner Makes Change 

George E. Weidner has resigned 
treasurer of the Toronto Casualty F 
& Marine to join the Merchant & Kn 
ployers Guarantee & Accident 

Canadian Notes 

J. P. A. Gagnon of Montreal, Canadian 
manager of the Union of Paris, has been 

n Winnipeg on business. 

At Woodrow, Sask., a fire swept the 
vards of the Atlas Lumber Company, 
causing damage estimated at $50,000. The 
blaze started in a garage, destruying two 
automobiles and all contents, and then 
spread to the lumber yards 

A reward of $1,000 is being offered by 
the attorney-general of Saskatchewan for 
information leading to the conviction of 
any person or persons implicated in the 
firing of any of the 20 schools in that 
province last summer. 

Dale & Co. of Vancouver, B. C., have 
| acquired a substantial portion of the 
capital stock of the Vancouver Insurance 
& Vessel Agency of Vancouver, and its 

management will hereafter be under the 
| direction of Dale & Co. 

Fire of unknown origin totally de- 
| stroyed the small freighting steamer, 
| “Laura Lee,” while in port at Meldrum 

Bay, Sudbury, Ont. The boat was valued 
at between $20,000 and $25,000, and the 
loss is said to he practically covered by 


insurance, 








MARINE INSURANCE | NEWS 








AVIATION INSURANCE SUIT | 


Question to Be Decided Regarding Pay- | 
ment of Loss and Time Policy 
Went Into Effect 


One of the first aviation suits has been 
filed in Massachusetts against the | 
United States Fire by the Wetmore | 
Salvage Aircraft Corporation of Boston, 
to reform a policy insuring a Buhl four- 
passenger air sedan with a Wright whirl- 
wind motor, which crashed Oct. 24, 
1928. The suit is in equity. The plane 
was insured for $5,000 at a $600 prem- 
ium, with a proviso that 80 per cent of 
any damage would be paid, the 
ance to run from noon Oct. 23. 
very next day the machine crashed, 
partial damage totaling $2,500. 

According to the plaintiff many 


insur- | 
The | 
with 


days ' 


afterward a policy was received running 
from noon Oct. 24 and containing a 
clause which it was alleged was not in 
accordance with the agreement, pro- 
viding that no claim was to be made 
unless the cost of replacing parts lost 
or damaged amounted to 80 per cent of 
the value of the machine at the time of 
damage. The aviation company seeks 
to reform the policy and compel pay- 


ment of 80 percent of $2,590, 
Large Cotton Loss 
DALLAS, TEX., Oct. 30 While no 
definite announcement has been made 
| concerning the loss sustained when fire 
broke out in the cotton stored in one of 
the holds of a British steamer bound 
from Galveston to Bremen a few days 
ago, it is said several hundred bales 
were badly burned and that the loss was 
expected to run into thousands of 
dollars 








_ MOTOR . INSURANCE NEWS 











COAST OFFICERS REELECTED 
Pacific Cotttesiiies Continues Old Roster 
Pending Reorganization Plans of 
National Body 


SAN FRANCISCO, Oct. 30.—All of- 
ficers of the Pacific Coast Automobile 
Underwriters Conference together with 
members of the executive committee 
have been reelected with the exception 
ot H. F. Mills, who asked to be relieved 
owing to other duties. In making it's 
report the nonsinating committee, con- 
sisting of F. M. Avery and Williarn 
Deans, pointed out that “our action if 


renominating the present 
members of the executive 
with the exception noted 
taken, having in mind the fact that the 
national and regional conferences, ac- 
cording to our understanding, are about 
to be reorganized,” and that “members 
of the Pacific Coast Automobile Under- 
writers Conference will be served by 
continuing in office your present officers 
and members of the executive commit- 
tee so far as possible.” 
Chose reelected are: 


officers and 
comnuittee 
has been 


President, Harry 


Benner; vice-president, Joy Lichtenstein: 
treasurer, F. M. Avery; executive com- 
mittee, A. T. Bailey, Arthur M. Brown, 


Jr. R. H. Griffith, B. G. Wills, J. R. 
(CONTINUED ON PAGE 37) 
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A Directory of-Responsible Attorneys Specializing in Insurance Law 
CALIFORNIA ILLINOIS (Cont.) IOWA (Cont.) MISSOURI 





Dinkelspiel & Dinkelepiel 


saa aie San Francisco, Calif 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 
Register and Tribune Building 
DES MOINES 


4 . 





CANADA 
Lamothe, Gadbois and Charbonneau 
Chamber ef Commerce Buliding 
17 St. James St., Montreal, Canada 
Specializing in af cases of fire, marine, life, and 


easusity insurance. 
Acting Counsels for: Security Mutual A 1 Co., 
ations] Surety ono. a 1 Insurance 
Cs., Iowa Mutual 


Li and others. 
ADV VOCATES—BARRISTERS—SOLICITORS 











EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 





Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bidg. 














Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Ceunsel for National Surety Company, Lon- 
don Guarantee, & Accident Cqmoeny Limited 
and United States Casualty Co. 








HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








CHICAGO DES MOINES 
Silber, Isaacs, Silber & Woley | “ANSAS 
Attorneys & Counselors A. J. HERROD 


Attorney at Law 


Specializing in all classes of claims. Attorne 
for National Surety Indemnity Company 
America. 


$11 Huron Bidg. 





Kansas City, Kansas 











COLORADO 





Felder Cook 

Patterson Bettas: Denver, Colorado— ia 

l insurance practice, representing ] 
Mississippi, his former residence, 


vor 

Tass Btates Fidelity & Guaran’ 
Ins. Co. Aetna Casualty & Ins. Mary’ 
usliy Co. Georgia Casualty Co. Phoenix Indemni 
Go. Bank ice Corporation, West Side National 


tigation, adjustment and litigation of claims. 


JOHN E. CASSIDY 
ATTORNEY 
Facilities to ~~ | Investigations, 
eee —— in 


1004 Peoria Life Sie PEORIA 

















FLORIDA 





Huber, Blackwell & Gray 
CONGRESS BUILDING, MIAMI 
Casualty, Surety, Fire, and Life In- 
surance — in Southern 

a 





CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 











GEORGIA 





Bryan and Middlebrooks 


Candler Building 


ATLANTA GEORGIA 
Shepard Bryan W. R. Tichenor 

Grover Middlebrooks W. Colquitt Carter 

Cha Middlebrooks ward B. ar. 

©. 'W. Russell E. 


FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





— 








ILLINOIS 


HENRY, HILL & McBRIAN 
ATTORNEYS-AT-LAW 
2nd Floor, Reisch Building 
Springfield, Illinois 
INVESTIGATIONS, ADJUSTMENTS, 
AND LITIGATION 





INDIANA 








ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
304-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 
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Bradley, Williams & Harper 
19 S. La Salle St. 
Chicago, IIl. 


Insurance claims and litigation, all classes. 
Insurance Department and legislative mat- 
ters, and general insurance counsel. 








Slaymaker, Merrell, Ward 
& Locke 
Attorneys specializing in All Phases of 


Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bidg. 





INDIANAPOLIS 





IOWA 





Ebright, Burch & Patterson 
Attorneys-at-Law 
Brown Building Wichita 


General Insurance, Fire, Casualty and Surety 
Practice—Facilities for Investigations and 
Adjustments 





MICHIGAN 





Walters, Hicks, Carmichael & Head 
(Formerly thary ©. ee and Walters 
ALL LINES 

t Companies Only 
924-28 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








MINNESOTA 





Geoffrey P. Mahoney 


Attorney and Counselor 


831 Metropolitan Bank Building 
Minneapolis, Minnesota 














ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. 


Minncepelie | 


R. E. FINNEGAN 
PLANTERS BUILDING 
ST. LOUIS, MO. 





NEBRASKA 





LAW OFFICES 
SANDEN, ANDERSON, 
LAUGHLIN & GRADWOHL 
SHARP BUILDING 
LINCOLN, NEBRASKA 


Carl E. Sanden Loren H. Laughlin 
Roland. Max Anderson Bernard 8. Gradwohl 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1146-1 Market 





Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





NEW YORK 





David F. Lee, David Levene, Edwin F. Verress 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
Binghamton, New 
Insurance attorneys. 
investigations, 
tral New York. 





OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
General Insurance, Fire, Casual 
Practice. Also facilities for eh ss 


over Southern Ohio. 
Guardian Bldg. CLEVELAND 





| 
| 








BUNDLIE & KELLEY 


SAINT PAUL 

















Jesse A. Miller Oliver H. Miller 











SEXTON, MORDAUNT & KENNEDY | 








_ KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 
Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 








TOLEDO 
Hareld W. Fraser ica W. Winn, 
Staniey J. Hictt Rew W. Shumaker 
Hampten G. Wall John 3. Kendrih © 
George RB. Emer Gerald P. Opeatants! 


Fraser, Hiett, Wall & Effie 


ATTORNEYS 


Suite 71@ Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 








. Frederic M. Mill q rl ill : 1d; 
Frederick A. Brown me: Sas i, on Miller ATTORNEYS AND COUNSELORS | 1032 Spitzer Building | TOLESG 
, “on er iller er Adjusters and Investigators sent to any Th Thomas J. L 
1518 Otis Building ge rot tin oe Tinomas ©, Mariar Leland, H. Notes 
CHICAGO 1316-1318 Equitable Building 1601 Pioneer Building ney it Gentey ‘ Fiowry Re Bich 
Des Moines ST. PAUL | Elwyn G. Davies John M. Kiskaddes 
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OKLAHOMA 


A Directory of opentietes Apoamge Specializing 


owner VIRGINIA 





FAIR & CROUCH 


Suite 1108, Hunt Building 
TULSA 


STEPTOE & JOHNSON 


CLARKSBURG, WEST VIRGINIA 
10th Floor, Union Bank Building 


CHARLESTON, WEST VIRGINIA 


Philip P. SteptoeJames M. Guiher Thomas J. Gillooly 
Louis A. Johnson Stanley C. MorrisJ. Hornor Davis,2nd 
Leo P. Caulfield Chesney M. Carney Wm. J. Maier, Jr. 








oo 


Rittenhouse, Lee, Webster & 
Rittenhouse 
American National Bank Bldg. 
OKLAHOMA CITY 





SOUTH DAKOTA 
BAILEY & VOORHEES 





Bottum 
BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


TENNESSEE 








WILLIAM HUME 
NASHVILLE 





TEXAS 





J. W. FITCHETT 


ATTORNEY AT LAW 


1308-09 Union Bank Building 
HUNTINGTON, WEST VIRGINIA 


—— 











HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 





WISCONSIN 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








TOUCHSTONE, WIGHT, GORMLEY & PRICE 
ATTORNEYS AND COUNSELORS 
MAGNOLIA BUILDING 





DALLAS, TEXAS 
0. O. Touchstone ew W. Stras- 
N. urger 
John __ Touchstone Thomas F. Nash 
Allen Wight Philip L. Kelton 
J. W. Gormley Robert B. Holland 
Hobert Price Lucian Touchstone 
WASHINGTON 





ROBERTS, SKEEL & HOLMAN 


Alaska Building 


ah a Wm. Paul Uhimans 
. Everett 0. Butts 
tf i Guy B. Knott 
Glen E. Wilson A. P. Curry 
H W. E. Evenson, Jr. 
Frank Hunter H. Henke, Jr. 
SEATTLE 














BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company, Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 











GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg., 








Auto Premium Financing 


Corporation Is Opposed 
(CONYINUED FROM PAGE 6) 
heartily in favor of it, or he wouldn't 
be an agent. He thought it should be 
the function of the association to build 
up confidence among fellow agents, con- 
fidence of the public and of the com- 
panies. He thought the association 
ought to have such standing that no 
agent could afford not to belong to it. 
he organization, he said, is too much 

on the defensive. 
Conference Committee Idea Endorsed 


President H. Ward Bates 
that 450 members out of 22,000 agents 
in the state, which he thought about 
the right number, is not in proper pro- 
portion. Other officers explained the 
gfeat amount of work done in commit- 
te and outside which did not come to 
the attention of the rank and file of the 
membership. 

It was voted to endorse the idea of a 
conference committee of agents in East- 
tm Underwriters Association territory 
and also to have the president and sec- 


admitted 


ftary of the association represent 
Massachusetts on that general com- 
mittee. 

John W. Downs, counsel of the Mass- 
ichusetts association, reported on the 
egislative activities and progress in 








XUM 


Milwaukee 
connection with the compulsory auto- 
mobile liability insurance act. He em- 


phasized that fatal and non-fatal acci- 
dents have increased tremendously 
under the act, because all car owners are 
compelled to take out insurance, thus 
transferring the responsibility of safe 
driving from the individual to the in- 
surer. The annual address of Presi- 
dent H. Ward Bates of Worcester re- 
viewed the work of the past year. 
Brown Explains Examination Plan 


Commissioner. Merton L. Brown 
spoke at the banquet regarding the ex- 
amination of insurance agents as con- 
ducted by the state. Some 26 state 
examinations have now been held, with 
an average attendance of 305. Formerly 
an applicant had to wait three months 
for a second trial if he failed on his 
first examination. Now an applicant is 
allowed to try the following month but 
the passing mark has been raised from 
50 to 65 percent. The result is that 
while 10 percent of those examined be- 
fore had failed, more than 20 percent 
now fail to get by. 

J. Schofield, 
Standard Accident, 


vice-president of the 
spoke on “The Re- 
lationship and the Company and the 
Agent,” and E. J. Cole of Fall River, 
member of the executive committee of 
the National association, closed the 
speaking program. 





. City, 





(CONTINUED FROM PAGE 35) 


Mackay, F. J. Perry, Chas. F. Rup- 
precht, Benton A. Sifford. C. A. Colvin 
succeeds H. F. Mills. J. M. Mendell, 
William Deans. 

According to the report of the execu- 
tive committee of the conference, the 
present membership totals 121, three ad- 
ditions having been made during the 
year—the British General, Fidelity & 
Guaranty Fire and Minneapolis Fire & 
Marine. Three companies resigned, the 
American of Newark, Mercantile of San 
Francisco and Delaware. The Mercan- 
tile and Delaware discontinued writing 
automobile insurance in this territory. 


O’Connor Goes With Zurich 


William K. O’Connor, who has been 
superintendent of the automobile de- 
partment of the Netherlands at the 


United States office in Chicago, has be- 
come superintendent of the automobile 
department of the Zurich Fire at its 
United States headquarters in the same 
city. The Zurich Fire issues the fire 
and theft end of the automobile insur- 
ance contract and the Zurich General 
Accident the casualty indemnity. 


Figures Being Gathered 


YORK, Oct. 30.—Figures of the 
fire companies holding membership in 
the National Automobile Underwriters 
Conference, giving their loss experience 
for the last four months of 1928 and the 


NEW 


first eight months of the present year, 
are now being received. As soon as 
these are fully in hand the results will 


be analyzed and will afford the 
preparing 


basis for 
tariffs for the new year. 


Lively Program 
for Coast Men 


(CONTINUED FROM PAGE 4) 


Pacific Board, and J. Bradley Clayton, 
president California Real Estate Asso- 
ciation. 


Saturday will be devoted to a discus- 
sion of the new California law which 
places and defines financial responsi- 


bility of political subdivisions for auto- 
mobile accidents. The election will fol- 
low a further talk by Percy H. Good- 
win. 

The East Bay 
tion, which includes members of the 
recently organized East Bay Insurance 
Exchange, will hold its annual golf 
tournament jointly with the annual af- 
fair between California agents and mem- 
bers of the Blue Goose on Nov. 6. Re- 
strictions as to prticipation have been 
removed and a general invitation ex- 
tended to all fire and casualty men in 
the state. 


local agents’ associa- 


Three-Way Tournament 
Clark C. Gillis, 
mittee in charg 


chairman of the com- 
e, reports that nearly 200 
have registered and also that about 25 
prizes have been received in addition 
to the usual cups. There will be lively 
competition as the local agents will at- 


tempt to regain the perpetual golf 
trophy of the Sacramento Insurance 
Exchange from the Blue Goose. A stag 


dinner will follow at the Oak Knoll Golf 
Club when prizes will be awarded. 

Secretary Ramsden anticipates at- 
tendance of approximately 750 at the 
Hotel Leamington where sessions will 
be held. Every member of the East 
Bay local agents association, including 
all of Alameda county and a portion of 
Contra Costa county, has already reg- 
istered. 


Launch Mid-Continent Underwriters 


The Mid-Continent 
Kansas City, Mo., 


Underwriters of 
has been incorporated 
to carry on and conduct a business of 
examining, inspecting, appraising and 
passing on all kinds of insurance risks. 
The incorporators are: C. E. Greensmyer, 
J. B. Frudenberg, Harry O. Osborn, J. S. 
Belt, Hal R. Lebrecht, H. R. Ennis, David 
Hart and Nat Milgram, all of Kansas 
Mo., and Ernest Lawhon, St. Joseph, 
Mo. Charles M. Howell of Kansas City 
is attorney for the company. 





Drop in Stock Market 
Hits Carriers Heavily 


(CONTINUED FROM PAGE 3) 


and such recessions in prices as were 
made were of moderate proportions. 
One feature of the insurance stock mar- 
ket was its lack of activity in compari- 
son with other markets.” 


Fire and casualty ‘underwriters have 
reason to be keenly interested in the 
business and financial developments of 
the past month and the prospects for 
the future, as both underwriting and in- 
vestment departments are directly af- 
fected. 

A deal of the “water” of the past 


decade of speculation was squeezed out 
in the market break. That was some- 
what of a blow to home offices which 
have been holding large blocks of stocks. 
The depreciated values, which promise 
to remain stagnant or possibly go 
slightly lower for a time, involve a con- 
siderable reduction in assets as listed in 
financial statements. 

It also marks an end, or at least a 
prolonged lull, in stock profits through 
appreciation. Insurance executives now 
see need for close scrutiny of lines, that 
moral hazard losses will not increase. 


Moral Hazard Imminent 


Probably the most important phase is 
the latter, for insurance is supposed to 
be a_ self-supporting business, able to 
show an underwriting profit independent 
of the investment income. It is at such 
times as the present that losses increase. 

The market crash is one of the worst 
in history, easily comparable with those 
of 1907 and 1914. It will be many days, 


and possibly weeks, before those in- 
volved will know the extent of their 
losses or the possibility of recouping. 
Thus, there is time for underwriters to 
prepare themselves and ward off moral 
hazard. In the ensuing weeks there 


should be a systematic culling of lines 
and inspection of limits, with particular 
attention to over-insurance. 

Business Not Too Healthy 


Not only is this situation arising from 
the condition of the stock market, but 
from business in general. There is much 
talk of the “rising tide’ of American 
business, and predictions that it will 
carry on despite the market crash. But 
facts do not substantiate this and there 
is reason to believe that all lines of 
business are not on the wpgrade, but 
rather that many are at least temporarily 
on the downgrade. 

The basic industry, steel, is in a some- 
what uncertain position. It has fallen 
off, but its future is not necessarily dark. 
Rail purchases have increased and struc- 
tural steel demands are believed to be 
stable or possibly slightly increased, but 
motor demand has waned and the mar- 
ket points to a continued and perhaps 
accelerating decline the balance of this 
year. The industry which has recently 
loomed as next basic, the automotive 
industry, is in a less advantageous posi- 
tion. Its sales started to turn down- 
ward during the third quarter and now 
they are definitely on the downgrade at 
a rapid rate. 

Another important branch of business 
which has led the parade this year, but 
which now appears to be wavering on 
a recession, is that of railroad trans- 
portation. Railways are reporting re- 
duced income, western roads in particu- 
lar feeling the pinch of delayed grain 
shipments. 

Other lines show a varied experience. 
Building construction reports a persis- 
tent decline. Textile industries are 
strengthened. Coal business is slightly 
improved. Life insurance sales are in- 
creased, largely reflecting improved 
agricultural conditions. 

Money is much easier than a few 
months ago and business should profit 
accordingly. The entire question of the 
future rests in the measure of supply 
and demand—and in the avoidance of 
the spirit of panic, seen in the stock 
market last week. Another slump on 
the stock market might develop a buyers’ 
market, which is ‘usually unfavorable to 
general development. 
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General in U.S. 
for 30 Years 


Norie-Miller Attends Celebration 
at Philadelphia and 
Atlantic City 


RICHARDSON IN CHARGE 


Old Timers Introduced—First Annual 
Meeting 44 Years Ago Described 
By General Manager 


PHILADELPHIA, 
General 


Oct. 30.—The 
Accident celebrated the 30th an- 
uiversary of its entrance into the United 
States last week. 

Frederick 
manager, 
when the convention got under way in 
Philadelphia. With him on the speak- 
ers platform was F. Norie-Miller, gen- 


United 
master of 


Richardson, States 


was the ceremonies 


eral manager, who came from Perth, 
Scotland, for the celebration. The 71- 
year-old general manager celebrated his 


50th anniversary in 
ness last week. 
he had 


the casualty busi- 
He told the agents that 
had his troubles, just like any- 


one, but that “every trouble made me 
a better man.” 
Mr. Norie-Miller described the first 


annual meeting of the General Accident 
44 years ago. The premium income was 
slightly over 2,000 pounds and the total 
assets 5,000 pounds. 


Tells of Prediction 


He told how he got up and said to 
his Scotch friends seated around the 
shareholders’ table: “Gentlemen, we 


lave just completed our first year. Some 
day we will be the greatest company in 
the world.” “And,” added Mr. Norie- 
Miller, “there was not a bit of applause.” 
Mr. Richardson told of the giant 
strides that the General Accident had 
made; how the assets of the United 
States branch had doubled in the last 
hve years from between $11,000,000 and 
$12,000,000 to between $22,000,000 and 
$23,000,000. He pointed out that in 
1915, the assets of the General’s United 
-sogag branch were only about $2,800,- 
100 


Old Timers Introduced 


The casualty 


business today, said Mr. 
Rict hardson, 


faces a different state of 
affairs from anvthing it has had to face 
in the past. The large number of new 
companies with the resulting stiffer com- 
Petition is largely responsible. The 
growth of the casualty business in the 
United States in recent years has been 
Phenomenal, increasing five-fold in the 


last 13 years. With such a “spring 
growth” that there is bound to be a lull 
and agents should not be needlessly 


alarmed over the present decline as that 
within two, or three years at the most, 
conditions will be straightened out. 
Friday morning’s ‘business session 
opened with Mr. Richardson introducing 
those agents who had been with the 
Company for 25 years or more. Two 
(CONTINUED ON LAST PAGE) 





Self-Insurance Evil Grows 





H. W. Schaefer of New York Sounds Warning in Address 
Which Is Being Sent Out by National Association of 
Casualty and Surety Agents to Members 
and Companies 





Self insurance as a growing danger | ance companies and get them to write a 


to the business of companies and agents 
was the subject of a paper read by H. 
\W. Schaefer, a prominent producer at 
New York, before the recent meeting 
of the National Association of Casu- 
alty & Surety Agents. The paper is 
regarded as so important that it is be- 
ing sent out by the association to all 
members and all insurance companies. 

Mr. Schaefer dealt chiefly with 
insurance of contractors on compensa- 
tion and public liability, but he declared 
that the “disease” is extending to fire 
insurance and other lines. He declared 
unless it is stamped out it will prove a 
serious menace. 

Thought Large Risks Unprofitable 


He said that some years ago casualty 
underwriters got the idea that big risks 
could not be written on a profitable ba- 
sis. They evidently overlooked the 
fact, he said, that these risks were at 
that time unprofitable largely because 
compensation rates generally were in- 
adequate and the companies did not 
realize that these same risks at a future 
date could command much higher rates 
which would prove to be profitable. 
result was that they were entirely 
different to the movement for self in- 
surance. “I personally heard a num- 
ber of them remark,” said Mr. Schaefer, 
“when that matter was brought up for 
discussion that a risk which had a 
premium of $100,000 a year or over 
probably wasn’t an insurable risk any- 
way.” 

Built Up Large Reserves 


The largest risk known to Mr. 
Schaefer which in the early days took 
up self insurance was the George A. 
Fuller Company and its associated 
companies, the United States Realty & 
Improvement, etc. A few years later 
the Thompson-Starrett Company had a 
bad experience and was called upon to 
pay rates 50 percent over manual and 
thereupon decided to follow the Fuller 
Company experiment in self insurance. 
The reported success of these compan- 
ies in building up large reserves out of 
insurance profits has resulted in adver- 
tiving the self insurance idea among 
big builders and contractors to an 
alarming extent. Naturally, said Mr. 
Schaefer, the idea has spread to the sub- 
contractors with the result that there 
is a tremendous amount of propaganda 
for self insurance among them in New 
York, resulting in certain of the build- 
ing trades being at least 90 percent self 
insured and a vast number of others go- 
ing half wav, namely, into the mutuals. 
The self insurers become enthusiastic 
salesmen for their idea. 

Companies Write the Excess 


A number of organizations have de- 
veloped in the insurance business whose 
principal object is to manage self in- 
surance for assureds. They go to insur- 


self | 





The | 


in- | 





“stop loss” 
at a given 


policy. Under such a policy 
premium the underwriter 
agrees to pay all losses in any one year 
in excess of say 70 percent of what 
would be the full premium on the risk. 
The casualty companies have for many 
years, believing public liability risks to 
be particularly profitable, written pub- 
lic liability alone for self insurers. 
Some have found public liability is not 
as profitable as they once thought it. 


In many instances the self insurer 
now is placing, instead of the “stop 
loss’ policy, an excess policy, the as- 


sured carrying the first $10,000 or $20,- 
000 of liability on any one There 
is much competition for such business 
because there is no rate regulation at 
present and the self insurer finds him- 
relieved of any catastrophe hazard 
with a very low premium charge. The 
premium on an excess policy is often 
cheaper for a self insurer than the re- 
mium charge made for the same limits 
on the policies of the assured who pur- 
chases the underlying protection. 


loss. 


self 


Contractors Assuming Contingent 


Contractors are going still further and 
indemnifying the owner agaiist any !oss 
which would normally be covered by a 
compensation or a public or contingent 
liability policy and provide in the con- 
tract that the owner is to pay an amount 
equal to the insurance premium for such 

isk as part of the cost of the operation. 
The contractor frequently charges the 
owner the manual rate, although he 
himself is enjoying an experience that 
would win him an experience credit. 
Thus the owner actually pays more to 
the contractor than the contractor 
would have to pay for the insurance. 
The owner gets nothing but the con- 
tractor’s guarantee. The owners are 
not familiar with the fact that the lar- 
ger general contractors would be enjoy- 
ing 40 percent or 50 percent credit off 
manual. 

(CONTINUED ON LAST PAGE) 





General Accident May 
Enter Surety Business 








PHILADELPHIA, Oct. 30.—In the 
informal discussion at the General Acci- 
dent convention here last week, a num- 
ber of agents suggested that the Gen- 
eral Accident enter the surety field and 
round out its miscellaneous insurance 
coverages. 

At the conclusion of the impromptu 
remarks, both F. Norie-Miller, general 
manager, and Frederick Richardson, 
United States manager, declared that 
the company had been considering this 
line and stated that the General may 
enter the surety field some time in the 
future. 





Rate Decrease 
on Plate Glass 


New Manuals Will Shortly Be in 
Hands of Agents Through- 
out Country 


MANY CHANGES ARE MADE 


Territorial Differentials Are Now Re- 
duced to Multiples of Ten, Sim- 
plifying Calculations 


NEW 


copies of 


YORK, Oct. 
the new plate glass 
rate manual have 


30.—Advance 
insurance 
furnished 


been mem- 


ber companies by the National Board of 


Casualty & Surety Underwiter: and 
the promise is that agents throughout 
the country will be supplies with the 
book about the middle of November. 
The new rates, effective as of Dec. 1, 
will result in an average reduction, 


variously estimated as from 15 to 30 
percent from tariffs now in 
April last the bureau reduced rates on 
flat car sizes 33% percent, and the bu- 
real manual equalizes the discrepancies 
resulting thereby in 
car sizes. 

The territorial differentials, which are 
now figured at odd percentages, have 
been reduced to multiples of 10, making 
rate calculations far simpler by agents 
and head office men. It is figured that 
in the larger companies each office will 
be able to reduce its clerical force by 
at least two members, because of this 
change in calculation method alone. All 
glass has been divided into eight classi- 
fications, the rate for each being clearly 
set forth. 

A notable feature of the new manuai 
is the creation of a semi-exterior classi- 
fication, the charge for which has been 
reduced one-half. Lights of this char- 
acter are used in large number in the 
department stores of all cities and the 
volume of premiums to be had is con- 
siderable. A reduction has been made 
in the charge for glass coverage in 
closed automobile pleasure cars, the new 
rate being $5 against $6 now charged. 

Following the practice of the fire com- 
panies the plate glass offices will issue 
policies for term periods, charging two 
and one-half times the annual premium 
for prepaid term coverage, and at a dis- 
count of 10 percent for installment pay- 
ments. Under former rules the issu- 
ance of a plate glass policy upon other 
than an annual basis was prohibited. 
Glass and lettering ornamentation on 
glass, now insured on a valuation basis 
at a flat rate, will henceforth be subject 
to state, city and zone differentials, to 
the advantage of assureds. 

The new manual represents the efforts 
of a special committee that had been 
laboring for months to produce a work 
simpler and come condense than any 
heretofore in use, and will be welcomed 
by all having contact with the plate 
glass line. 


force. in 


many of the box 








40 C! ASU AL TY _ 


President L. F. Butler 
of Travelers Group Dead 


WELL ROUNDED EXECUTIVE 


Started with the Company as an Office 
Boy and Ended as Chief 


Executive 
President Louis F. Butler of the 
Travelers, Travelers Indemnity and 
Travelers Fire, who died last week, had 
been suffering for some time from 


chronic stomach disorders due to ulcers. 
Two weeks before his death he found it 
necessary to seek his bed. Since Oct. 8 
he had been under the care of several 
doctors, including New York City spe- 
cialists. Thoughout his final illness his 
daughter and three sons were with him. 
Mr. Butler spent August at his summer 
home in Waterford and he seemed to 
have benefited greatly by the rest. When 
he returned from ‘this vacation he spoke 
before the conference of the assistant 
branch managers at Hartford, Sept. 6. 
President Butler had been a long suf- 
ferer from stomach trouble. He went 
abroad in 1918 and at that time it was 
felt that he was overcoming the mal- 
ady. 

The funeral services were held Satur- 
day afternoon from St. John’s Church, 
Rev. William T. Hooper, the rector, 
being in charge. Travelers agents and 
managers from various parts of the 
country were present. Vice-President 
William Brosmith called a meeting of 
Travelers directors to take appropriate 
action in the way of resolutions. Many 
officials of the companies attended. 

Mr. Butler’s Career 


Mr. Butler’s entire insurance career 
covering 40 years started and ended with 
the Travelers. He became an office boy 
after he graduated from the Hartford 
high school in 1890. Even when he was 
in high school he desired to start to 
work at the Travelers, but James G. 
Batterson, president, refused to consider 
him before he completed his high school 
studies. His first position was in the 
ticket department, starting under George 
S. Pennfield, who is today manager of 
that division. He was transferred to 
the actuarial department where he 
studied the various lines of insurance 
written. 

In 1901 he was 
actuary and three 


appointed assistant 
years later became 
assistant secretary. He had a great ab- 
sorbing mind and every day he added 
to his store of knowledge and became a 
practical workman in his craft. He was 
elected secretary in 1907 and vice-presi- 
dent in 1912. On the death of President 
Sylvester C. Dunham in 1915 he was 
elected chief executive of the Travelers, 
being the third president of the com- 
pany. 

He 
1871. 
the three youngest being sons. 
has been connected with the Travelers 
since he graduated from Yale. Richard 
is a pupil at Yale and William is at 
Lawrenceville school. Mr. Butler was a 
director of the Travelers Bank & Trust 


was born in Hartford, July 23, 
Four children survive Mr. Butler, 
James G. 


Company, Connecticut River Banking 
Company of Hartford, First National 
Bank of Boston. He was a member of 


the executive committee of the Associa- 
tion of Life Insurance Presidents. 

Mr. Butler not only was vitally inter- 
ested in the multiple lines of his com- 
pany but with it all he was intensely 
human as he felt a very keen interest in 
those associated with him. He was a 
widely read man. His recreation was in 
his library. His reading covered an 
extended field. He was well informed 
in history, philosophy, science, biog- 
raphy, fiction, biology. Because he 
shunned publicity Mr. Butler did not let 
his light shine, so to speak, far beyond 
his own organization directly. His 
brilliance, however, has always been re- 
flected through his cohorts. 
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Work to Phrase Standard Provision 








NEW YORK, Oct. 30.—In view of 
the enactment by a number of states of 
laws requiring motorists to furnish evi- 
dence of financial responsibility for 
meeting personal injury or property 
damage claims, and the strong prob- 
ability that similar statutes soon will be 
adopted by other states, casualty men | 
are working with insurance departments 
to formulate a standard provision that 
may be used throughout the country. 

Whether this will be a rider or a 
clause in the body of the policy, has not 
been decided. The objection offered to 
the latter is that unless a company is 
entered in all states in which its assured 
may be driving, complications might re- 








Start Revision of Texas Rates 
AUSTIN, TEX., Oct. 30.—Data for 


rate revisions on workmen’s compensa- 
tion insurance in Texas, based on Sched- 
ule Z, as reported to the casualty divi- | 
sion of the Texas board of insurance 
commissioners by companies writing | 
this form of insurance in Texas, have 
been compiled and work upon the task 
of adjusting the rates will start im- 
mediately, Casualty Commissioner Pope 
announces. 

Although the adjudication of the rates 


is being made on the initiative of the 
department, many requests have been 
received from companies writing com- 


pensation insurance for both increases 
and decreases in rates. 

Definite announcement as to rate ad- 
justment may be made early in Novem- 
ber, Mr. Pope said. 





sult. On the other hand, no office would 
care to note on its policies that cover- 
age is excluded under the terms of finan- 
cial responsibility laws in states in which 


it is not entered. This would afford 
to its competitors a strong talking 
point. 


How this condition will be met is one 
of the problems that the conferees will 
have to settle. In addition to New York, 
New Jersey, Connecticut, New Hamp- 
shire, Vermont, Maine, Rhode Island, 
California and possibly other states have 
statutes governing financial responsibil- 
ity, and while no two of the laws are 
identical in their terms, all are basically 
the same. 


Carrier Loses Appeal 


Contract under which the Hoosier 
Casualty, stock carrier, took over busi- 
ness, property and assets of the Hoosier 
Casualty, a mutual, was upheld as a re- 
insurance contract rather than a contract 
for purchase, by the United States Su- 
preme Court. This supported a decision 
of the United States Board of Tax Ap- 
peals and affirmed action of the Commis- 
sioner of Internal Revenue in consider- 
ing as part of the company’s gross pre- 
mium for 1921 the sum of $105,959 rep- 
resenting assets and securities taken 
over from the mutual company, on 
which a tax of $35,426 was assessed. 
The Supreme Court refuses to review 
lower court decisions upholding the 
board. 











No Moses Yet Landed 
for Big Casualty Post 


COMMITTEE SCOURED FIELD 
National Bureau of Casualty & Surety 


Underwriters Is Still Seeking Man 
for General Manager 


NEW YORK, Oct. 30.—All reports 
to the contrary, the committee of execu- 
tives named months ago to secure a 


general manager for the National Bureau 
of Casualty & Surety Underwriters has 
not yet found the right person, though 
it has made diligent search and proposes 
continuing so to do. The idea of in- 
ducing the responsible head of any 
established company to accept the 
bureau post has been virtually aban- 
doned. The plan now is to approach 
instead some second officer, who ‘has had 
ripened underwriting experience both in 
office and field, and is possessed of ex- 
ecutive ability, which would enable him 
not only to interpret intelligently all 
bureau rules, but also enforce his de- 
cisions. The commission, it is appreci- 
ated, is a large one. That it is so con- 
sidered generally, the failure of the com- 
mittee to hit upon the right man, after 
months of effort, sufficiently attests. 
Meantime the routine work is proceed- 
ing satisfactorily, the conviction being, 
however, that if a general manager of 
the requisite caliber could be found, a 
number of important developments 
might be undertaken with advantage by 
the organization. 





AETNA LIFE’S NEW OKLAHOMA LINEUP 




















BURNETT 


ARTHUR C. 


Williams & West of Tulsa, 
Okla., have been appointed general 
agents of the Aetna Life (accident and 
liability department), Aetna Casualty 
& Surety and the Standard Fire of 
Hartford (automobile department) in 
eastern Oklahoma. The new firm is 
composed of Arthur C. Burnett, Joseph 
L. Williams and Hiram M. West, all 
insurance men of long experience. Mr. 
Burnett was for many years one of the 
company’s general agents in its casualty 
and surety department at San Antonio 
and as a member of the firm of Burnett 
& Gosling was successful in developing 
one of the largest casualty and surety 
agencies that the Aetna has throughout 
the country. Mr. 
writer and producer of ability. 
personally produced in the 


Burnett, 


He has 
past 





Burnett is an under- | 


12! ful in Oklahoma. 








WILLIAMS 


JOSEPH L. 


months more than $1,000,000 in life in- 
surance. 

Joseph L. Williams has represented 
the Maryland Casualty at Tulsa for the 
past five years and in addition to devel- 
oping a very substantial volume of cas- 
ualty and surety business, has developed 
a large local fire insurance business. Mr. 
Williams has headed the J. L. Williams 
Company and is well known in eastern 
Oklahoma. 

Hiram M. West traveled Oklahoma 
for the Aetna Life for many years as 
special agent and adjuster and for sev- 
eral years past has been in charge of 
| the Aetna Life claim department fat 
Tulsa. 

The Aetna Life group has been for a 
number of years outstandingly success- 
It is confidently ex- 








HIRAM M. WEST 


pected that the new general agency will 
be able to maintain and still further in- 
crease the volume of business that the 
company has been receiving from east 
ern Oklahoma. 

| This appointment will in no way af- 
| fect the agency of E. R. Ledbetter, gen- 
eral agent at Oklahoma City, who supet- 
vises the casualty and surety business in 
western Oklahoma for the Aetna Life 
organization in its casualty and surety 
business. Nor will it affect in any way 
the life general agency for Oklahoma, 
which has been for a number of years 
under the direction of J. A. Wood o 
Oklahoma City. 

Vice-President W. L. Mooney of the 
Aetna Life group has been in Oklahoma 
since the White Sulphur casualty com 
i vention the first week in October. 
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Speculation as 
to Surety Rates 


Some Officials Declare Contract 
Bond Price Should Return 
to 1 Percent 


MUCH OPPOSITION SEEN 


Competition for This Class of Business 
Is Creating Much Uneasiness 
in the Field 


NEW YORK, Oct. 30.—The contract 
bond rate situation the surety 
companies is becoming more demoral- 
ized and wnsatisfactory. 


among 


Bonds can be 
written at the 1 percent rate and a num- 
ber of the members of the Surety Asso- 
ciation are endeavoring to hold their 
business, some yielding to the impor- 
tunities and granting the rate in order 


to retain their customers. As a matter 


of fact there are some company officials 


who feel that the 1 percent rate should 
be adopted as the manual charge. This 
was the rate prevailing prior to the war. 
Owing to the uncertainties and exigen- 
cies of the time it was felt desirable to 
go to the 1% percent rate and there it 
has remained. 


Differences of Opinion 


There are differences of opinion 
among officials as to the 1% percent 
rate. Some contend that the rate is 
correct and that in spite of all under- 
writing selection that can be made, con- 
tractors will fail and when they do a 
company may be confronted with a very 
severe loss. Others say that if the 1 
percent rate is adopted underwriting 
will be more careful, there will be a 
wider spread of business, considerable 
work of a private nature where bonds 
are waived would go to the companies 
and altogether the business would be 
improved. 


Some Powerful Opposition 


Notwithstanding all these arguments, 
there are powerful offices that are 
opposed to making any change believ- 
ing that it would be almost suicidal to 
return to the 1 percent rate. However, 
with the battering of the ramparts on 
the part of outsiders the citadel may not 
be able to withstand the attack. The 
newcomers in the field are seeking 
agents and business. Evidently some 
of them feel that they can write con- 


tract bonds at 1 percent and make 
money. The 1 percent rate companies 
are not all newcomers, as there are 


three or four of the older ones that 
write at this rate. It is charged that 
mM some cases excess commissions are 
paid and agents rebate in order to 
secure the business. 


Some Are on the Fence 


At the last meeting of the Surety 
Association there was some interesting 
debate on the subject, but enough 
Strength was not recruited by the advo- 
cates of the 1 percent rate to carry the 
day. Some officials are still on the 
fence, not having reached a decision or 
been able to arrive at a conclusion as 
to whether it would be wise to continue 
as at present. Some declare that if the 
manual rate is put at 1 percent the non- 
affiliated companies cannot afford to 
cut below that. These men say that the 
companies can write at the 1 percent 
fate, get by with it and show a profit. 
f this price were made they hold that 
would end the fray. The companies that 
oppose any such move have been study- 
ing the statistics and are not convinced 

(CONTINUED ON LAST PAGE) 





CASUALTY 41 





| Manager Celebrates 








FREDERICK RICHARDSON 


United States Manager 


Accident 


of the General 





General Accident 
Once Nearly Lost 
Its U. S. Manager 


ATLANTIC CITY, Oct. 30.—In tell- 
ing of his first meeting with General 
Manager F. Norie-Miller, Frederick 
Richardson, United States manager, re- 
vealed at the banquet here on the Gen- 
eral Accident’s 30th anniversary of its 
entrance into the United Sattes. how 
the company had almost lost its United 
States manager. 

Thirty-seven years ago, when Mr. 
Richardson was 16 years old, he was 
employed in the Liverpool office of the 
General Accident as an _ underwriter, 
junior clerk and office boy. Mr. Norie- 
Milier visited the office to see Mr. Mac- 
Pherson, the manager. He patted Mr. 
Richardson on the head and said, “My 
boy, work hard and maybe some day 
you'll be general manager.” 
course,” said Mr. Richardson, “he didn’t 
mean it.” 

“And,” continued Mr. Richardson, 
“he told me to work hard for my $1.50 
a week—if it will prove any encourage- 
ment to young men, I might say that 
I started in for $1.50 a week—and that 
maybe he’d raise me to $2 a week. Then 
he asked me if I wouldn’t carry his bag 
to the station. 

“After he had taken his farewell of 
Mr. MacPherson, he gave me a shilling 
and said, ‘Here, my boy, buy yourself 
a cigar.’ I was a pale-faced lad in those 
days and I had never smoked a cigar. 
If I had taken his advice, the United 
States branch would have lost a man- 
ager, for I most certainly would have 
passed out.” 











“ 


Governor Heads Safety Council 


LINCOLN, NEB., Oct. 30.—After having 
made a speech endorsing the organiza- 
tion of a Nebraska safety council to co- 
operate with the national body in an 
effort to decrease the number of acci- 
dents, Governor Weaver found himself 
elected as its president. He said that 
he had already done what he could in 
that he had named a factory inspector 
for the first time in years. The first an- 
nual meeting will be held in Omaha Nov. 
12. Organizations represented were the 
various law enforcement agencies, cham- 
bers of commerce, automobile Clubs, 
state manufacturers association, parent- 
teachers associations, Red Cross, civil 
societies, railroads, hotel and telegraph 
companies and state departments. Work 
is to be conducted along four lines, 
safety work in general, traffic, industrial 








and home. 





Butler Did Much Constructive Work 











NEW YORK, Oct. 
underwriters heard of the passing of 
President L. F. Butler of the Travelers 
with sincere regret. In connection with 
the casualty business ‘he is best recalled 
for the part he took in the reorganiza- 
tion of the National Bureau of Casualty 
& Surety Underwriters in 1921, and 
more recently for his leadership in form- 
ing the acquisition cost conference. He 
it was who induced Jesse S. Phillips to 
resign as insurance superintendent of 
New York to become general manager 
of the National Bureau eight years ago, 


30.—Casualty 


meeting every objection offered by 
Mr. Philips to the acceptance of the 
post, and holding on until the - latter 
consented to take the office. 


Aequisition Cost Up 


Subsequently when at the request of 
Superintendent F. R. Stoddard the cas- 
ualty executives met in this city to 
formulate a series of rules to govern the 
cost of acquiring business, Mr. Butler 
was the man called upon to arrange a 
program. The sessions with general 
agents were hectic ones, and Mr. Butler 
was the target for many unjust attacks. 


CANADIAN CASUALTY AND 
AUTO COMMITTEES NAMED 


TORONTO, Oct. 30.—At a meeting | 


of the Canadian Casualty Underwriters 
Association here the following executive 
committee was elected: Toronto, Do- 
monion of Canada General, Maryland 
Casualty and Ocean Accident; Mon- 


treal, Alliance Assurance, Canada Acci- | 


dent & Fire and Globe Indemnity. 

At a meeting of the Canadian Auto- 
mobile Underwriters Association the 
following committee was appointed: 
Toronto, Employers Liability, Norwich 
Union Fire and Sun; Montreal, North 
Britch & Mercantile, Royal Exchange 
and Royal. 


Confer on Taxi Risks 

NEW YORK, Oct. 30.—Fearing the 
competition of three stock casualty com- 
panies which have announced their pur- 
pose of writing liability insurance on 
taxicabs in New York, representatives 
of eight mutual concerns now handling 
such risks induced the insurance depart- 
ment to call a conference on the sub- 
ject. They were assured by Deputy Su- 
perintendent F. J. Ward that the rules 
of the department governing the line 
would be strictly enforced, but that until 
any violation thereof resulted, the de- 
partment was not in position to take 
action. 


U. S. F. & G. Experts on Tour 


BALTIMORE, Oct. 30.—Five specialists 
of the Unted States Fidelity & Guaranty 
are visiting the branch offices of the 
company throughout the country, ad- 
dressing and consulting with the agents 
on various lines of insurance. 

The experts are Howard C. Helland, 
whose specialty is burglary insurance; E. 
C¢,. Jolliffe, who is in charge of the 
cussions pertaining to liability; Mosby 
Montague, automobile insurance; Francis 
G. Urner, bankers’ blanket 
Char les L.Vaile, fidelity. 

One of the field conventions was held 
at Charleston, W. Va., last week and this 


dis- 


bonds, and 


week they will be at the Cleveland 
branch office. Meetings have already 
been held at Des Moines, Milwaukee and 
other cities. 
Casualty Notes 

Fred A. Price of Conkling, Price & 
Webb, Chicago general agents, has just 
returned from a six weeks trip abroad. 

J. A. DeCamp of Cincinnati was the 
winner of the cup for the low gross 


score in the golf tournament at the con- 
vention of agents of the Federal Surety 


of Davenport last week. 

James Lynch, who has been safety 
engineer in the Tri-State lead and zinc 
field for the United States Fidelity & 


Guaranty since 1923, has resigned to go 
with a large mining company in that 
section. 

















his managerial associates, all of whom 
appreciated that he was acting at the 
direct behest of the state superintendent 
and in the best interests of the busi- 
ness as a whole. 


Victim of Criticism 


By virtue of the force of the man 
and of the prominence of the company 
of which he was the head, Mr. Butler 
was often accused of dominating the 
councils of the National Bureau; a criti- 
cism so manifestly unjust that not in- 
frequently the absented himself from 
meetings in order to avoid any such 
charge. 

Thoroughly versed in present day 
conditions, he was at the same time 
always looking far into the future, ap- 
preciating that if casualty underwriting 
were to endure it must plan. not alone 
for the immediate future but for. the 
years far ahead. He assumed a posi- 
tion only after careful and intelligent 
study, seeking information from any re- 
liable source where it might be had. 
Once convinced that he was right, he 
was immovable, and while he doubtless 
was im error at times, such occasions 
were infrequent. 





NEW DENVER COMPANY TO 
TAKE CONTINENTAL MUTUAL 


DENVER, COLO. Oct. 30—An- 
nouncement is made by S, Lester Guinn, 
president of the new Gibraltar Life & 
Accident Underwriting Company, that 
more than 80 percent of the capital 
stock of his company has .been_ sub- 
scribed and that all of the business of 
the Continental Mutual, with an annual 
health and accident premium account of 
$100,000, will be reinsured by it in 
February. The company is capitalized 
for $250,000. - 

Other officers of the Gibraltar are W. 
H. Watlington, vice-president and actu- 


ary; W. J. McGettigan, vice-president 
and claim adjuster; N. B, McBroom, 
secretary and treasurer;, Dr. Paul J. 


Connor and Dr. C. H.. Willis, , medical 
directors, and Francis J. Knauss, gen- 
eral counsel, 

The Continental Mutual, which will 
be absorbed by the Gibraltar, was. or- 
ganized in November, 1925,, by Mr. 
Guinn, who for several, yeags. v g.state 
manager for Colorado for the Ye erson 
Standard Life and. was, als, general 
agent for the State Life of Indiana for 
a number of years. - 

’ 


Study Automobile Rate Methods 
NEW YORK, Oct, 30.—After spending 
some days in Hartford’ ard Boston 
studying automobile | insuranes,,, rating 
methods employed for both Comnecticut 


and Massachusetts, the compigpjon, from 
the province of Ontario returned@,to this 
city Friday for a further conference 


with officials of the National Bureau of 
Casualty & Surety ‘Underwriters. 





Blanket Bond Covers 
Office on High Seas 


A firm of New York brokers 


have opened an office on the 
“Leviathan” and _ transatlantic 
travelers are given complete bro- 
kerage service in securities and 
commodities, orders being tranhs- 
mitted by radio and frequent quo- 
tations received iri the same man- 
ner. An Aetna Casualty blanket 
bond has been provided by the 
Aetna’s New York office, protect- 
ing this modern development of 
the brokerage business. This is 
thought to be the first time that 
a surety company has been asked 
to extend its coverage in this way,. 
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‘Conferences Planned in 


Three Mid-Western States 





COUNCIL OFFICIALS ATTEND 


Compensation Rate Changes in Kansas, 
Missouri and Oklahoma to Be Dis- 
cussed at Series of Meetings 


TOPEKA, KAN., Oct. 30.—Officials 
of the National Council on Compensa- 
tion Insurance are coming west early 
next month to discuss proposed changes 
in the rates for compensation insurance 
in Kansas, Missouri and Oklahoma. 
Commissioner Hobbs of Kansas has 
been asked if the officials could have a 
conference with him within the first two 
weeks of November. The exact date 
will not be determined until replies are 
obtained from Missouri and Oklahoma 
so that the conferences in the three 
states can be arranged for the same 
week. 


THOMPSON CALLS CONFERENCE 

JEFFERSON CITY, MO., Oct. 30. 
—Superintendent Thompson of Missouri 
has issued a call for a meeting to be 
held in Jefferson City Nov. 5 of all per- 
sons interested in aenants compen- 
sation insurance rates, to consider a 
schedule of rates recently received from 
the National Council on Compensation 
Insurance. The present schedule of 
rates in effect in Missouri was purely 
experimental when placed in use follow- 
ing the passage of the compensation act 
in November, 1924. It was based upon 
observations and company experiences 
in neighboring states. The rates which 
were ordered by former Superintend- 
ent of Insurance Ben C. Hyde were 
about 20 per cent below the schedule 
sought by the companies. 

Superintendent Thompson _ several 
months ago began a study of the com- 
pensation situation in Missouri with a 
view of promulgating a new schedule of 
rates to take effect either late this year 
or early in January. His department 
has not yet completed its analysis of the 
rates submitted by the National Coun- 
cil. It is understood the new schedule 
contemplates reductions for a number 
of classifications and some _ increases 
for other classifications. 

The proposed new rates which will 
be discussed at the conference Nov. 5, 
if approved would become effective Dec. 
31. There are decidedly more reduc- 
tions than increases in the proposed 
schedules. The changes are based on 
the experiemge of the companies oper- 
ating in Missouri in 1927, which was the 
first full year under the compensation 
act. The average reduction is 2.4 cents 
on the $100 payroll and will save the 
employers of Missouri approximately 
$200,000 a year. Some of the employers 
under the revised schedule of rates will 
get stiff increases because of the special 
hazards in their industries. 

— 


ASK FIRE DATA IN OKLAHOMA 


OKLAHOMA CITY, Oct. 30.—In 
connection with the coming hearing on 
proposed increases for workmen’s com- 
pensation rates in Oklahoma, the state 
insurance board has directed officials of 
the Oklahoma department to have ready 
for submission at the hearing all of the 
data presented by the fire companies in 
the Kansas and Missouri rate cases. 
These officials find it difficult to under- 
stand just what bearing the fire com- 
pany data will have on compensation 
rates, although apparently it is the in- 
tention of the Oklahoma board to go 
into the question of investment profit. It 
will, of course, be a physical impossi- 
bility to obtain all of the material re- 
quested and an effort may be made to 
secure a modification of the order. 


Another think that causes a chicken to 
. cross the road is a show window with a 
good mirror in it. 





Proposes to Enter Europe 
for Casualty Reinsurance 





APPOINTS LONDON CONCERN 





International Hints of Other Develop- 
ments Not Yet Matured Which Are 
Expected to Strengthen It 





Extension of activities of the Interna- 
tional Reinsurance C orporation into the 
European casualty reinsurance field, one 
not heretofore touched by American 
casualty reinsurance institutions, is an- 
nounced this week. The European head- 
quarters will be in London under direc- 
tion of Bevington, Vaizey & Foster, one 
of the old, well established and con- 
servative insurance and_ reinsurance 
firms in the British market. 

Other important developments, 
because of their significance and the 
fact that they are not entirely matured 
at this time cannot be made public now, 
are expected greatly to strengthen the 
position of the International Reinsur- 
ance, financially and otherwise. 


which 


Has Operated 16 Months 


The International Reinsurance now 
has been operating almost 16 months. 
It commenced business July 1, 1928, 
with $3,000,000 assets, distributed in 
$1,000,000 capital, $1,500,000 surplus and 
$500,000 voluntary reserves. This has 
grown to gross assets of $7,040,730.18 
with a capital stock of $1,500,000, sur- 
plus of $3,053,677.89, insurance reserves 
amounting to $1,987,052.29 and in addi- 
tion, voluntary contiggent reserve of 
$500,000. 

Total premiums written during the 16 
months amounted to $3,602,664, and the 
corporation is now operating on the ba- 
sis of about $5,000,000 premium income 
annually. 


Makes Unusual Progress 


The outstanding feature of the finan- 
cial statement of the International as 
appearing elsewhere in this issue is the 
fact that its entire surplus has been re- 
captured and a substantial balance in 
addition. In most instances it takes a 
casualty company from three to five 
years to reestablish the paid-in surplus, 
but the International has accomplished 
this in 16 months, at the same time pro- 
viding liberal reserves 





Commercial Casualty Wins 
Carnegie Trust Co. Case 


WASHINGTON, Oct. 30.—Suit 
brought against the Commercial Cas- 
uality by the Southern Surety and the 
National Surety, which arose from the 
failure of the Carnegie Trust Company 
of Pittsburgh fa 1925, was terminated 
when the United States Surpeme Court 
denied a petition for certiorari filed by 
the councel for the complaining corpo- 
rations. The petition sought to review 
the decisions favorable to the Commer- 
cial in the United States district court 
for the western district of Pennsylvania, 
later affirmed by the United States cir- 
cuit court of appeals. 


Division of Loss Sought 


The litigatioa against the Commercial 
was instituted by the complaining com- 
panies to compel the former to con- 
tribute a proportionate share of the loss 
sustained by Allegheny County, Pa., as 
a result of the failure of the Carnegie 
Trust Company. At the time the trust 
company suspended, Allegheny county 
had on deposit funds fa excess of $1,- 


300,000. The county held bonds for 
$1,100,000 executed by the Southern 
Surety, $150,000 with the National 


Surety and $80,000 with the Commercial 
Casualty. 

The first two bonds were broad form 
depository bonds under which the exe- 
cuting companies assumed the liability 
for all deposits and property and for 











| PERSONALS | 
| conan 


Charles H. Burras and his associates 
of the incorporated general agency of 
Joyce & Co. of Chicago have purchased 
the controlling interest. Aside from 
Mr. Burras the members of the firm are 
John McKechney, H. E. Reeves, R. E. 
Stitt and C. M “Randall. When W. B. 
Jovce, now head of the National Surety, 
was in the field he organized both the 
St. Paul and Chicago agencies, had them 
incorporated and owned the large inter- 
est. When he took his ~osition at the 
head office he disnosed of his holdings 
in the two cities. A few years ago those 
connected with the St. Paul agencv 
bought the stock from the holders and 
now Mr. Burras and the other members 
of his firm do likewise. There will be 
no other changes in the agency. Mr. 
Burras is president of the incorporated 
agency and is one of the best known 
insurance men of the country. 








W. L. Taylor, president and general 
manager of the Federal Surety of Dav- 
enport, affectionately known to his 
friends as “Uncle Bill,” will hereafter 
be “Colonel” Taylor. Mr. Taylor was 
commissioned a lieutenant-colonel on the 
staff of Governor John Hammill of 
Iowa. Governor Hammill on Tuesday 
of last week was one of the guests of 
honor at the Federal Surety convention 
and spoke at the meeting. 


George E. Hayes of New York City, 
vice-president of the Union Indemnity 
and chairman of the fidelity and surety 
lecture committee of the Insurance 
Society, addressed the senior class in 
suretyship last Thursday. He explained 
the fundamentals of the course. He is 
second vice-president of the society. E. 
N. Moseman is assisting Mr. Hayes in 
conducting the iectures. 


William G. Speed, of Baltimore, a 
director of the New Amsterdam Cas- 
ualty, died at his home there last week. 
Mr. Speed also was a director of the 
American Indemnity. 


The annual handicap golf tournament 
of the Fidelity & Deposit was again 
won last week by S. C. Doolittle, adver- 
tising manager. This gives Mr. Doolittle 
two legs on the championship cup, which 
must be won three times for permanent 
possession. 

Other trophies were won by Howard 
Eales, branch manager in Washington, 
who was gross medalist; J. H. Jackson 
of the claim department, net medalist; 
J. C. Burwell, inspection bureau, kicker’s 
handicap tournament winner; Elmer 
McCahan, claim department, who won 
the 18-hole putting contest; J. P. Biays, 
administration department, winner of the 
finals of the second eight; J. H. Schisler, 
assistant manger of the claim depart- 
ment, winner of the third eight; E. V. 
Shockley, Baltimore branch, winner of 
the fourth eight. 


W. F. Lockwood, well known insur- 
ance broker of Chicago, who specialized 
on accident and different forms of cas- 
ualty insurance, died as a result of an 
automobile collision at Argo, IIL, last 
Saturday. He died in the Auburn Park 
hospital. He was 47 years of age. Mr. 
Lockwood was formerly in charge of 
the accident and health department of 
the Aetna Life in Chicago in its branch 
office. The interment was at Ashta- 
bula, O. He was in the office of Lewis 
& Kelly, Chicago. 








all loss incurred by the County of Alle- 


gheny up to the penal amount of the 
bonds. The bond executed by the Com- 
mercial Casualty limited to such cash 


and cash items actually and regularly 
deposited in an account subject to check. 


Commercial Denied Liability 


When the loss was developed follow- 
ing the failure of the trust company, the 





Commercial Casualty denied liability 





Lower Plate Glass Rates 
in Chicago Are Announced 


REVISE SURVEY BUREAU PLAN 





Managers Disapprove Three-Zone 
Scheme and Recommend Making 
Cook County Single Territory 





Reduction in plate glass cover rates in 
Chicago and Cook county, effective Dec, 
1, has been announced to offices there 
by the plate glass division of the Na- 
tional Bureau of Casualty & Surety 
Underwriters. The amount of the re- 
duction was not made public. 

It is learned, however, that an im- 
portant reason is to make it possible for 
conference companies to meet competi- 
tion of reciprocals, mutuals and com- 
panies that write the “50-50” plate glass 
policy. Growing popularity of this form 
because of the fact that small initial 
cash outlay is required of the assured, 
has resulted in appreciable inroads on 
the business of conference companies in 
the territory. 

Announce Change in Form 


Change in the form of the plate glass 


policy also is announced by the Na- 
tional Bureau, effective Dec. 1. The 
new phraseology does away with sey- 


eral exceptions so that all damage to 
glass, lettering or ornamentation, ex- 
cept from fire are covered. 

By an overwhelming vote, Chicago 
casualty managers disapproved the re- 
port of a special committee urging that 
Cook county be divided into three zones 
for rating purposes and approved a 
recommendation to the National bureau 
that Cook county be made one zone. 
Under the present system there are 19 
zones, a fact which greatly complicates 
writing of business. The proposal for 
a survey bureau to make correct meas- 
urements and give other service to plate 
glass writing companies was approved 
by the managers and it was _ recom- 
mended that its use be made optional. 


Will Organize Bureau 


Asa result of this action it is assured 
that the National bureau will proceed 


with organization of the bureau but 
there are still difficulties to be ironed 
out. Companies with small plate glass 


premiums in Chicago feel that it will 
be unfair to charge them the $50 a 
month minimum fee proposed, as in 
some cases the $600 a year fees would 
equal or exceed total premiums. It is 
suggested that some method be worked 
out, perhaps by charging a fee on each 
policy or item of service, whereby the 
smaller companies could pay for what 
they get and no more. As the recom- 
mendation now stands, companies may 
avail themselves of the services of the 
bureau or not, as they see fit. 
Rejection of the three zone plan re- 
sulted after a long discussion of “hot 
spots” in Cook county. The proposal 
was intended to segregate these hot 
spots in a third zone for the purpose of 
charging an extra premium. Consensus 
of opinion was that this rating up 
should be left to individual underwriters, 
as multiplicity of zones was the evil 
which managers were trying to correct. 











and declined to make payment under its 
bond, its iavestigation having developed 
that the Carnegie Trust Company had 
no items of county funds subject to 
check at the time the bank closed its 
doors. 

The two companies which had in- 
curred and paid losses under their bonds 
brought suit against the Commercial to 
compel its contribution for a propor 
tionate share of the loss. 

The practical effect of the action of 
the Uaited States Supreme Court is to 
sustain the Commercial Casualty and 
those companies reinsuring it in the po 
sition taken. 
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OCTOBER 7, 1929 





DETROIT, MICHIGAN 


ANNOUNCES THE APPOINTMENT OF 


Mr. EDMUND R. Doritry 


AS MANAGER 


Mr. WALTER |. KING 
ASSOCIATE MANAGER 


OF ITS 


New ENGLAND DEPARTMENT 


602 INSURANCE EXCHANGE BLDG. 
40 BROAD STREET 
BOSTON, MASSACHUSETTS 


DETROIT FIDELITY AND SURETY COMPANY 


TELEPHONE: HUBBARD 7694 
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Now licensed in 


Illinois 


Agents wanted for this state 





Insu 


Automobile 


Trance 


Exclusively | 
at Independent Rates 





Underwniters Casualty Company 
123 Wisconsin Avenue 


Milwaukee, Wisconsin 























AUTOMOBILE PUBLIC 

| LIABILITY LIABILITY 
PROP.DAMAGE TEAMS 
COLLISION ELEVATOR 


BURGLARY ACCIDENT 


THEFT HEALTH 
PLATE GLASS WORKMEN’S 


STEAM BOILER COMPENSATION 
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| General, 


‘FIRE-AND LIFE 


ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILDING - 4° & WALNUT STS. 
PHILADELPHIA 


ccident 

















WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in 


INSURANCE 
ACCOUNTING 
29 S. La Salle Street 


CHICAGO 








ATWELL & VOGEL, INC. 


Nation Wide Insurance Service 
Pay Roll Audits Inspections 
Burglary Audits 
Agency Audits 
All Other Classes of 
Adjustments 


c. G. ATWELL, 


B. F. VOGEL, 
4616 Bruce Ave., 330 S. Wells St., 
Minneapolis, Minn. Chicago, DL 








Donegan Takes New Post 
With General Surety 





IS LEAVING METROPOLITAN 





Well ‘Known as Underwriter and Com- 
pany Executive in Casualty and 
Surety Field 





NEW YORK, Oct. 30.—E. J. Done- 
gan will on Nov. 2 retire as first vice- 
president and general counsel of the 
Metropolitan Casualty to become execu- 
tive vice-president of the General Surety 
of this city, becoming as well a vice- 
president of the State Title and Mort- 
gage Company, and the National Amer- 
ican Company, allied enterprises. While 


| reports of Mr. Donegan’s intended move 


have been current for the past month, 
It was not until today that authoritative 
announcement was made. 

As of June 30 the General Surety had 
a combined capital and surplus of $12,- 
500,000, placing it well in the front 
rank of underwriting institutions so far 
as these items are concerned. The un- 


| derstanding is that the company will not 
: 

| seek to build up an extended agency or- 
| ganization until field conditions stabilize, 


but will be content for a time to write 
the considerable volume of business as- 
sured to it from its related enterprises 
in metropolitan New York. 

Mr. Donegan is considered one of the 
brightest figures in the underwriting 
world, his experience covering both cas- 
ualty and surety lines. For some years 
he was general counsel for the New 
York branch of the United States Fidel- 
ity & Guaranty, subsequently becoming 
an important executive of the Metropol- 
itan Casualty, of which latter corpora- 
tion he will continue as a director. In 
advising representatives of the Metro- 
politan ‘Casualty of Mr. Donegan’s re- 
tirement as an executive of the com- 
pany, President J. Scofield Rowe paid 
high tribute to the ability and personal- 
ity of his long time official associate, 
predicting for him still further success 
in the underwriting world. 


Memorial to Pool 


At a meeting of the executive com- 
mittee of the Philadelphia Casualty Un- 
derwriters Association last week, reso- 
lutions were adopted on the death of 
Sydney H. Pool, who was one of the 
organizers of the organization. The 
Insurance Federation of Pennsylvania 
has also adopted a resolution on the 
death of Mr. Pool. 
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E. J. DONEGAN 


Edmund J. Donegan, first vice-presi- 
dent and general counsel of the Met- 
ropolitan Casualty, who becomes execu- 
tive vice-president of the General Surety 
of New York, is one of the foremost 
legal and administrative men in the cas 
ualty field. He has taken high rank 
in every position he has held. 




















Stock Frenzy Is Factor 
in Compensation Situation 





NEW YORK, Oct. 30.—Casualty 
company executives note a falling off in 
compensation premiums, which they at- 
tribute to reduced payrolls from many 
assureds, particularly from manufac- 
turers and contractors. The high cost 
of building material and labor has re- 
sulted in a substantial decrease in build- 
ing activity throughout the country, 
operations thus far in 1929 being esti- 
mated to be fully 25 percent below the 
corresponding period last year. 

Many manufacturers are running on 
part time, and while unemployment has 
not yet become a problem, there is no 
question that the number of men out of 
work is steadily increasing and will con- 
tinue so to do with the approach of the 
winter season. 

Uncertainty as to the position of Con- 
gress in the matter of tariff is halting 
development, manufacturers in many 
lines being unable to adopt progressive 
measures until the question is disposed 
of, and the character and extent of the 
competition to be met in their lines of 
effort becomes known. 

A further factor that has affected 
business activity has been the mania for 
speculation. Monev has poured into 
Wall street that might otherwise have 
been used to extend manufacturing and 
mercantile institutions and create new 
enterprises, 

The record break on the New York 
Stock Exchange within the past week 
may clarify the situation to some extent 
It is hoped that it will serve as a warn- 
ing to people of small means to keep out 
of the market and turn their attention 
to their own businesses. 


Declined to Take Jurisdiction 


The United States Supreme Court has 
declined to take jurisdiction in the case 
of James S. Harrington vs. James Sloat, 
involving the constitutionality of a rut 
of the supreme court of Nebraska, per 
mitting attorneys for the. plaintiffs 0 
inquire of the defendants on cross ¢* 
amination, whether or not they carried 
liability insurance. This case arose out 
of an automobile accident and the com 
pany, one of the appellants in the cas¢, 
maintained that its rights were preéju 
diced by the rule permitting the di 
closeure before the jury that the de 
fendant was insured. 
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| CHANGES IN CASUALTY FIELD 














BOSTON BRANCH IS OPENED | 


McNeal Manages Glens Falls Indemnity 
and Commerce Casualty Office for 
New England States 


BOSTON, Oct. 30—The Glens Falls 
Indemnity and Commerce Casualty, of 
the Glens Falls fleet, have opened a 
branch office at 89 Broad street, Bos- 
ton, equipped to offer complete under- 
writing and claim service in casualty 
and surety lines to agents in Maine, 
New Hampshire, Massachusetts and 
Rhode Island. Walter C. McNeal, home 
office special agent of the Glens Falls, 
is Manager. 

Mr. McNeal is a New Yorker, who 
studied at the Carnegie Institute of 
Technology, and then entered an in- 
surance office in Springfield, Mass. In 
1924 he went to Albany as adjuster for 
the United States Fidelity & Guaranty, 
and two years later became special agent 
for the Fidelity & Casualty in the 
Albany branch. He joined the Glens 
Falls in 1928. 

Special Agent Alan A. Cairns of the 
Glens Falls and Special Agent Gordon 
H. Kemball of the Commerce, the two 
fre companies of the group, will make 
their headquarters in the new branch. 





Dr. Tucker Goes to Los Angeles 


Dr. George E. Tucker, well 
insurance broker and former insurance 
official of Hartford, is leaving for Los 
Angeles where he will make his perma- 
nent future residence. He will manage 
the Los Angeles branch of the Southern 
Surety under the direction of Vice-presi- 
dent J. R. Molony, formerly of the 
Aetna Life and affiliated companies. 

Dr. Tucker went to Hartford 12 years 
ago and was associated with the medical 
division of the compensation department 


known 





| 
| 
| 


of the Aetna Life. He had served in 


this capacity on the Pacific Coast under 
the direction of former Manager Molony. 


He was called to Hartford and was 
elected a medical director of the com- 
pany.. He served in various capacities 
and established a reputation as a busi- 
ness producer and a personnel director. 
Four years ago he resigned and en- 
tered the business as an independent 
broker, specializing in life insurance. 
During his four years he built up a 
considerable volume of business. 


Walter Made Assistant Manager 


P. A. Walter, formerly special agent of 
the Pittsburgh branch of the American 
3onding, has been appointed assistant 
manager of the Pittsburgh branch of the 
Fidelity & Deposit. Mr. Walter succeeds 
Leslie D. Merrell, who was recently made 
manager of the New Orleans branch of 
the Fidelity & Deposit. 

Mr. Walter has been with the Fidelity 
& Deposit for a number of years. In 
1927 he was with Conkling, Price & 
Webb, general agents of the Fidelity & 
Deposit in Chicago. Previous to that he 
was special agent for the Fidelity & De- 
posit at Albany, N. Y. He was also 
worked in the home office. 





Moore Heads Oakland Office 


Clark <A. Moore, assistant general 
agent in the northern California agency 
of the Aetna Life and affiliated com- 


panies, has been named general agent in 
charge of a new office being established 
at Oakland. This office will supervise 
Alameda and Contra Costa counties in- 
dependent of the northern California 


agency. Mr. Moore will direct life, acci- 
dent and nealth and group production. 
The office also will house the casualty 
and fire departments. 


Malah Now a Broker 


Peter Malah, former manager of the 
Chicago branch of the National Bureau 
of Casualty & Surety Underwriters, who 
recently went with the Chicago office of 





the New York Casualty and then re- 


signed shortly afterward, has joined the | 
Burdick & Hunter as | 


office of Rollins, 
a broker to sell all lines of business. 
His resignation from the New York 
Casualty has been accepted but he will 
not officially make the change until 
Nov. 1. Mr. Malah’s long experience 
with the bureau, together with the fact 
that he is a hustler, is expected to re- 
sult in a substantial business almost 
from the start. 


Get Glens Falls at Seattle 


William H. Ritter & Co., Seattle, 
Wash., have been appointed general 
agents for the Glens Falls Indemnity, the 
appointment being made by R. H. 
Griffith, vice-president and manager at 
San Francisco. 

Schofield in Charge at Omaha 

R. J. Scofield has been appointed as 
manager of the Omaha service office for 
the Royal Indemnity and Eagle Indem- 
nity at 1504 Dodge street, Omaha. He 


has had extensive experience in all lines 
of insurance. 


Savage With the Zurich 


Savage of Cincinnati, special 
of the Employers Liability 


E. J. 
agent 


and ! 


! 

| American Employers in Ohio, eastern 
Kentucky, Tennessee and West Virginia, 
has resigned to go with the Zurich as 
|} special agent. His fleld has not yet been 
decided on. 


Rice Is Branch Manager 


F. M. Rice, head of the Motor Car 
United Underwriters, Chicago, recipro- 
cal closed recently by the Illinois de- 


partment and now being liquidated, who 
had been appointed branch nanager for 
the Prudential Casualty & Surety of St. 
Louis in northern Illinois with head- 
quarters in Chicago, starts with a plant 
consisting of more than 100 agencies. 
| These were taken over from the Motor 
Car, and it was principally because of 
this large organization that Mr. Rice 
took the Prudential connection. With 
upwards of 6,000 policyholders of the de- 
funct Motor Car to work on and change 
over to stock insurance, Mr. Rice and his 
organization have a great volume of work 


to do from the start. The new branch 
is now installed in quarters on the 
seventeenth floor of the Insurance Ex- 
change Annex. 
Gets Glens Falls at Rock Island 
Robert C. Mitchell, Rock Island, IIL, 
has been appointed general agent in 


that territory for the 


demnity. 


Glens Falls In- 











| WORKMEN’S COMPENSATION 











SITUATION IS NOW CRITICAL | the Mississippi find no particular diffi- 


Inability of Missouri and Kansas Mine 
Owners to Secure Cover Is 
Causing Concern 


NEW YORK, Oct. 30—Owners of 
many of the smaller mines in Kansas 
and Missouri complain bitterly of their 
inability to secure compensation cover. 
They state the problem is so acute that 
they almost have been compelled to 
close their properties. Mines east of 


culty in getting cover because three cas- 
ualty companies specialize in this field 
and other offices, though not seeking 
the business, are yet carrying lines they 
| have had for years and working steadily 
| with assureds to reduce hazards. 

In the opinion of some of the fore- 


most underwriters the present rate 
| structure affecting mining properties 
might be recast to advantage. When 


rates on mines were sharply increased 
|}a year or two ago, one effect was to 
| lose to corporation carriers a consid- 
lerable number of the larger and more 
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desirable risks’ because owners created 
self-insurance funds. 

Under a revised method of ratiug, it 
is argued, many of these risks would 
return to casualty companies and a risk 
distribution would be secured on the 
class which would make them satisfac- 
tory alike to insurer and insured. 


NEW EXCESS COVER RULES 


Commissioner Mitchell of California 
Announces Changes in Regulations 
in That State 


SAN FRANCISCO, Oct. 30.—Excess 
coverages issued by compensation writ- 
ing companies to self-insurers in Cali- 
fornia will after Nov. 1 be subject to 
the following rules and regulations an- 
nounced by Commissioner Mitchell: 

“1. Policies may be written exclud- 
ing statutory medical at rates and in 
accordance with rules previously pro- 
mulgated by this division. 

“2. The present plan of deductible 
average insurance with deductions up 
to $5,000 will be continued until fur- 
ther notice. 

“3. Excess policies may be issued 
providing indemnity for losses, including 
medical in excess of a specified limit 
(not less than $7,500) resulting from a 
single accident or occurrence whether 
involving one or more persons. Such 
indemnity shall be payable only when 
the losses actually paid out by the em- 
ployer as the result of the accident in 
question have reached the limit specified 
in the policy. 

“4. A complete copy of each excess 
policy proposed to be issued shall be 
filed. for approval with the insurance 
commissioner, 

“5. The so-called ‘stop-loss’ form of 
cover, or ‘aggregate excess’ form will 
not be approved for issuance in Calli- 
fornia.” 

Commissioner Mitchell has also ad- 
vised. that the proposed compensation 
endorsement which was to be attached 
to steam boiler and machinery policies 
will not be approved by his denartment. 

Companies that are members of the 
California Inspection Rating Bureau 
have been advised that effective Oct. 
21 all employers obtaining permission 
of the industrial accident commission 
to self-insure must deposit with the 
state treasurer bond or _ securities 
amounting to $30,000. Heretofore this 
bond was fixed at $20,000 but according 
to resolution of the commission approv- 
ing the raise, increased benefits to injure 
employes make this additional sum nec- 
essary. 


Check Mine Experience 


OKLAHOMA CITY, Oct. 30.—Members 
of the Oklahoma insurance board were 
in Miami, Okla., last week investigating 
conditions of lead and zinc mine opera- 
tions in connection with the proposed 
change in compensation rates. The Na- 
tional Council has filed information 
showing that the last five years experi- 
ence among the lead and zinc mines has 
shown a loss ratio of 75 percent. The 
board went to check records of the lead 


and zine mining producers association 
in order to get more detailed informa- 
tion. 


Must Pay Six Years’ Benefits 


LANSING, MICH., Oct. 30.—Resump- 
tion of compensation and payment ofall 
past due installments has been ordered 
by the supreme court in the case of A. 
A. Shultz of Ovid, a former employe of 
J. E. VanDyne, a road contractor. Shultz 
was hurt when thrown from a “rooter” 
on a highway job May 17, 1921. The 
Michigan Employers Casualty started 
compensation payments at a rate of 
$12.60 a week but halted payments, it 
appears, in September, 1923, without an 
order from the compensation board. It 
was claimed by the carrier that Shultz 
was suffering from arthritis rather than 
from accident injuries. In February, 
1929, Deputy Commissioner Ravens, act- 
ing for the department, held the com- 
pany justified in its action. An appeal 
was taken to the full board and the 
decision reversed. This holding was 
taken to the supreme court, where it 
was upheld. The Wolverine of Lansing, 





successor to the Michigan Employers’ 
Casualty, must now pay some $4,000 in 
conformity with the court’s decision. 


Labor Leader Urges State Fund 


ST. LOUIS, Oct. 30.—A bitter attack 
on stock companies writing workmen’s 


| 
| 


compensation insurance in Missouri was | 
made by Reuben T. Wood, president of | 


the Missouri State Federation of Labor, 
in a plea before the Central Trades & 
Labor Unions of St. Louis for the adop- 
tion of a resolution urging an amend- 


for a state-wide vote on the state fund 
plan. 


Person in Training Covered 


The Ohio 
held that 


commission has 
any person in training for a 
position, even though not yet on the 
payroll, is entitled to compensation in 
the event of an accident. The decision 
was made in the case of a woman at 


industrial 


| Toledo who was injured when an eleva- 
| tor fell, at a time when she was pursu- 


ment to the compensation act to provide | 


for state fund insurance in Missouri. 

A conference will be held here to con- 
sider a proposal that the labor forces of 
the state circulate initiative petitions 


ing the regular duties of the position for 
which she was in training. 


Casualty men, who want to get ahead, 
read their personal copies of The 
National Underwriter at their homes. 
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BLAINE HAS RADICAL BILL 





Measure Introduced in Senate to Regu- 
late Industrial Insurance in Dis- 
trict of Columbia 





Both life and accident and health com- 
panies are watching with interest an 
extremely radical bill introduced in the 
United States Senate by Senator Blaine 
of Wisconsin, regulating industrial insur- 
ance in the District of Columbia, al- 
though it is not believed that there is 
any probability of favorable action be- 
ing taken on the measure. The bill de- 
fines industrial insurance as “that form 
of life, health or accident insurance, 
either (a) under which the premiums 
are payable weekly; or (b) under which 
the premiums are payable monthly or 
oftener, if the face amount of insurance 
provided in the policy is less than 
$1,000, and the words ‘industrial policy’ 
are printed upon the policy as a part of 
the descriptive matter.” 

This definition modifies that con- 
tained in a former bill on the same sub- 
ject introduced by Senator Blaine, which 
would have applied to all policies on 
which premiums are paid at intervals of 
less than one year. This would have 
included both life and accident policies 
written on the semi-annual or quarterly 
premium basis. 

It is usually stated in an application 
for insurance that any statements made 
therein are to be regarded as warranties 
on the part of the applicant. This bill 
would provide that all such statements 
shall be deemed representations and not 
warranties, and that fraud must be af- 
firmatively proved in order to avoid a 
policy. Requirements in a policy that 
the insured must be in sound health at 
the time of its issuance would have no 
effect unless the applicant at the time 
of application knew that he was in a 
seriously impaired condition of health, 
and the company must further prove 
that this impaired condition of health, 
or disease or diseases from which the 
insured is shown to have been suffering, 
constituted the direct and proximate 
cause of the death or the claim made 
under the policy. 

Probably the most serious feature of 
the bill is the provision under which all 
policies would be made noncancellable 
after two years. It is “declared to be 
the duty of the company within said 
two-year period to make all necessary 
investigations and examinations to 
satisfy itself as to the health of the in- 
sured.” 

_Industial companies, writing either 
life or accident and health insurance, 
say that it would be absolutely impos- 
sible for them to operate in the District 
of Columbia under the terms of this 
measure. 





Hoosier Casualty Meeting 








With approximately 150 agents in at- | 


tendance from all the territory in which 
it operates the 
Indianapolis held a successful two-day 


Hoosier Casualty of | 


convention at the home office Thursday | 


and Friday. 


Business sessions Thurs- | 


day afternoon and Friday morning took | 


up company plant including develop- 


' 


ment of new group program. Com- 
missioner Clarence C. Wysong was the 
principal speaker at a banquet Thurs- 
day evening. 

W. C. Winders told the company’s 
agents about the new group accident 
and health department. Mr. Winders 
said the Hoosier Casualty was original- 
ly an industrial company and its ex- 
perience brought the realization that 
some day group insurance would play 
a prominent part in the insurance world 
as well as in the industrial plants and 
homes of the workers. With this in 
mind the Hoosier Casualty decided to 
enter the group field. 

The Hoosier Casualty has an arrange- 
ment with the American Central Life, 
which makes it possible to issue old age 
pension and group life coverage along 
with group accident and health. 


Bankers Demand Protection 


W. M. Chittenden & Co. of Cincinnati, 
deferred payment insurance specialists, 
received recently a number of hurry-up 
telegrams from a client requesting im- 
mediate issuance! of the deferred pay- 
ment insurance protection, the client 
stating that the rediscount bankers de- 
manded this insurance protection before 
they would rediscount the deferred pay- 
ment notes. 


Seeks Noncancellable Risks 

The Pacific Mutual Life feels that it 
can well afford to push for noncancell- 
able health and accident insurance, as it 
believes its rates are on an adequate 
basis. It is seeking this business from 
its own men and is also out for broker- 
age. Its noncancellable premiums show 
an increase of 25 percent this year. Its 
physical examination and inspection re- 
ports are rigid. It is after only A-1 
risks, 


Prison Term for Crooked Agent 


Walter K. Wilson, who was arrested 
in Detroit some weeks ago on complaint 
that he was soliciting health and acci- 
dent insurance and keeping the premium 
deposits, was sentenced last week to 
serve from one to five years in the peni- 


tentiary. Wilson, a former agent of the 
Mutual Benefit, pleaded guilty to the 
charges. He continued to use the asso- 


ciation’s forms after his license had been 
cancelled at its request. 


National L. & A. Promotions 


V. E. Weisinger of Beaumont has been 
made a superintendent by the National 
Life & Accident and placed in charge 
of the staff in Abilene, Tex. R. M. 
Fischer has been promoted to a superin- 
tendency in the Youngstown district. 
Bert Taliaferro of Houston No. 1 and 
D. W. Killgallon of Gary, Ind., have been 
made superintendents in their respective 
districts. 





Two Made Field Superintendents 


Edward Donaldson of Washington, 
D. C., and E. lL. Robinson of Jackson, 
Miss., have been promoted to field su- 
perintendents by the Washington Fidel- 
ity National. 


Income Protective’s New Policies 

The Income Protective of Tulsa, Okla., 
is issuing a new policy, form 201-B, 
which includes $1,000 beneficiary insur- 





Announces Merger 


—_ 











S. LESTER GUINN, Denver 
President Gibraltar Life & Accident & 
Underwriting Company Which Takes 
Over Continental Mutual 











ance, in addition to the benefits to the 
insured. For $3,000 principal sum, $1,000 
beneficiary insurance, $100 per month 
accident and health indemnity and $150 
per month nurse or hospital, the pre- 
mium for male risks. classes AA and A, 
18 to 49, inclusive, is $52 (after age 
50, $60). 
Another new policy is 
offered to business women (teachers, 
office women and executives). It pays 
for one day or more when injured, any 
accident; pays beginning the fourth day 
on any sickness, and as long as disabled. 
No disease is restricted. For $3,000 acci- 
dental death, $1,000 beneficiary insur- 
ance, $75 per month when injured, $75 
per month accident and health indemnity 
and $112.50 per month, nurse or hos- 
pital, the annual premium is $48. 


one that is 


Likely to Meet in New York 


It is practically certain that the mid- 
winter meeting of the executive commit- 
tee of the Health & Accident Under- 
writers Conference will be held in New 
York in December, at the time of the 
meeting of the insurance commissioners 
and the Life Presidents Association. Dr. 
J. R. Neal of the Abraham Lincoln Life, 
chairman of the executive committee, re- 
cently sent out a questionnaire to mem- 
bers of the committee asking for an 
expression of opinion as to the place of 
meeting, and the returns so far received 
indicate that it will be in New York, as 
was the case last year. 


Seattle Managers’ Meeting 


SEATTLE, WASH., Oct. 30—Decision 
to join the National Association of Ac- 
cident & Health Managers Clubs and 
postponement of advertising plans until 
the local ass ociation is stronger 
marked the monthly meeting of the 
Seattle Accident & Health Managers 
Club. President W. Dwight Mead ap- 
pointed a nominating committee to select 
a slate of officers to be voted upon at 
the next meeting, Nov. 4. Speakers at 
the meeting included Dr. S. V. R. Hooker 
on “Medical Phases of Accident and 
Health Underwriting” and Frank L. Ver- 


non on current events. A long discus- 
sion on hospitalization work followed. 
The Seattle association now has 30 ac- 


tive and associate members. 


Illinois Mutual Has Agency Meeting 


The Illinois Mutual Casualty, which 
now operates in Illinois. Indiana, Michi- 
gan, Missouri and Wisconsin, concluded 
a two-day session in Peoria last week, 
the 18th annual gathering of the agents 
of the company. President O. L. McCord 
presided and spoke on various phases of 
the company’s activities. The current 
year has resulted in the largest neW 
business written in any one year, Mr 
McCord reported. 

Cc. A. McCord, vice president; C. C. In- 
man, superintendent of agents, and field 
men were other speakers. Concluding 
social event was the annual banquet of 
the Macs, social club of the organiza- 
tion. 
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FIDELITY AND SURETY NEWS 














NEBRASKA FUNDS PROTECTED | 


State Treasurer Gets Surety Bonds or 
Collateral on All of State 
Deposits 


LINCOLN, NEB., Oct. 30.—The 
Nebraska state treasurer has completed 
his task of securing either surety bonds 
or collateral for all state funds deposited 
in Nebraska banks. Failing to get the 
legislature to amend the guaranty fund 
law, Mr. Stebbins, who had a $5,000,- 
000 bond as treasurer, did some amend- 
ing himself. He has been requiring state 


panks to do as the nationals are required | 
by law, and most of them have been | 


giving surety bonds because they can 


get funds up to 100 percent of that bond, | 
whereas if collateral is put up, 20 per- | 
cent more than the deposit is required | 


in securities. The only loss so far re- 
ported was when the Antelope State 
Bank at Neligh failed, the Detroit 
Fidelity & Surety being on the $10,000 
state deposit loss. The net loss will 
be small as the bank is being reorgan- 
ed and will shortly reopen. 


New Field for Bonds 


A fertile field for surety bonds has 
been created in Iowa by the passage of 
an act by the last legislature requiring 
that those who buy the hides of fur bear- 
ing animals must give bond of $2,000 
to the state game warden to compensate 
that department in case the law pro- 
tecting fur bearing animals at certain 
seasons of the year is violated. 

Under the new law trappers must se- 
cure a license from the state game war- 
den and in order that the closed season 
upon certain fur bearing animals is 
properly observed the penalty for the 
violation of this act has been placed 
upon those dealing in furs. 





CHANGES IN BANKERS’ BONDS 


Surety Association Companies Induced 
to Give Extensions in Conferences 
With American Bankers 


The bankers limited forgery bond has 
been made a continuous instead of an 
annual contract through the efforts of 
the American Bankers Association in- 
surance committee, according toa report 
by W. F. Keyser, chairman. This 
change resulted from conferences with 
a committee of the Surety Association 
of America. 

Another change was extension of the 
“discovery clause” in both limited form 
and bankers blanket forgery and aitera- 
tion bond from one year after cashing, 
paying or extending credit on the forged 
instrument to 12 months after cancella- 
tion or termination of the bond. The 
blanket form was made concurrent with 


other bonds covering the same loss, 
whereas it formerly furnished only ex- 
cess insurance. 

Revisions Benefit Insured 


“While these revisions are all for the 
benefit of the insured, a most impor- 
tant forgery coverage given in clause 
D of bankers blanket bond standard 
form No. 8 revised, is not included in 
either the limited or blanket forgery 
bond,’ Mr. Keyser stated. “Our com- 
mittee contended strongly for coverage 
of checks bearing the payee’s forged en- 
dorsement. We were advised that 
underwriters were opposed to giving 
this coverage to an unrestricted extent, 
but at our last joint conference the 
Surety Association’s committee agreed 
to consider the covering of genuine 
checks bearing forged endorsements of 
the payees, when such checks are ac- 





cepted for collection and paid by the 
drawees before withdrawals are per- 
mitted by the insured bank. 

“It should be clearly understood by 
all banks that neither the new limited 
nor blanket forgery bond gives coverage 
against losses sustained on checks drawn 
on other banks bearing the payee’s 
forged endorsement, unless the payee is 
a depositor of the insured bank. Cov- 
erage of forgeries of depositors’ endorse- 
ments appears in the old as well as the 
new blanket form, but is not given in 
either the old or new limited form.” 


HEAVY CHICAGO LOSSES 
UNDER BLANKET BONDS 


Two heavy losses under bankers blan- 
ket bonds have occurred in Chicago 
within the last few weeks, on one of 
which the Globe Indemnity already has 
made settlement of $108,872. This was 
the embezzlement by Frank Culliton, 32 
years old, a bank teller of the Madison- 
Kedzie State Bank, who confessed that 
he had placed the entire sum with book- 
ies on the races and had lost at the 
rate of $500 a day. 

Although his defalcation extended over 
a period of several months, when he 
was losing money at the rate of about 
$500 a day, it was discovered that Culli- 
ton had a run of luck for a time and 
last June was within $85 of coming out 
even. He had hoped to recoup all his 
losses and make good his shortages be- 
fore they were discovered. An inter- 
esting sidelight on the case was that 
Culliton was paying for a cheap car on 
installments all the time that he was 
diverting every cent of the embezzled 
funds to bet on ponies. 

Bank accounts of bookmakers who 
accepted checks from Culliton have been 
tied up by the bank in an effort to 
secure return of the money. 

Another loss, that of S. W. Straus & 
Co. on another trusted employe, run- 
ning into hundreds of thousands of dol- 
lars, also is insured, but in London 





—— 


Lloyds rather than an American com- 
pany. 





Hartford Accident Pays Fine 


The Hartford Accident has paid the 
$10,000 fine imposed on Col. C. R. 
Forbes, former head of the United States 
veterans’ bureau, who was convicted of 
defrauding the government. The Hart- 
ford Accident was on his bond. Judge 
Wilkerson of the federal court decided 
that by signing a $10,000 bond for 
Colonel Forbes when he took his case 
to the United States circuit court of 
appeals, the Hartford Accident became 
liable. Colonel Forbes served two years 
in Leavenworth penitentiary. At the 
expiration of the time he served an addi- 
tional 30 days on a pauper’s writ, claim- 
ing he was unable to pay his fine. He 
was then released. Judge Wilkerson 
held that the Hartford Accident must 
pay the fine, 


U. S. Sues on Levee Contract 


DES MOINBS, Oct. 30.—Alleged failure 
to complete a levee reconstruction 
project along the Mississippi river in 
Arkansas within contract time was made 
the basis for a damage suit for $40,188 
filed by the government in federal court 
here against the Douglas, Buchanan & 
Crow Construction Company of Shreve- 
port, La., and the Southern Surety, which 
bonded the contracter. 

The plaintiff claims that the contrac- 
tor failed to complete the work within 
the specified time and forced the govern- 
ment to take over the work. The amount 
asked is the contraet price on the por- 
tion completed by the government. 





Subrogation Is Denied 


FRANKFORT, Oct. 30.—The right of 
subrogation has been denied by the Ken- 
tucky court of appeals in a case where 
a surety company paid a fidelity loss 
and took subrogation of the employer’s 
right against a trust company in which 
the defaulting employe had deposited 
funds which he converted to his own 
use. The Royal Indemnity was on the 
bond ef W. G. Sluder, who was Louis- 
ville manager of the Credit Clearing 








We extend to 


The Travelers Companies 
and everyone associated with them 
our deepest and most sincere sympathy in the 


death of their President 
Louis F. Butler 


Maryland Casualty Company 


F. Highlands Burns, President 
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WANTED : 
ACCIDENT AND HEALTH SPECIAL AGENT 
Large Casualty Company has opening for high class 


Accident and Health special agent, salary and ex- 
penses. Prefer single man between ages thirty and 


thirty-five. State age, salary expected, and experi- 
ence. Address WN-74, Care The National Under- 
writer. 






























WANTED 


An experienced Accident and Health man to 
handle the development of a large casualty 
company for its Monthly Payment Accident 
and Health Department in Chicago and such 
surrounding ‘territory as can be handled. The 
company is one of the large successful cas- 
ualty companies with the fastest growing 
Monthly business of any company in the field 
and is itt a ‘position te make arrangements 
with the right man on a very satisfactory 
basis.’ Please advise fully and in confidence 
about yourself, stating in your first letter 
your experience and the results you believe 
you cansecure. Address N-91, The National 
Underwriter. 


































DOUBT 


Is entirely dispelled from the 
mind of the client when he 
purchases a “Gold Seal” Non- 
cancellable Income Policy. 
The finest disability coverage 
available today at attractive 
rates. 


Topnotch arrangements with 
underwriters who can pro- 
duce good, clean cut business. 
Build up your renewal income 
with 

INCOME GUARANTY GOMPANY 
Income Building, South Bend, Indiana 
Steck Company --Authorized Capital $1,000,000 
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Indemnity Company 
New Dork 


Fidelity and 
Surety Bonds 


at American 


Casualty 
Insurance 








We Have NOT 


Increased our rate in 18 months 
on 
Deferred Payment 
Insurance 
As written by the 


Inter-Southern Life Ins. Co. 
isville 


Federal Life Ins. Co. 
Chi 


W. M. CHITTENDEN & CO. 


Chamber of Commerce 
CINCINNATI 
From New Jersey to California 





House Adjustment Corporation. Slu- 
der’s instructions were to deposit checks 
in the name of the corporation in the 
Citizen’s Union National Bank of Louis- 
ville. Some of thé checks he deposited 
to his own credit in the Louisville Trust 
Company, later withdrawing the money 
on his personal checks. The Royal In- 
demnity paid up the shortage and later 
took subrogation. In the lower court it 
won judgment, but this has been re- 
versed by the court of appeals. The 
court of appeals holds the Royal Indem- 
nity was not entitled to subrogation 
against the trust company, which re- 
ceived no benefit from the transaction. 


Kansas Cities Get Refunds 


TOPEKA, KAN., Oct. 30.—As a result 
of the decision to make new rates on 
public official bonds in Kansas retroac- 


tive to April 1, when the new city treas- 


urers went into office, Topeka will re- 
ceive more than $400 and Parsons $225 
in refunded premiums. These were the 
two cities which started the fight. Other 
cities will get the proportionate re- 
funds, if they are entitled to them, as 
they file their applications with the 
companies or the department. 


Bank Bond Case Settled 


DUBUQUE, IA., Oct. 30.—The Hartford 
Accident, sued for $40,000 on bonds of 
former employes of the defunct Farmers 
State Bank of Dyersville, has effected 
settlement with L. A. Andrew, state su- 
perintendent of banking, as receiver for 
the bank, for $27,500. A directed verdict 
was ordered for the company in the first 
trial but reversed by the supreme court. 
The bonds covered four employes. 


Oregon Bond Form Ruled Out 


Surety bonds issued in Oregon with a 
maximum limit of $2,500 indemnity, pro- 
tecting motor carriers, do not comply 
with state laws, Attorney General Van 
Winkle ruled. The law requires the 
carrying of a bond in a penal sum of 
not than $2,500 to protect shippers 
and consigners. 


General in U. S. 
for 30 Years 


(CONTINUED FROM PAGE 39) 


less 


were present who had been with the 
United States branch of the General the 
entire 30 years. They are M. L. Hanly 
of Columbus, O., and T. E. Henry of 
Ashtabula, O. 

Those who were with the company 25 
years or more are W. E. Barton of In- 
dianapolis; T. Grant Slaughter of Louis- 
ville; W. B. Burnett of Rochester, N. Y., 
and the Meeker Magner Company of 
Chicago. 

Directors Charles E. Hood, Charles E. 


Howe, C. F. R. Ogilby, Judge A. A. 
Hochling and Secretary Alexander K. 
Phillips (whom Mr. Richardson de- 


scribed as “the General’s ambassador to 
Washington”), of the Potomac, running 
mate of the General, were present at Fri- 
day’s session. 

Go to Atlantie City 


The banquet Friday evening was held 
in Atlantic City, those in attendance 
taking a special train from Philadelphia. 


Talks were made by Mr. Norie-Miller 
and Mr. Richardson. Mr. Norie-Miller 
spoke very highly of Mr. Richardson 


and of the progress he had made since 
he assumed the position of United States 
manager. 

Mr. Richardson declared that he felt 
that the progress of the United States 
branch was due to the fact that every- 
one had helped, and it was unfair to 
say that he alone was responsible. He 
remarked that it was just as wrong as 
declaring that the orchestra leader 
makes the music by waving his baton. 


The Western Casualty & Surety of 
Fort Scott, Kan., formerly the Western 
Automobile Casualty, has been licensed 


in Wisconsin. 








Self-Insurance Evil Is Growing 








(CONTINUED FROM PAGE 39) 


The principal argument to be used 
with an owner, said Mr. Schaefer, one 
that he can understand, is the fact that 
he is paying for an insurance policy 
which he does not get and he usually 
pays more for it than he would pay for 
insurance. 

Mr. Schaefer pointed out that the 
contractors can show their customers 
that they have built buildings for insur- 
ance companies on the same arrange- 
ment as to insurance. He said he has 
been watching this situation for several 
years and the vast majority of the big 
jobs owned or financed by insurance 
companies which have come to his at- 
tention have been given to self insurers. 
He has written to the officials of a num- 
ber of these companies, but so far as he 
has been able to discover, only one of 
the insurance companies ever actually 
changed its contract over from a self 
insurer to a customer. 


Have No Loss Reserves 


The effect on the contractor’s credit 
was also discussed by Mr. Schaefer. He 
pointed out that while the contractor 
appears to make a very handsome profit 
out of the insurance on these jobs, yet 
part of the profit is due to his failure 
to set up reserves for accumulated 
losses. In one case that he saw ana- 
lyzed the contractor had a surplus in 
his insurance fund of $120,000, but the 
auditor discovered $110,000 of liabili- 
ties that had never been put on the 
books. In another case the surplus was 
supposed to be $110,000 and $80,000 of 
liabilities were discovered which had 
never been recorded. In the latter case 
the auditor was not satisfied that he 
had discovered all the liabilities. 

Educate Bankers and Accountants 


“Cannot something be done,” asked 
Mr. Schaefer, “to stop the existing 
practice of certified public accountants 
certifying statements of corporations 
which do not know their liabilities?” 


Bankers have given no attention to the 
point, although when it is discussed 
with them they can see where a very 
serious increase in liabilities might re. 
sult. 

Insurance company executives seem 
to be indifferent to the problem. They 
are indifferent either because they don’t 
want large risks, or don’t care for the 
particular class, or because they are not 
affiliated with the conference. They 
seem to ignore the fact that an ide 
of this kind may grow like a disease 
and extend into practically every other 
form of insurance. Mr. Schaefer cited 
a case where officials of a corporation 
were discussing whether they could not 
carry their own group life insurance 
cheaper than with a life insurance com- 
pany. The smaller risks are also turn- 
ing to self insurance. 


Makes Four Suggestions 


In conclusion he suggested: (1) That 
every member of the organization use 
his full power to induce insurance com- 
| panies to discontinue giving their build- 
ing business to self insurers; (2) that 
they make every effort to stop the prac- 
tices of having corporations, firms, or 
individuals collect insurance premiums 





from others directly or indirectly unless 
they qualify under the insurance laws; 
(3) that they induce surety underwriters 
and bankers to extend limited credit to 
self insurers on the ground that they 
do not know the extent of their liabilj- 
ties; (4) that they educate public ac- 
countants to a full realization of the 
fact that they cannot certify to the f- 
nancial statement of a self insurer u- 
less they satisfy themselves that his 
books show all claims which may lie 
| against him in connection with those 
hazards of his business which he has not 
insured and unless they satisfy them- 
selves that the reserves that he shows 
in his statement are adequate to meet all 
such claims. 











Speculation as 
to Surety Rates 


(CONTINUED FROM PAGE 41) 


at all that enough premium could be | 


accumulated at the 1 percent rate to 
meet the demands. There have been 
some stupendous contracting failures 


and some of these have been supposedly 
very reliable and substantial concerns. 

After all, the underwriting of a con- 
tract bond is pretty much of a personal 
matter as a company is bonding a man 
and his capacity and ability to carry on 
the work. 

On account of the great pressure 
there will probably have to be sufficient 
relief granted that companies can 
keep at least their choicest business. 
Some companies find that 1 percent 
competitors have entered their agencies 
and are eating into the income that on 
an even basis would go to the older 
corporations. If the 1 percent rate is 
forced it will mean a considerable re- 
duction in commissions to agents. 


sO 


Casualty Company Notes 


The Associated Indemnity has made 
application for license in Minnesota. 
The International Reinsurance of Los 


Angeles has been 

Commissioner 
has licensed the 
Casualty, with 
general agents; 
and the Metropolitan Inter-insurers. 


licensed in Ohio. 


Mitchell 


Swett & 


of California 
American Mine Owners | 
Crawford as 
the Commerce Casualty 


Supreme Court 
| Will Hear Case 


(CONTINUED FROM PAGE 3) 


surance companies and does not apply 
| to other insurance companies doing an 
identical business. It is also asserted 
that the rate fixing is an unconstitutional 
invasion of right, and that the lower 
| court erred and abused its discretion in 
imposing as a condition precedent to 
consideration of the injunction applica 
tion that the company should refund 10 
percent collected upon premiums upon 
| the classes of insurance specified since 
Nov. 15, 1922, when the order became 
effective, the company claiming that 
there should be no restitution required 
prior to Feb. 1, 1928, that being the date 
the superintendent designated the classes 
to which the reduction should apply. 
The Missouri supreme court held that 
the banking investment profits of the 
company must be counted in figuring 
profit or loss on business in the state 
It would be interesting to know at this 
stage if the court would allow the 
| vestment losses to be added to the fire 
! losses in computing premiums. 
The great question in the Missoun 
| cases is on the so-called banking profits. 
| The state court’s opinion showed a @ 
heartening failure to apprehend the pril- 
| 
| 


ciples involved. 


| The Century Indemnity is entering the 
western Canada field. 








Telephone Stewart 6786 


SERVICE 
PAY ROLL-AUDIT BUREAU 
“Service With Courtesy” 


Frank V. Jacger, Mgr. “* cee 4sseme 


Position Wanted 


As manager of Surety Bond department 
with branch office or large general agency. 
Five years experience. Best of references. 


Address N-92, The National Underwriter. 














Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


All Lines but Stressing Excess Fire 





DEE A. STOKER 


2111 Daily News Bldg. CHICAGO 


E-INSURANCE UNDERWRITER 


Tel. Central 6370 
Reinsurance General Classifications 
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Conflagration—W indstorm—Earthquake 


After the Catastrophe—SERVICE! 
Shree TRAVELERS mobilizes from the surrounding 


territory, a squad of trained adjusters, part of the 
army of 1,600 who devote their time exclusively to the 
adjustment and handling of Travelers claims. 


— 


Promptness and Fair Consideration Result 
G—re 


THE TRAVELERS FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 





